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INVESTOR RELATIONS

Telephone @ (852) 2809 7888
Facsimile . (852) 3568 4426

E-mail . irb17@coscoshipping.com
Website : hk.coscoshipping.com

FINANCIAL CALENDAR

2024 Annual General Meeting:
31 May 2024

Announcement of 2024 Interim Results:
23 August 2024

Announcement of 2024 Annual Results:
2025*

* to be advised

DIVIDEND

2024 Interim Dividend: 26.5 HK cents per share
Closure of Register of Members:

9 to 12 September 2024
Payment Date for 2024 Interim Dividend:

25 September 2024



2024F FHF - ARGERBR(ERE)E
BRAR(HEEBEBREIKIARAE] K
HfBRAR(MBIAEBNESFES
A FE 1 ' 1| 388,041,000 7T (2023 4 :
335,917,000 7L )+ A b £ FA16% * ™
EREARREERF A26.47 % U (2023
F:2269%81l) Bt EFA17% o L 18 =
ZERHRBRAREE —REELEFRE
FEEMMER(EB)BRAG(HERK
1) B 5 FI 38 A0 FRT B -

WA

B E22024F6H30B LA A A& E
B W A A&1,752,887,00078 JT (2023 F -
1,620,612,000/%8 7T) * [A kb £ 8% ° #% L
X 75 W IR 7% % B I A B1,667,279,000
75 7T (2023 (4£ & %1 ) : 1,449,191,0007%
JT)r A EF15% 0 15 A K B WA B
95% (20234 : 89%) * T ZHMN B K 5 H
WA EFH o 202451 A 52 5 W BB
BERBELBERAT(NEERREL])
SRERBREB S BOMES KT EAFR
B —HRE 58 o U A %85,608,000%
JC (20234 171,421,000 7t ) * Bt T
B50% - fh AN & B U A #95% (2023 4 -
11%) ©

ENKERN =

H E2024F6 8308 1t ~E A A&EH
® E F| £401,628,000/8 T (2023 F :
343,129,000/ 7L ) * A tb £ A17% - £
ZHRBHYBEMN LA RREBER®
DEWA EFF TR BEEF X B23%
(20234 : 21%) * Atk EA2E & o & -
TERRBEREMNEZSH KA TR G
INETEL

MANAGEMENT
DISCUSSION AND ANALYSIS
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During the first half of 2024, profit attributable to equity holders
of COSCO SHIPPING International (Hong Kong) Co., Ltd.
(“COSCO SHIPPING International” or the “Company”) and its
subsidiaries (collectively, the “Group”) was HK$388,041,000 (2023:
HK$335,917,000), increased by 16% year-on-year, while the basic
and diluted earnings per share were 26.47 HK cents (2023: 22.69 HK
cents), increased by 17% year-on-year. The increase was mainly due
to the increase in revenue and the share of profit of a joint venture,
Jotun COSCO Marine Coatings (HK) Limited (“Jotun COSCQO”).

Revenue

For the six months ended 30 June 2024, the Group’s revenue was
HK$1,752,887,000 (2023: HK$1,620,612,000), increased by 8%
year-on-year. Revenue from the core business of shipping services
was HK$1,667,279,000 (2023 (restated): HK$1,449,191,000),
increased by 15% year-on-year, and accounted for 95% (2023: 89%)
of the Group’s revenue, mainly due to the increase in revenues from
coatings segment and commission income from insurance brokerage
segment upon the completion of acquisition of Helen Insurance
Brokers Limited (“Helen Insurance Brokers”) in January 2024.
Revenue from general trading segment was HK$85,608,000 (2023:
HK$171,421,000), decreased by 50% year-on-year, and accounted
for 5% (2023: 11%) of the Group’s revenue.

Gross Profit and Gross Profit Margin

For the six months ended 30 June 2024, the Group’s gross profit
was HK$401,628,000 (2023: HK$343,129,000), increased by 17%
year-on-year, mainly due to the increase in gross profit of coatings
segment and the increase in revenue from insurance brokerage
segment. The overall gross profit margin was 23% (2023: 21%),
increased by 2 percentage points year-on-year, mainly due to the
increase of revenue contribution from higher-gross profit margin
segments.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT
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Management Fee Income

Management fee income arising from the provision of management
services by the Company in relation to the day-to-day business
operations and management of COSCO SHIPPING (Hong Kong)
Co., Limited (“COSCO SHIPPING (Hong Kong)”) and its subsidiaries
(other than those relating to the Group and Piraeus Port Authority
S.A) was HK$36,256,000 (2023: HK$37,910,000), decreased by
4% vyear-on-year, mainly due to the decrease in administrative and
general expenses related to COSCO SHIPPING (Hong Kong) and its
subsidiaries mentioned above.

Other Income and Gains — Net

For the six months ended 30 June 2024, other income and gains —
net was HK$13,627,000 (2023: HK$38,764,000), decreased by 65%
year-on-year, mainly due to the decrease in net exchange gains.

Selling, Administrative and General Expenses

For the six months ended 30 June 2024, selling, administrative and
general expenses was HK$315,625,000 (2023: HK$273,911,000),
increased by 15% vyear-on-year, mainly due to the increase in
employee benefit expenses resulting from the acquisition of Helen
Insurance Brokers and the newly established F i& /& 18 4% 5 SUE M
AR AR 7% B BR A &) (COSCO SHIPPING Green Digital Intelligence Ship
Services Co., Ltd.*) (“COSCO SHIPPING Green Digital Intelligence”).

Operating Profit

The Group’s operating profit was HK$135,886,000 (2023:
HK$145,892,000), decreased by 7% year-on-year, mainly due to the
increase in selling, administrative and general expenses.

Finance Income

Finance income, which primarily represented interest income
on the Group’s bank deposits, was HK$140,095,000 (2023:
HK$120,495,000), increased by 16% year-on-year, mainly due to the
increase in interest rates of deposits.

*for identification purposes only
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Finance Costs

Finance costs, which mainly represented interest expenses on lease
liabilities and other finance charges, was HK$1,155,000 (2023:
HK$763,000), increased by 51% year-on-year.

Share of Profits of Joint Ventures

The Group’s share of profits of joint ventures was HK$149,636,000 (2023:
HK$109,448,000). This item primarily represented the share of profits
of Jotun COSCO of HK$141,466,000 (2023: HK$108,560,000) and
B A = £ WM R RHE B IR A & (Nasurfar Biomaterial Technology
(Changshu) Co., Ltd.*) (“Nasurfar Changshu”) of HK$5,837,000 (2023:
HK$6,000) which were included in the coatings segment.

Share of Profits of Associates

The Group’s share of profits of associates was HK$11,083,000
(2023: HK$4,812,000). This item primarily represented the share
of profit of T/ %482 B R A7 (Zhejiang Four Brothers Rope
Co., Ltd.*) (“Zhejiang Four Brothers Rope”) of HK$7,402,000 (2023:
HK$1,292,000), which was included in the general trading segment.

Profit Attributable to Equity Holders

Profit attributable to equity holders of the Company was
HK$388,041,000 (2023: HK$335,917,000), increased by 16% year-
on-year.

