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In the first half of 2021, COSCO SHIPPING International achieved 
tremendous result with EPS grew 21% YoY to HK10.41 cents, mainly as a 
result of: 
1) easing pandemic environment that unconstrained the demand which 

previously was depressed 
2) stronger demand from shipping lines as the shipping market has been 

performing  great with record breaking profits 
3) Our continuous efforts on business expansion and cost control 

In view of the great performance we achieved, the Board has declared an 
interim DPS of HK$10.0 cents, that underlining our commitment to maximize 
shareholders’ return
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In the first half of 2021, almost all metrics indicated such a delightful performance of 
COSCO SHIPPING International (HK). 

While profit attributable to shareholders’ increased by 21% YoY, PBT of our core 
businesses of shipping service increased by 30% YoY. With such significant 
improvement of our core businesses, our after-cash-ROE has increased by 3.6 
percentage points to 7.0%, indicating great enhancement of our shareholders’ 
return. 
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Indeed, despite we purposely suspended our subsidiary fuel trading business, all of our 

segments recorded strong growth in the first half., and we see both sales volume and 

ASP growth. 

Revenue surged by 50% YoY,  mainly contributed by our coating business, ship trading 

business and general trading business, which indicated strong demand from post-

pandemic shipping market. 

Gross profit in 1H2021 reached HK$366.3m, increased by 38% YoY, slower than the 

growth in Revenue as product costs surged amid rising commodity prices. Gross Profit 

Margin in 1H2021 was 16.4%, as compared to 18.0% in 1H2020. 

Despite higher COGS, selling, admin and general expenses as a percentage of Revenue 

declined by 4.1 percentage points to 12.3%, as we have maintained prudent cost control 

and optimization measures on our operational efficiency. 

Other income and gains recorded a turnaround profit , as a sum of HK$28m FX gains 

were booked in 1H2021, as compared to HK$5.4m FX losses in 1H2020. 

Net finance income declined by 69% in 1H2021, mainly as a result of lower deposit rates 

as cash return dropped to 0.87% in 1H2021, as compared to 2.41% in 1H2020. Also, 

there was a slight increase in finance cost as short-term borrowing increased due to 

higher business volume during the period. 

Share of profit from JVs and Associates declined by 15% YoY, mainly as a result of 
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squeezing margins in our marine coating business and fuel trading business. 

In conclusion, we saw strong demand for shipping services as there was a robust growth 

in shipping market, most shipping lines were making good profit margins and were more 

willing to put more CAPEX on buying new vessels and equipment. However, overall COGS 

were surging at the same time and we have paid more attention to our cost control. 
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Financial positions of COSCO SHIPPING International (Hong Kong) remain robust. 

As at 30 Jun 2021, the company has cash on hand of approximately HK$6 billion. 

Cash level slight declined, mainly as a result of higher payout in FY2020 and the 

acquisition of 48% stakes in Four Brothers Ropes at HK$142m.

Debt to equity ration slightly increased to 1.5%, mainly as a result of increased short-

term borrowings, as surging business volume of Asphalt induced higher demand for 

financing needs. 

Nevertheless, our debt level remained dramatically low. Our net cash per share, which 

equals to cash on hand less short-term borrowings, stayed at HK$3.81. 
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Among the major business segments, Marine fuel trading was the only one that 

recorded a Loss before tax during the first half of 2021. Which is because we purposely 

suspended the operations in Sinfeng, the subsidiary of COSCO SHIPPING International 

which main business was marine fuel trading. Despite that, other business segments 

recorded significant YoY growth. 
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PBT of ship trading agency business was HK$33.6m, increased by 63% YoY, mainly 

attributable to 

1. Higher prices of new new build delivery, which as a result of more number of mega 

vessel 

2. PBT margin  improved by 5.8  percentage points

During the period, revenue contribution from COSCO SHIPPING Group was 96%, as 

compared to 74% in 1H2020.
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PBT of insurance brokerage business was HK$36.5m in 1H2021, increased by 20% YoY, 

mainly attributable to, 

1. Revenue increased by 19% YoY as premium of protection, indemnity and non-marine 

(for example, port) continued to grow  

2. Overall commission rate remained stable 

3. PBT margin slightly improved by 1percentage point to 71.6%  

During the period, Revenue contribution from COSCO SHIPPING Group was 

75% , as compare to 70% in 1H2020

p.s. 

non-marine insurance up 55% YoY and accounted for 21.5% of total revenue in 1H2021, 

vs 16.6% in 1H2020

terminal business up 362.5% YoY

Marine insurance up 13% YoY, of which Protection insurance up 15.5% YoY
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PBT of marine equipment business increased by 35% YoY, mainly attributable to,

1. 13 % increase in Revenue 

2. equipment demand for new vessel up 62% YoY, while maintenance demand up 8% 

YoY

3. Revenue contribution from COSCO SHIPPING Group was 81% in 1H2021 vs 79% in 

1H2020
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Overall PBT of Coatings business increased by 151% YoY, in particular, 

1. PBT of COSCO Kansai (container coatings) increased by 604% YoY to HK$15.7m

2. Share of profit of COSCO Juton decreased by 12% YoY to HK$28.8m

3. Share of profit of Nasurfar increased by 314% YoY to 6.6m 

Kansai:

Kansai's PBT up 613% YoY to HK$15.7m, revenue up 79% YoY

Of which, container coatings up 137% YoY, Heavy-duty and other coating products up 

31% YoY 

Kansai's PBT margin at 17.1%, down 2.35 percentage points YoY, as overall production 

cost up 9% YoY and ASP up 6% YoY

Container coating ASP at Rmb18,608/ton up 7% YoY, cost up 6% YoY

Heavy Duty coatings ASP at Rmb18712/ton, up 4% YoY, cost up 10% YoY

Juton: 

Share profit of Juton down 12% YoY to Rmb28.8m, as higher cost in place

We believe 2021's profit margin is at normal level, as there was a non-recurrent increase 

in maintenance demand and depressed oil prices

GPM of Juton down 3ppts to 27.2% in 1H2021, of which GPM of coatings for new vessel 

at 24.9%, down from 33.0%. overall production material costs up 7% YoY and may up 

16% YoY for FY2021, mostly contributed by higher Resin prices

Nasufar: 
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Rise in both volume and ASP, overall sales volume increased by 46%, Sales increased by 

104%, ASP up 40%, average GPM at 26%.  New factory was tested in July and commenced 

in Aug. 
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Marine Fuel trading business recorded a minor Loss before tax, as  Sinfeng’s business 

purposely suspended. 

Double rich:

Although revenue up 65% YoY as trading volume increased, GPM declined sharply amid 

intense competition. 
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PBT from General Trading was HK$7.4m in 1H2021, increased by 203% YoY. This was 

mainly  attributable to 

Asphalt sales volume doubled to record high, as road services demand increased in 

China. 

Asphalt GPM at 5.35% in 1H2021, vs 8.2% in 1H2020

New profit contribution from Four Brothers Rope, additional PBT of HK$1.5m was 

recorded
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