*for identification purposes only
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As at 30 June 2024, capital and reserves attributable to the
Company’s equity holders increased by 2% to HK$7,963,832,000
(as at 31 December 2023: HK$7,839,455,000). As at 30 June
2024, total cash and deposits (including restricted bank deposits
of HK$5,478,000) of the Group was HK$6,008,533,000 (as at 31
December 2023: HK$6,261,376,000, including restricted bank
deposits of HK$5,517,000). During the period and the same period
of 2023, the Group had no drawdown or repayment of short-term
borrowings. As at 30 June 2024, trading related facilities of the
Group amounted to HK$549,350,000 (as at 31 December 2023:
HK$576,567,000), of which HK$30,672,000 (as at 31 December
2023: HK$27,680,000) had been utilised. As at 30 June 2024 and
31 December 2023, the gearing ratio, which represented total
borrowings over total assets, was nil. As at 30 June 2024, the Group
had net cash (represented by total non-current bank deposits,
restricted bank deposits, and current deposits and cash and cash
equivalents) of HK$6,008,533,000 (as at 31 December 2023:
HK$6,261,376,000). To enhance the Group’s finance income and to
ensure availability of cash at appropriate times to meet the Group’s
commitments and needs, the Group, on the basis of balancing risk,
return and liquidity, invested in a mixture of stable and conservative
financial products, including overnight deposits, term deposits and
offshore fixed deposits. During the period, return on the Group’s cash
was 4.58% (for the same period of 2023: 4.01%). The Group had no
financial instruments for interest rate hedging purposes.
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The Group principally operates in Hong Kong, the People’s Republic
of China (the “PRC”) and overseas, and is exposed to foreign
exchange risk arising from foreign currencies held, mainly Renminbi
and US dollars. Foreign exchange risk arises from commercial
transactions and recognised assets and liabilities. The Group
manages its foreign exchange exposure by regularly reviewing the
foreign currency exposure of its operating subsidiaries and will
consider hedging exposure by foreign exchange forward contracts
when the need arises. The Group exercises stringent control over
the use of derivative financial instrument. In addition, the conversion
of Renminbi into foreign currencies in the PRC is subject to the rules
and regulations of foreign exchange controls promulgated by the
government of the PRC.

As at 30 June 2024, excluding joint ventures and associates, the
Group had 846 (as at 31 December 2023: 860) employees, of which
193 (as at 31 December 2023: 195) were Hong Kong employees.
During the period, total employee benefit expenses, including
directors’ emoluments and provident funds, were HK$231,390,000
(for the same period of 2023: HK$212,770,000). Employees were
remunerated on the basis of their performance and experience.
Remuneration packages include salary and a year-end discretionary
bonus, which are determined with reference to market conditions
and individual performance. During the period, all of the Hong Kong
employees have participated in the Mandatory Provident Fund
Scheme or recognised occupational retirement scheme.

The share option incentive scheme of the Company was adopted by
the shareholders of the Company (the “Shareholders”) at the special
general meeting of the Company on 9 April 2020 (the “Share Option
Incentive Scheme”).

The Company granted an aggregate of 23,830,000 share options to
certain directors of the Company and certain employees of the Group
to subscribe for a total of 23,830,000 shares of the Company (the
“Share(s)”) at a price of HK$2.26 per share on 28 April 2020 under
the Share Option Incentive Scheme. Subject to the fulfiment of the
relevant conditions, these share options granted are exercisable from
28 April 2022 to 27 April 2026 in batches.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT
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The Company granted an aggregate of 2,460,000 share options to
certain employees of the Group to subscribe for a total of 2,460,000
shares of the Company at a price of HK$2.184 per share on 6
October 2020 under the Share Option Incentive Scheme. Subject to
the fulfilment of the relevant conditions, these share options granted
are exercisable from 6 October 2022 to 5 October 2026 in batches.

The Company granted an aggregate of 1,370,000 share options to
certain employees of the Group to subscribe for a total of 1,370,000
shares of the Company at a price of HK$2.72 per share on 7 April
2021 under the Share Option Incentive Scheme. Subject to the
fulfilment of the relevant conditions, these share options granted are
exercisable from 7 April 2023 to 6 April 2027 in batches.

Each batch of the above share options is exercisable within the
periods stated as follows: (a) 33.3% of the share options will be
exercisable commencing on the first trading day after the expiration
of the 24-month period (the second anniversary) from the respective
dates of grant and ending on the last trading day of the 36-month
period from the respective dates of grant; (b) 33.3% of share options
will be exercisable commencing on the first trading day after the
expiration of the 36-month period (the third anniversary) from the
respective dates of grant and ending on the last trading day of the
48-month period from the respective dates of grant; and (c) 33.4%
of the share options will be exercisable commencing on the first
trading day after the expiration of the 48-month period (the fourth
anniversary) from the respective dates of grant and ending on the
last trading day of the 72-month period from the respective dates of
grant.

The board of directors of the Company (the “Board” or the “Director(s)”)
has declared an interim dividend of 26.5 HK cents (2023: 22.5 HK
cents) per share for the six months ended 30 June 2024 which will be
payable on 25 September 2024 to the Shareholders whose names
appear on the register of members of the Company (the “Register of
Members”) on 12 September 2024.
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For the purpose of ascertaining the Shareholders’ entitlement to
the interim dividend, the Register of Members will be closed from 9
September 2024 to 12 September 2024, both days inclusive, during
which no transfer of shares of the Company will be registered. In
order to qualify for the interim dividend for the six months ended
30 June 2024, all transfer documents accompanied by the relevant
share certificate(s) must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, Tricor Abacus Limited at
17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong for
registration not later than 4:30 p.m. on 6 September 2024.

In the first half of 2024, the global economy largely outperformed
expectations. In particular, the economic activities in North America
remained robust, while Europe exhibited signs of economic recovery,
driven by the stronger services activity. These favorable factors
contributed to the steady recovery of world economy and global trade
in the first half of the year. In China, progress has been achieved with
stability in economic development. Various data showed that China’s
economy had witnessed a moderate recovery with a faster growth
in goods imports and exports. In the first half of the year, total goods
imports and exports amounted to RMB21.17 trillion, representing a
year-on-year increase of 6.1%. The growth rate in the second quarter
of this year surpassed that in the first quarter of this year and the
fourth quarter of last year, realizing a positive trend with steady year-
on-year expansion and accelerating quarter-on-quarter growth.

Regarding the shipping market, solid performances were recorded
across all major shipping market segments in the first half of the year.
Due to the disruption in supply caused by the prolonged detour from
the Red Sea, coupled with the stronger-than-expected demands
for inventory replenishment in Europe and the United States and
for trading between Asia and Europe, the global shipping market
saw a rise in average freight rate across the board. The prosperity
in shipping market also gave rise to a booming shipbuilding
market. Driven by the cyclical turnover of shipping capacity and the
accelerated transformation and development of green shipping,
the shipbuilding market saw a strong trading demand for both new
and used vessels with the price of new build vessels approaching a
historical peak. According to the data of Clarksons, a total of 1,170
new vessels, amounting to 71.698 million dead weight tonnages (‘DWT”),
were transacted globally in the first half of 2024, representing a year-
on-year growth of 15.5% in terms of DWT. The transaction scale was
also larger than that for the same period of 2022 and 2023.
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Against the backdrop that the shipping industry maintained its strong
momentum, COSCO SHIPPING International continued to focus on
the direction of dual-platform development, which comprised a green
and digital intelligent shipping services platform and a marine green
new energy platform, and achieved satisfactory results. The Group’s
intelligent shipping services business aims to offer green, low-carbon
and digital intelligent solutions throughout the entire life-cycle of the
shipping industry. COSCO SHIPPING Green Digital Intelligence,
a non-wholly owned subsidiary in which the Company held 51%
equity interest, is principally engaged in digital intelligent solutions for
vessels. /@ HRZERIRABMR AR (Shanghai JOYFuel Green
Energy Co., Ltd.*) (“Shanghai JOYFuel Green Energy”), an associate
in which the Company holds 35% equity interest, serves as an
investment platform specializing in renewable fuels including green
methanol, and is principally engaged in the procurement, research
and development, and sales of the green methanol industry chain.

1. Core Business — Shipping Services

The Group’s core business of shipping services mainly include
ship trading agency services, insurance brokerage, supply of
marine equipment and spare parts, production and sale of
coatings and intelligent shipping services etc..

During the period, revenue from the Group’s shipping services
was HK$1,667,279,000 (2023 (restated): HK$1,449,191,000),
representing a year-on-year increase of 15%. Profit before
income tax from shipping services was HK$326,762,000
(2023 (restated): HK$265,452,000), representing a year-on-
year increase of 23%, which included the particularly significant
growth recorded in the insurance brokerage and production
and sale of coatings businesses.

*for identification purposes only
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The Group’s ship trading agency business is principally
engaged in the provision of agency services relating to
ship building, ship trading and chartering for shipping
enterprises.

During the period, revenue from the ship trading agency
segment of the Group increased by 36% year-on-year
to HK$49,554,000 (2023: HK$36,370,000). Segment
profit before income tax was HK$36,525,000 (2023:
HK$25,897,000), representing a year-on-year increase of
41%. These were mainly attributable to the year-on-year
growth in commission income as a result of the higher
number of new build vessels delivery.

During the period, the Group’s aggregate number of
new build vessels delivery was 10 (2023: 4), aggregating
836,486 DWT (2023: 136,600 DWT). A total number
of 19 (2023: 27) new build vessels have been ordered,
aggregating 1,912,300 DWT (2023: 2,215,650 DWT). In
addition, the sale and purchase of a total of 20 (2023:
13) second-hand vessels were recorded, aggregating
872,199 DWT (2023: 931,655 DWT).

The Group’s insurance brokerage business is primarily
engaged in the insurance and reinsurance intermediary
services of marine and non-marine insurance, including
the provision of professional insurance brokerage such as
risk assessment and analysis, designing insurance and
reinsurance programmes, discussing insurance coverage,
reviewing insurance policies, claims adjustment and claims
handling for domestic and international customers and
receive service commissions.
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On 28 December 2023, the resolution in relation to the
acquisition of the entire issued share capital of Helen
Insurance Brokers was passed by the independent
shareholders with a high majority at the special general
meeting of the Company. Completion had been taken
place in January 2024, providing strong additional growth
to the insurance brokerage business of the Group during
the period.

During the period, revenue from insurance brokerage
segment of the Group was HK$111,633,000 (2023:
HK$76,870,000), representing a year-on-year increase
of 45%. Segment profit before income tax was
HK$75,808,000 (2023: HK$57,861,000), representing
a year-on-year increase of 31%, which was mainly
attributable to the additional market share from the
acquisition of Helen Insurance Brokers, which led to
further expansion of the overall business and customer
base, and further emergence of synergy benefits.

The Group’s supply of marine equipment and spare parts
business is principally engaged in the sale and installation
of equipment and spare parts for existing and new build
vessels, as well as equipment of radio communications
systems, satellite communications and navigation systems
for ships, offshore facilities, coastal stations and land
users; marine materials supply and voyage repair. Its
business network covers cities such as Hong Kong,
Shanghai and Beijing and countries such as Japan,
Singapore, Germany and the United States, etc..

During the period, revenue from marine equipment and
spare parts segment of the Group was HK$909,982,000
(2023: HK$907,067,000), achieving steady development.
Segment profit before income tax was HK$56,853,000 (2023:
HK$56,572,000), representing a slight increase.
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The coating business of the Group primarily includes
the production and sale of container coatings, industrial
heavy-duty anti-corrosion coatings and marine coatings.
COSCO Kansai Paint & Chemicals (Zhuhai) Co., Ltd.
(“COSCO Kansai (Zhuhai)’), F =B EZE R (EE)BRA
A] (COSCO Kansai Paint (Shanghai) Co., Ltd.*) (“COSCO
Kansai Paint (Shanghai)”) and & # /9 2 kb T (£F)
AR 2 A (COSCO Kansai Paint & Chemicals (Shanghai)
Co., Ltd.") (*COSCO Kansai (Shanghai)’) are non-wholly
owned subsidiaries of the Company. COSCO Kansai
(Zhuhai) and COSCO Kansai Paint (Shanghai), which have
their own plants, are principally engaged in the production
and sale of coatings, while COSCO Kansai (Shanghai) is
primarily engaged in the sale of coatings. Jotun COSCO,
a 50/50 joint venture formed by the Company and
Jotun A/S, Norway, an international coating supplier, is
principally engaged in the production and sale of marine
coatings. Nasurfar Changshu, in which the Company held
33% equity interest, is principally engaged in the research
and development, production and sales of biomaterial
application products, including surfactants, coating raw
materials and additives, as well as resin modifiers.

In order to further optimise the layout of coatings
production capacity and enhance market competitiveness,
the Company together with the other shareholders of
COSCO Kansai Paint & Chemicals (Tianjin) Co., Ltd. (*COSCO
Kansai (Tianjin)”) had passed resolutions on 28 June 2024
to set up liquidation team to liquidate and close down
COSCO Kansai (Tianjin) in accordance with the applicable
laws and regulations in the PRC and the relevant business
of COSCO Kansai (Tianjin) will be undertaken by COSCO
Kansai Paint (Shanghai) and COSCO Kansai (Zhuhai),
details of which were disclosed in the announcement of
the Company dated 28 June 2024.

*for identification purposes only
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During the period, revenue from coatings segment of the
Group was HK$595,777,000 (2023: HK$428,884,000),
representing a year-on-year increase of 39%. Segment
profit before income tax was HK$169,697,000 (2023:
HK$125,118,000), representing a year-on-year increase
of 36%, which was mainly attributable to the substantial
increase in share of profit of Jotun COSCO and the
significant improvement in its gross profit margin.

For container coatings, the sales volume of container
coatings during the period increased by 202% year-on-
year to 14,790 tonnes (2023: 4,890 tonnes), which was
mainly attributable to the surge of demand for container
coatings driven by the rising demand for containers
in China. The sales volume of industrial heavy-duty
anti-corrosion coatings together with workshop primer
amounted to 10,713 tonnes (2023: 9,895 tonnes),
representing a year-on-year increase of 8%.

For marine coatings, the sales volume of Jotun COSCO’s
coatings for new build vessels amounted to 39,233,000
litres (2023: 35,813,000 litres), representing a year-
on-year increase of 10%. Sales volume of coatings for
repair and maintenance was 19,134,000 litres (2023:
16,730,000 litres), representing a year-on-year increase
of 14%. The sales volume of Jotun COSCQO’s marine
coatings amounted to 58,367,000 litres (equivalent to
approximately 78,795 tonnes) (2023: 52,543,000 litres
(equivalent to approximately 70,933 tonnes)), representing
a year-on-year increase of 11%. During the period,
the Group’s share of profit from Jotun COSCO was
HK$141,466,000 (2023: HK$108,560,000), representing
a year-on-year increase of 30%, which was mainly
attributable to an increase in sales volume and the further
improvement in gross profit margin.

During the period, the Group’s share of profit from
Nasurfar Changshu was HK$5,837,000 (2023: HK$6,000),
representing a significant increase of 972 times year-
on-year, which was mainly attributable to the significant
increase in the number of orders received by Nasurfar
Changshu driven by the strong performance of the
container coatings and marine coatings markets.
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The Group’s intelligent shipping services business aims
to offer green, low-carbon and digital intelligent solutions
throughout the entire life-cycle of the shipping industry.
The Group and FEBERIFER M BER A A (COSCO
SHIPPING Technology Co., Ltd.*) jointly established
COSCO SHIPPING Green Digital Intelligence, in which the
Company held 51% equity interest, is principally engaged
in digital intelligent solutions for vessels.

During the period, revenue of COSCO SHIPPING Green
Digital Intelligence was HK$333,000 (2023 (restated): nil)
and the loss before income tax was HK$12,121,000 (2023
(restated): profit before income tax of HK$4,000). The
loss was mainly due to the expenses incurred by COSCO
SHIPPING Green Digital Intelligence during the start-up
period.

General Trading

The Group’s general trading business is principally engaged in
the trading, storage, processing, supply of asphalt and other
comprehensive trading.

During the period, revenue from general trading segment of
the Group was HK$85,608,000 (2023: HK$171,421,000),
representing a year-on-year decrease of 50%, which was
mainly due to the Group’s intention to gradually scale down its
asphalt business, resulting a decrease of 39% in sales volume
of asphalt to 20,285 tonnes (2023: 33,144 tonnes) year-on-
year. Segment profit before income tax was HK$9,209,000 (2023:
HK$3,358,000), representing a year-on-year increase of 174%,
which was mainly due to the reversal of provision for impairment
of trade receivables.

During the period, the Group’s share of profit from Zhejiang

Four Brothers Rope was HK$7,402,000 (2023: HK$1,292,000),
representing a year-on-year increase of 473%.

*for identification purposes only
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On 10 November 2023, the Company entered into a share transfer
agreement with COSCO SHIPPING Development (Hong Kong) Co.,
Limited in relation to the acquisition of entire 100% equity interest
of Helen Insurance Brokers at a consideration of HK$270,980,600
subject to the fulfilment of conditions as stated in the share transfer
agreement. Helen Insurance Brokers is a company incorporated in
Hong Kong with limited liability and its principal business is provision
of marine insurance brokerage services. On 28 December 2023,
the resolution in relation to the acquisition of the entire issued share
capital of Helen Insurance Brokers was passed by the independent
shareholders with a high majority at the special general meeting of
the Company. On 15 January 2024, the acquisition was completed
as the conditions as stated in the share transfer agreement were
satisfied and Helen Insurance Brokers has become a directly wholly-
owned subsidiary of the Company. For details, please refer to the
announcement of the Company dated 10 November 2023.

Save as disclosed above, there was no material acquisition or
disposal during the period ended 30 June 2024.

Looking ahead to the second half of the year, according to the “World
Economic Outlook” released by the International Monetary Fund in
July 2024, it is expected that the global economy will grow by 3.2% in
2024. It is also believed that the growth of developed economies will
slow down considerably with an annual growth of merely 1.3%. With
the United States presidential election approaching in the second half
of the year, factors such as rising political risks, ongoing geopolitical
issues, escalating trade tensions, fluctuations in energy and other
commodity markets, increased uncertainties over financial and
fiscal policies, and additions of new capacity to the shipping market
will cause disturbance to global trade and the development of the
shipping market. It is estimated that the global seaborne trade and
seaborne transshipment will increase by 2.3% and 5% respectively in
2024. The market will be in a tight balance generally, and the average
freight rates will remain at a high level.



DEBRRE - MABEZIRERBER
AHHEMEBSLET BMHME
BIXKBE MBS ERLBERRBMEE
o BHASEOMME S KERSE S
BEEIXEXNMATSONEIFE - MM
BHEBIE EBERMULET MED
BREAERR MREMMEBEMTRER
EhEBRBSRW AHRATEXEMMEN
EBHBRBIANT - RRELEXB T @
BHBERBRELSEERATEE N
AR BNERIFIEER - R BEEFE
WA B B M 5 0E B TR BK
REBHRE LT - 2HEBTE - MRS
BUFESREMTROLIAMNADE R
TH+ERE BYERHEEHNTRKE

FHEER: MAZHFRAGEIXER
SERRKENEMTIE A &
ZIEMA T AN B RE A2 R EE
M RARURBTESER HHATE
BEMUHNPERERMSAERNER

g2

REAKR HEEBRBSMEZEMNARBSR
MEEMRZ 5B KEU ETS Y E RS F1 A1
HEXNARED SHHEBMMORE
7 1B PR AL 9] (Fuel EU) b, BN 45 72 2025 6 4
Mo EBMEXRABRMREOERE
P2 IEFE IR © S 72 AR T8 R - 220304 -
EEMBEPBEBBES 2 —EHER
BRI - 2MEENERTS AT
MgeEmgeRER 5P RGERFRME
BEAMIERZER - KK ENEEE KR
MEBEMMOBBEREE EO0BE
RITETESRNNECHEMMRE T
EMMAZETEREEe B IMEE
XCHBEERR BFLEHNEELER
FEEmEER-

MANAGEMENT
DISCUSSION AND ANALYSIS
THBHAWRE SR

View by business segments: In respect of the ship trading agency
services business, with the high price of new build vessels, coupled
with the upgrade of fleet with alternative green fuels as driven by the
accelerating decarbonization of the shipping industry, it is expected
that the Group’s ship trading agency services will continue to benefit
from the vigorous vessel market. In respect of the marine spare parts
business, against the backdrop of high freight rates and buoyant
shipping market, ship owners would have sufficient budgets for the
procurement of marine spare parts. Hence, it is envisaged that the
marine spare parts business will perform steadily in the second half
of the year. In respect of the insurance brokerage business, it is
expected that Helen Insurance Brokers will continue to make new
contributions to the revenue and earnings of the Group. In addition,
it is also expected that the active market for new build and trading of
vessels will fuel the expansion of the marine insurance business. In
respect of the coating business, the shipping detour gave a positive
boost to the demand for new build containers, which will continue
in the second half of the year and in turn have a positive impact
on the demand for container coatings. Meanwhile, the demand for
marine coatings will benefit from the high standards of shipbuilding
completions this year. Moreover, as the carbon peak and carbon
neutrality goals have put forward higher requirements on advanced
technologies and environmental protection of marine coatings, Jotun
COSCO will enjoy greater advantages for development given its
leading position in the industry.

Looking forward, with the inclusion of the shipping industry in
the European Union Emission Trading Scheme (EU ETS) by the
European Union officially came into force on 1 January this year
and the European Union’s FuelEU Maritime Regulation (Fuel EU)
for specific vessels coming into force in 2025, the global shipping
industry will be adopting alternative fuels at a faster pace. Clarksons
predicts that by 2030, more than one-fifth of the global fleet will
be using alternative fuels. The global shipping industry will usher
in accelerated digitalization and transformation towards new and
green energy, which will provide huge rooms for the development of
COSCO SHIPPING International. Seizing the strategic development
opportunities for green, low-carbon and intelligent vessels, we will
focus on building robust and efficient platforms, i.e. the green and
digital intelligent shipping services platform and the marine green
new energy platform, to facilitate higher-quality development of the
shipping industry on the new track of green, low-carbon and digital
economy.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT
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To the Board of Directors of COSCO SHIPPING International
(Hong Kong) Co., Ltd.
(incorporated in Bermuda with limited liability)

We have reviewed the interim financial information set out on pages
22 to 71, which comprises the condensed consolidated statement
of financial position of COSCO SHIPPING International (Hong Kong)
Co., Ltd. (the “Company”) and its subsidiaries (together, the “Group”)
as at 30 June 2024 and the condensed consolidated income
statement, the condensed consolidated statement of comprehensive
income, the condensed consolidated statement of changes in equity
and the condensed consolidated statement of cash flows for the
six-month period then ended, and selected explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
HE KB BTt AT - BB R 4% : 1852 2289 8888 » fHH : +852 2810 9888 » www.pwchk.com
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FINANCIAL INFORMATION
MEREH

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TR BEERNERRS

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 23 August 2024

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT



FINANCIAL INFORMATION

BERH
CONDENSED CONSOLIDATED INCOME STATEMENT
HREEKRER
For the six months ended 30 June 2024
B ZE20245F6 A30H LA A
Unaudited
KRBES
Six months ended 30 June
BZ6H30HIEAEA
2023
2023 F
Note HK$’000
B & FAET
O Revenue 5 1,620,612
& AR Cost of sales (1,277,483)
ER Gross profit 343,129
EIR B Management fee income 22(a) 37,910
HElzm R FIS — F%  Otherincome and gains — net 6 38,764
HE THE—REA Selling, administrative and general
expenses (273,911)
mERR Operating profit 7 145,892
B 75 W 2 Finance income 8 120,495
U I Finance costs 8 (763)
sl — FHE Finance income — net 8 119,732
e &EERA Share of profits of joint ventures 5 109,448
FEAG B & 2 AR Share of profits of associates 5 4,812
P 15 B4 A0 25 R Profit before income tax 379,884
FriEHE M Income tax expenses 9 (32,193)
MRER Profit for the period 347,691
FEAEEF Profit attributable to:
AAREEFAEA Equity holders of the Company 335,917
FE 128 I 1 A 2 Non-controlling interests 11,774
347,691
HAXQAREZFEEA Earnings per share attributable to
EBhEsRER equity holders of the Company
during the period
— EXRREE - B — basic and diluted, HK cents 10 22.69

FORTIEMN I ARKLEEHL  The notes on pages 29 to 71 form an integral part of this unaudited
BRI BEERNEETD - condensed consolidated interim financial information.

PIRBEBKR (BB ARAE 2024 FHhEHEE



FINANCIAL INFORMATION
MEREH

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BRFAE2EKER

For the six months ended 30 June 2024

BZE202456 A30H LA A

Unaudited
KREEEFS
Six months ended 30 June
BZ6H30HBLLA<EA

2023
2023 F
HK$ 000
FAT
MrER Profit for the period 347,691
Hi2@E(&F1|) ki Other comprehensive (losses)/income
AHERHBREHN2EERR Items that may be reclassified
WIER : subsequently to profit or loss:
EHeaEbENEERE Share of currency translation differences of
=8 joint ventures (12,637)
JEE —XEE&E A RIRHAM Share of other reserves of an associate,
e - MBRTIA net of tax —
BEEmEER Currency translation differences (62,044)
BrEeEEHs EEER Items that will not be reclassified to profit
WIER : or loss:
BArBEABEMEEK Fair value gains on financial assets at fair
ma kR BEENAREE value through other comprehensive
W s F 58 income, net 8,286
HRHEMEZEER Other comprehensive losses for the period (66,395)
HALEZ2EKE Total comprehensive income for the period 281,296
EhEBEEEKRES Total comprehensive income
attributable to:
AAREEFAEA Equity holders of the Company 281,131
FE 75 ) 14 2 Non-controlling interests 165
281,296

FORTIEMN I ARKLEEHL  The notes on pages 29 to 71 form an integral part of this unaudited
BRI BEERNEETD - condensed consolidated interim financial information.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT



Unaudited Audited
RGBS KEET
| 3 30 June 31 December
" 2024 2023
2024 F 20234
6 A30H 12431 H
Note HK$’000 HK$’000
k=2 FET FAT
'E ASSETS
REBEE Non-current assets
BIVEE Intangible assets 12 363,618 106,843
M R NG Property, plant and equipment 12 199,782 208,363
FHRHEEE Right-of-use assets 12 45,528 48,155
WEYHE Investment properties 12 144,657 145,933
REELENKRE Investments in joint ventures 611,159 668,448
REEE RN B HIRE Investments in associates 173,928 159,961
BRAREBEBZBEMEE Financial assets at fair value through
W R B EE other comprehensive income 13 84,063 64,949
BEEMSHEE Deferred income tax assets 26,385 33,100
ERBIBITHE K Non-current bank deposits 16 207,931 —
1,857,051 1,435,752
REBEE Current assets
rE Inventories 14 295,610 298,333
B 5 & H fE sk Trade and other receivables 15 1,626,330 1,205,971
A el E B AT 1S A Current income tax recoverable 2,639 3,797
ZRERITER Restricted bank deposits 16 5,478 5,517
MEBFEFRARRE R Current deposits and cash and cash
ReFEED equivalents 16 5,795,124 6,255,859
7,725,181 7,769,477
HWEE Total assets 9,582,232 9,205,229

24 PEREERK (FB)ARAT 2024 FHhH#HE



FINANCIAL INFORMATION

MEEH

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BB AR B BRI &

As at 30 June 2024

2024465308
Audited
LEE
31 December
2023
2023
12 H31H
Note HK$’'000
B & FET
s EQUITY
AATBERFRFA Capital and reserves attributable to
BERARFEE the Company’s equity holders
fig A< Share capital 17 146,597
f## Reserves 7,692,858
7,839,455
B RS Non-controlling interests 347,944
wER Total equity 8,187,399
afE LIABILITIES
kRBEE Non-current liabilities
HEAE Lease liabilities 18 15,197
EEFTSIHAE Deferred income tax liabilities 64,035
79,232
REBEE Current liabilities
B 5 M H AL FE K Trade and other payables 18 705,489
BRERE Contract liabilities 18 212,739
EHMEHAaE Current income tax liabilities 17,956
HERE Lease liabilities 18 2,414
938,598
e E Total liabilities 1,017,830
HERRERE Total equity and liabilities 9,205,229

FORTIEMN I ARKLEEHL  The notes on pages 29 to 71 form an integral part of this unaudited
AR BEERNEEITD - condensed consolidated interim financial information.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT



26

Unaudited
REEES
Non-
controlling Total
Attributable to equity holders of the Company interests equity
I £
RATERERAEN S HRER
Share Other Retained
capital  reserves profits Total
A HittEE KRBEA st
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
THERT TERT FTERT TERT FTER THERT
M2024%181H Balance at 1 January 2024
45 &R 146,597 578,451 7,114,407 7,839,455 347,944 8,187,399
HI W # Profit for the period - — 388,041 388,041 4,387 392,428
H{t 2 (&18),  Other comprehensive
Uy = (losses)/income
fEHAZEMEER Share of currency translation
BhEZR differences of joint ventures - (7,486) - (7,486) - (7,486)
FE{E— K Bt 22 A Share of other reserves of an
B H b associate, net of tax
MR B A - 235 - 235 - 235
EXBREEZR Currency translation
differences - (18,982 — (18982  (2499)  (21,481)
BAREEFBBE Farvalue gains on financial
2z EE  assets at fair value through
BISEEMAR  other comprehensive
EBEKFHE income, net - 19,114 - 19,114 - 19,114
HZE2024F6 A Total comprehensive (losses)/
30 IEHEZE  income for the period
m(E18),/ Wz ended 30 June 2024 - (7,119) 388,041 380,922 1,888 382,810
HEEEAMNKS  Transactions with owners
FEmER Transfer between reserves - 232 (232) - - -
ERRE Dividend paid - —  (256,545) (256,545) —  (256,545)
HEEHANKZS  Total transactions with
ok owners ~ 232 (256,777) (256,545) —  (256,545)
20246 4308 Balance at 30 June 2024
45 & 146,597 571,564 7,245,671 7,963,832 349,832 8,313,664

FORT1HENM DA RKEET AL
AR B ERNEEL D -

MEBERKR(FB)ARQT 2024 FHMHEE

The notes on pages 29 to 71 form an integral part of this unaudited
condensed consolidated interim financial information.



FINANCIAL INFORMATION

HEEH

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR EEREH R

For the six months ended 30 June 2024

BZE202456 A30H LA A
Unaudited
REET
Non-
controlling Total
Attributable to equity holders of the Company interests equity
JE 1
ARRRERFEAEMR Bm Y g
Share Other  Retained
capital reserves profits Total
BAR HtpiEdm REER it

HK$'000 HK$000 HK$000 HK$O000 HKE000 HK$000
TeTr TExr TET  TAErxT  TAERT  THET

#2023%1 818 Balance at 1 January 2023

B9 45 64 148,169 608,858 7,045,560 7,802,587 318,993 8,121,580
HY ) 3 A Profit for the period — — 335917 335917 11,774 347,691
H#t2E (B#E), Other comprehensive

Iy #= (losses)/income
i A2 S Share of currency translation

MmEER differences of joint ventures - (12,637) — (12,637) - (12,637)
ERBEER Currency translation

differences — (50,435) — (50,435) (11,609) (62,044)

RAREBEFBE Farvalue gains on financial
2 EWmGLE  assets at fair value through
B EEM AR other comprehensive
BEKZ TR income, net — 8,286 - 8,286 - 8,286

#HZ=2023%F6 A Total comprehensive (losses)/
B0 IEHfE# %  income for the period

m(&8), M ended 30 June 2023 — (54,786) 335917 281,131 165 281,296
EHEBSAMNKS  Transactions with owners
e Transfer between reserves - 106 (106) - - -

kB —RKMB2RA Capital contribution from
JFEEFE#EZER  non-controlling interests of

A& a subsidiary - - - - 27,776 27,776
BRI S Dividend paid - —  (169,174)  (169,174) —  (169,174)
Ol §% & 852 %77 Repurchases and cancellation

&7 of issued shares (1,494)  (37,790) (1,947)  (41,231) - (41,231)
BB ARG  Total transactions with

B owners (1,494) (37,684) (171,227)  (210,405) 27,776 (182,629)

A2023FE630H Balance at 30 June 2023
1 4 8k 146,675 516,388 7,210,250 7,873,313 346,934 8,220,247

FORTIEMN I ARKLEEHL  The notes on pages 29 to 71 form an integral part of this unaudited
BRI BEERNEETD - condensed consolidated interim financial information.
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FINANCIAL INFORMATION

MEREH

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHRGEHRERNER

For the six months ended 30 June 2024

B ZE20245F6 A30H LA A
Unaudited
Six months ended 30 June
REEG
BZ6H30H1EAEA
2023
2023 F
HK$’000
FAT
RERETHNRERE Cash flows from operating activities
EEMEAMNRS Cash generated from operations 242 356
E AT RS Income tax paid (24,527)
KREEFPMEENFHES Net cash generated from operating activities 217,829
REREIZBNRESRE Cash flows from investing activities
IEPBB=RANES Decrease in cash deposits with maturity

7R over three months 198,550
2 A Interest received 85,083
B % & WE A A% B Dividends received from investments 2,746
BE &t ERIMMRKRE Dividend received from joint ventures 22,095
BEEY  WREREBERS Net proceeds from disposal of property,

FOFRE plant and equipment 1
BABRBEEE Purchases of intangible assets (152)
B A % Mg LR Purchases of property, plant and equipment (1,778)
WE—RMBARTAR Net cash used in acquisition of a subsidiary

YE IR £ _
P S — KB & A B PT AR Y Net cash used in formation of an associate

FIRE _

KEERSMELANFHS Net cash generated from investing activities 306,545
RERMEZHNRERE Cash flows from financing activities
KE—RW B E)IEZEH Capital contribution from non-controlling

BmAEE interests of a subsidiary 27,776
% 17 [B] B =7 Payments for repurchases of shares (41,231)
MENROAEHD Principal elements of lease payments (4,953)
=ENEUR TP Finance costs paid (530)
MARNRERFEAIN Dividend paid to the Company’s equity

A% S holders (169,174)

MEGRBAANFRS Net cash used in financing activities (188,112)
HePESEEYEMNTHE Net increase in cash and cash equivalents 336,262
HURekREEFEEY Cash and cash equivalents at the beginning of
the period 1,016,836
RekReEEBYIENEIE Exchange losses on cash and cash
equivalents (21,523)
HABEESRRESEEY Cash and cash equivalents at the end of
the period 1,331,575
fﬁ% )Si ReZBY M Analysis of cash and cash equivalents
MEFUARRES RIS EEY Total deposits and cash and cash equivalents 6,074,373
7)@% = PR 18R fﬂ_ E N Less: restricted bank deposits (5,423)
FIEA R 875k B BIRE AT cash deposits with maturity more than
8 38 = 1@ H WIE ST three months from date of placement (4,737,375)
HMAEERRAESEEY Cash and cash equivalents at the end of
the period 1,331,575

FOETIER M T I AR ,Zéé T B4 The notes on pages 29 to 71 form an integral part of this unaudited
A HB IS B R R B 24 o condensed consolidated interim financial information.

FIRBEER(EB)ARLF 2024 FHhfHRE



FINANCIAL INFORMATION
MEREH

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FEREBEBRRFEE)BERARTAR
AEDEEMBRR(SKBEIRNE
BHETERE=RHMERSE R —K

ARARARBRESTMKIINER
BEERR - EHBRODREABERS
FFERAB LM ARAWEESE
EMERBEE R/ KNEFRI83HH
RAEATE -

RRABHRELER DB BN B EA
REAMBE(HREDKRINBELE
FEEFBESEARAA(FRE
BE]) -

B > A FriE 4N B 220246 A 30
HIEAREAZAREEFERES
TR BERN((REEFTHARZE
RHEIRI S E R D) LB TR

AREETBARSTHHBHER
ER2024F8 AR EARARRESE
S HEAE T

AREEAERGEETHYBEEH
EREEEEAMAS(EEGF
fiag]) B E LG ERIE34
BIPMMBEREINBTEBRERS
FIERARZEZ LR EER

AEEAERAGRS T HMBER W FE

COSCO SHIPPING International (Hong Kong) Co., Ltd. (the
“Company”) and its subsidiaries (collectively, the “Group”) are
principally engaged in the provision of shipping services and
general trading.

The Company is a limited liability company incorporated in
Bermuda and its shares are listed on The Stock Exchange
of Hong Kong Limited. The address of its principal place of
business is 47th Floor, COSCO Tower, 183 Queen’s Road
Central, Hong Kong.

The ultimate holding company of the Company is A B & ¥
BELEBE AR QA (China COSCO Shipping Corporation
Limited*) (“COSCO SHIPPING”), a state-owned enterprise
established in the People’s Republic of China (the “PRC”).

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2024 (the “Unaudited
Condensed Consolidated Interim Financial Information”) is
presented in Hong Kong dollars, unless otherwise stated.

The Unaudited Condensed Consolidated Interim Financial
Information was approved by the board of directors of the
Company for issue on 23 August 2024.

The Unaudited Condensed Consolidated Interim Financial
Information has been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (‘HKICPA”)
and the disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

*for identification purposes only

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT



FINANCIAL INFORMATION

MEREH
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

&

AREEFEAGETPHIBER
EREBREESHMASHRMHNE
B BEREEN(EBETBHREE
Bl mEHE 2023128318 1t
FEMFEMBHRER —(HBE-

MBEARRKEEFERAEEP BTG
BERRANETBER R AHEE
Z2023F12A3MA L FEMNFE
MEHmEmEME B ERAEHE
EEAUNTEHBIBEELEEINGS
B

EFBREEREBEHN oM
EG ERNUBBEHNAREE
R EEARBEPEAEBFAR
TRENKELIRE G A ERF
H(18E195F) NEREHH -

AT BEESED QSR MH SR
BEAUMER  ZEBTEREER
R X N2024F1 A1H R Z &R
ME SR I AR -

EEARS TR BERWE

The Unaudited Condensed Consolidated Interim Financial
Information should be read in conjunction with the annual
financial statements for the year ended 31 December 2023,
which were prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA.

The accounting policies and methods used in the preparation
of the Unaudited Condensed Consolidated Interim Financial
Information are consistent with those set out in the annual
financial statements for the year ended 31 December 2023
except that the Group has applied the accounting policy on “Intangible
assets” as follows:

Customer relationships are acquired as part of a business
combination. They are recognised at their fair value at the date
of acquisition and are subsequently amortised on a straight-
line basis based on the timing of projected cash flows of the
customer relationships over their estimated useful lives from 13
to 19 years.

The following amendments to existing standard issued by the
HKICPA, which are relevant to its operations and are effective
for accounting periods beginning on or after 1 January 2024.

Effective for
accounting periods
beginning on or after
BT BE#HR 2%
RHNETHEEER

Amendments to HKAS 1

BB e E 1 REEE

R LA HRERAUANETHAE
ENgtBRRLEBTMNERES
BHAREEFERARETHATB
ERTEEAVBZE -

PIRBEBKR (BB ARAE 2024 FHhEHEE

Classification of Liabilities as Current or
Non-current

HBREIBRRB LR

1 January 2024
20241 A1H

The adoption of the above amendments to existing standard did
not result in any substantial changes to the Group’s accounting
policies and had no material financial impact on the Unaudited
Condensed Consolidated Interim Financial Information.



FINANCIAL INFORMATION
MEREH

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

NTHEANRHREFERNEE
HEBSHMASRM LHAE
ErEBEE - ZFIEETR20245F1
RA1BRE 2 BERRER 7R
RIEHAEBREERMN -

AEEAERAGRS T HMBER W FE

The following new standard and amendments to existing
standards have been published by the HKICPA and are
relevant to the Group’s operations. They are not yet effective for
accounting periods beginning on 1 January 2024 and have not
been early adopted by the Group.

Effective for
accounting periods
beginning on or after
BT BEHR 2%
BN ETEBEN

Amendments to HKAS 21
BEEGEAE21RIEE]

Amendments to HKFRS 9 and HKFRS 7

BN B HRELIFEIWR R EF B
WEERNETIHRMEET

HKFRS 18

BV B HREERNE18I

Amendments to HKFRS 10 and HKAS 28

BAEMBHRELENFE10R LB EG
R E 285 B R]

A B 2 5 A AT h R A st R R
REBREBEUMNETNEBEE -
BHRAZSMENRHREGER
B E AT 5 7 55 [ 19 3 48 N B RO
REEFRMEATE -

Lack of Exchangeability
R A AT

Classification and Measurement of
Financial Instruments
SRIANDER=E

Presentation and Disclosure in Financial
Statements

MBHEROZI LK E

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture

REERHEBERAREELERD
BEEHEITA

1 January 2025
20251 H1H

1 January 2026

20261 H1H

1 January 2027

20271 H18

To be determined

e

The Group has already commenced an assessment of the
related impact of adopting the above new standard and
amendments to existing standards. The adoption of these
new standard and amendments to existing standards is not
expected to have any significant impact on the results and the
financial position of the Group.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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(a)
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A Rl) o

PIRBEBKR (BB ARAE 2024 FHhEHEE

(a)

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign currency risk, interest
rate risk and price risk), credit risk and liquidity risk.

The Unaudited Condensed Consolidated Interim Financial
Information does not include all financial risk management
information and disclosures required in the annual financial
statements and should be read in conjunction with the
Group’s annual financial statements for the year ended 31
December 2023.

There have been no material changes in the risk
management personnel or in any risk management
policies since the year end.

Compared to the year end, there was no material change
in the contractual undiscounted cash outflows for financial
liabilities.

Fair value estimation

The table below analyses financial instruments and
investment properties that are carried at fair value, by
valuation method. The different levels have been defined
as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

° Inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (Level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3).
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FINANCIAL INFORMATION
MEREH

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Bt %5 L B B ()

b) AREEMLE (E)
TR EY A& EEK2024F6 A

REESERARST R B ENME

3 FINANCIAL RISK MANAGEMENT (Continued)

(b) Fair value estimation (Continued)

The following table presents the Group’s financial assets

BENRAAREBEAENTHE

and investment properties that are measured at fair value

ERREDE- at 30 June 2024.
Level 1 Level 2 Level 3 Total
F—HB F=H/B F=H35 et
HK$000 HK$000 HK$000 HK$’000
TET TFTHET TFTHET TFTHR
EE Assets
BEAnBEEBEM Financial assets at fair value
2 W s 5L BR B 7% through other comprehensive
BE income (“FVOCI”)
— [RARE S — equity securities 84,063 - — 84,063
KEME Investment properties
—HE-—FB — commercial — Hong Kong - — 29,700 29,700
— % — 8 — commercial — Overseas - — 34,704 34,704
—FE-FF — residential — Hong Kong — — 27,200 27,200
—FE-—9H — residential — PRC - — 53,0563 53,053
84,063 — 144,657 228,720

TRV AREEN2023F 12 A
SIHUAAREBEFENHBHE

ENEREWE-

at 31 December 2023.

The following table presents the Group’s financial assets
and investment properties that are measured at fair value

Level 1 Level 2 Level 3 Total
BB B_FKB =47 Et
HK$ 000 HK$'000 HK$000 HK$'000
FHxT FE T FTAET TFTAET
BE Assets
BAREBEBBEMS Financial assets at FVOCI
AW SR B EE
— [RARE S — equity securities 64,949 — — 64,949
REYHE Investment properties
LE — commercial — Hong Kong - — 29,700 29,700
— % — B — commercial — Overseas — — 35602 35,602
—FE-FF — residential — Hong Kong — — 27,200 27,200
—fF=E - — residential — PRC - — 53,431 53,431
64,949 — 145,933 210,882

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO.,
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(b) Fair value estimation (Continued)

There were no transfers among Level 1, Level 2 and Level
3 during the period.

The fair values of financial instruments traded in active
markets are based on quoted market prices at the
reporting date. A market is regarded as active if quoted
prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s
length basis. The quoted market price used for financial
assets held by the Group is the current bid price. These
instruments are included in Level 1. Instruments included
in Level 1 comprise primarily equity investments classified
as financial assets at FVOCI.

Valuation techniques used to derive Level 2
fair values

Level 2 comprises other observable inputs which are
not included within Level 1 of the fair value hierarchy or
market-corroborated inputs based on or supported by
observable market data.

There were no Level 2 financial and non-financial
instruments as at 30 June 2024 and 31 December 2023.
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(d) Fair value measurements using significant

unobservable inputs (Level 3)

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
Level 3. Management has taken reference to the net asset
value of the investment to determine its fair value as at the
reporting date.

Fair values of completed commercial and residential
properties are generally derived using the direct
comparison method. This valuation method is based on
comparing the property to be valued directly with other
comparable properties, which have recently transacted.
However, given the heterogeneous nature of real estate
properties, appropriate adjustments are usually required
to allow for any qualitative differences that may affect
the price likely to be achieved by the property under
consideration.

Valuation process

The Group’s finance department manages the valuations
of financial assets and financial liabilities required for
financial reporting purposes, including Level 3 fair values
and presents the results of valuations to the management
for review and approval on a half-yearly basis. Changes
in Level 2 and Level 3 fair values are analysed where
appropriate and reported with reasons for the fair value
movements to the management.

The Group measures its investment properties at fair
value. Valuations were performed to determine the
fair value of the Group’s investment properties as at
31 December 2023. The directors are of the view that
valuations of these investment properties as at 30 June
2024 (2023: 30 June 2023) approximate their fair values
as at 31 December 2023 (2023: 31 December 2022).
The investment properties in Hong Kong were revalued

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT
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(e) Valuation process (Continued)

by Cushman & Wakefield Limited, an independent
qualified valuer not related to the Group, who holds a
recognised relevant professional qualification and has
recent experience in the locations and segments of the
investment properties valued, at 31 December 2023
and 2022. The investment properties in the PRC were
revalued by Landscope Surveyor Limited and Cushman
& Wakefield Limited, independent qualified valuers not
related to the Group, who hold the recognised relevant
professional qualification and have recent experience in
the locations and segments of the investment properties
valued, at 31 December 2023 and 2022. The overseas
investment property was revalued by Pioneer Property
Consultants LLP, an independent qualified valuer not
related to the Group, who holds a recognised relevant
professional qualification and has recent experience in
the locations and segments of the investment properties
valued, at 31 December 2023 and 2022.

Fair values of financial assets and financial
liabilities measured at amortised cost

The fair values of the following financial assets and
financial liabilities approximate their carrying amounts:

° Trade and other receivables

° Restricted bank deposits

° Current deposits and cash and cash equivalents

o Trade and other payables

° Contract liabilities
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing the Unaudited Condensed Consolidated Interim
Financial Information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were consistent with
those that applied to the annual financial statements for the year
ended 31 December 2023.

REVENUE AND SEGMENT INFORMATION

Turnover, representing revenue, recognised at a point in time,

VR RNE during the period is as follows:
Six months ended 30 June
BZ6H30H1EAEA
2024 2023
2024 £ 20234
HK$’000 HK$’'000
FET FAT
ZRES Sale of coatings 595,777 428,884
MR EREGHES Sale of marine equipment and spare parts 909,982 907,067
MM EZREBEAKE Commission income from ship trading
agency 49,554 36,370
REBERASKE Commission income from insurance
brokerage 111,633 76,870
fif 3% AR 75 BHR Intelligent shipping services 333 —
—%RE S General trading 85,608 171,421
1,752,887 1,620,612

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT
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HITEFTWERERKERRE -
HITEFEHNAEENANL RS
Ao EZD B ERIELIRE
AEFEERR - EREBREMA
EEREY YD EZXFREEE
w5l 51 AT o

Reportable segments

"] & o E8

The executive directors have been identified as the chief
operating decision-makers. The executive directors review
the Group’s internal reports in order to make decisions about
resources to be allocated to the segment and assess its
performance. Management considers the business from a
product perspective and has identified the following reportable
segments on the basis of these reports:

Business activities

EBED

Coatings

Marine equipment and spare parts

MR Kt

Ship trading agency

MmREZRIE

Insurance brokerage

1% B2 e

Intelligent shipping services

BB RIS B

General trading

—REH

Production and sale of coatings, and holding of investments in joint
ventures, namely Jotun COSCO Marine Coatings (HK) Limited and
WA =AM B R B BR 2 7] (Nasurfar Biomaterial Technology
(Changshu) Co., Ltd.”)

HENEEZN UEKBERGELENRE AP EREHM
Mz (FEBE)BERAALREAMEEDM R RAR AR

Trading and supply of marine equipment and spare parts, and holding
of investments in joint ventures

R ELETESRHEE UARBERGELENKRE

Provision of agency services relating to shipbuilding, ship trading and
bareboat charter business, and holding of investments in a joint
venture and an associate

REBBEMMHESEZ MMEELRAEMEBORERLE - UK
RHEAR—ZRELE0ER—RXBERFNKRE

Provision of insurance brokerage services

HE R OR 22 B S AR 7%

Providing green, low-carbon and digital intelligent solutions for the full-
life cycle of the shipping industry.
REMEEX AW BHGEERRBE(LABARAT R

Trading, storage, processing and supply of asphalt and other products,
and holding of investments in associates, including 3L PU 7T 4E 3
B BR A 8 (Zhejiang Four Brothers Rope Co., Ltd.”)

BERHMERNES B MIREE URFERBEER
AIMIRE  BREAMNIANEEBR QA

PIRBEBKR (BB ARAE 2024 FHhEHEE

*for identification purposes only
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HthFZREAEERENRAR
BEEZBEMEZERECEVBEE
 * JA K Sinfeng Marine Services Pte.
Ltd. (Fr e BRI AR AT Kk £
BEERGERRERAAIMES -

FUERB R R EANO A RED
M BEPRRAELEDHFEHDKE
5 A EAREEHZ7 -

EEERBHMEHAGENNFE
KAHEZED ABRRER -

*OERHS
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REVENUE AND SEGMENT INFORMATION
(Continued)

Others mainly comprise the holding of the Group’s financial
assets at FVOCI, and the results of Sinfeng Marine Services
Pte. Ltd. and £ /8 & = 4% © 88 )R B IR A & (Shanghai JOYFuel
Green Energy Co., Ltd.”).

Intelligent shipping services was newly identified as a reportable
segment. Prior period comparative segment information has
been restated to conform with the current period presentation.

Management assesses the performance of the operating
segments based on a measure of profit before income tax.

*for identification purposes only
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5 REVENUE AND SEGMENT INFORMATION

(Continued)
Inter-
General segment
Shipping services trading  Others elimination Total
AHE
RERYE -RE5 Hit e @zt
Marine
equipment Ship Intelligent
andspare  frading Insurance  shipping
Coatings parts  agency brokerage  services Total
MRE MHES fE R
28 RE# RE RRER B @zt
HK$'000 HK$'000 HK$000 HKS000 HKS000 HK$000 HKS000 HK$000 HKS000  HKS$000
Téx FHEx FEx TFEx FEx Tz TEx FEx  FEx  FEx
Six months ended and as at 30 June 2024
BZ0456830ALABEARRER
BHER: Profit or loss items:
L ON Segment revenue 595,777 909,982 49,554 112,366 1,525 1,669,204 85,608 - (1,925) 1,752,88
AEHERA Inter-segment revenue - - - 733 (1,192 (1,925 - - 1,925 -
MBEERA Revenue from external customers 595777 909,982 49,554 111,633 333 1,667,279 85,608 - - 1,752,887
ABELER/(FE) Segment operating profit/{loss) 21,061 49366 33946 71,792 (12252) 164,113  (3,094) 7,164 - 168,183
B Finance income 1,463 6,380 1,727 4,200 131 13901 1462 1,136 - 1649
HBHA Finance costs (330) (543) ] (184) - (1,059) 12 ) - (1,136)
ElRAELERT Share of profits of joint ventures 147,303 1,650 683 - - 149,636 - - - 149,636
EEBEARARH/ (B8) Share of profits/{losses) of associates - - 17 - - 171 10,913 1) - 11,083
HHBEERAEF/ (BB) Segment profit/{losses) before income tax 169,697 56,853 36,525 75808  (12121) 326762 9,209 8,204 - 344,265
RHER Income tax expenses (6,690)  (10,295) 8,701)  (14,894) - (40,580) (15) - - (40,595)
APBEBREEF/(BB) Segment profit/{losses) after income tax 163007 46558 27,824 60914  (12121) 286,182 9,194 8204 - 303,670
BEEERER: Balance sheet items:
anieE Total segment assets 1,696,223 1,123,677 377,609 1,028,838 44141 4,270,488 635698 137,921 (3,473) 5,040,634
BHNEERE: Total segment assets include:
-RERE — Joint ventures 593,744 10,958 6,457 - - 611,159 - - - 611,159
- BERR — Associates - - 1,917 - - 1917 168,177 3,834 - 173928
BriaE Total segment liabilities 322,880 268,094 82,889 512,170 4822 1,190,855 25,340 21 (3,473) 1,212,933
HitER Other items:
FERBHMBEER{LEHE) Depreciation and amortisation, net of amount
capitalised (7,175) (6,299) (359) (1,840) (29)  (15,690) (2,087 - - 17,777)
ZHRMAAEEE) /&E  (Provision)Reversal of provision for impairment
REFE of trade recelvables, net (3,154) - - - - (3,154) 12,745 - - 9,591
EiERTRERERE Reversal of provision for impaiment of other
receivables - - - - - - 135 - - 135
FERBERETE Provision for impairment of inventories, net (1,411) - - - - (141) - - - 14n)
FRBEEMTEHAAEE  Additions to non-current assets (other than
FRENZERELRANE financial assets at FVOC| and deferred
BERERMGHEAE income tax assets) (note)
B5h) (B3t 2,071 722 1449 3123 47 7412 - - - 7412
Year ended and as at 31 December 2023
BE2023512A31ALFERNZA
BEBERER: Balance sheet items:
anieE Total segment assets 1,706,128 1,206,005 356900 329,520 52,282 3649835 666,621 114,349 (547) 4,430,258
BHNEERE Total segment assets include:
-fEt¥ — Joint ventures 652,754 9,548 6,146 - — 068448 - - — 068448
- BERH — Associates - - 1,760 - - 1,760 158,201 - - 159961
a2r3aE Total segment liabilities 283916 360,239 85,819 142,078 532 872,584 61,365 210 (547) 933,612
HitER Other items:
FRBEEMTE EAAEE  Additions to non-current assets (other than
BEREMZAMBTENH  financial assets at FVOCl and deferred
EERBRMGHEE income tax assets)
Bab) 22,868 469 20 1,799 157 25313 244 - - 2557
B = Note:
FERBEENRE (RAAEBEEBEMEEA Additions to non-current assets (other than financial assets at FVOCI and
W RSB EE LELMSHEERIN = deferred income tax assets) were primarily attributable to the acquisition of Helen
ZHAEBEERBRELBRAR(NEER Insurance Brokers Limited (“Helen Insurance Brokers”). Details are set out in note
B i sc ) s o sEIEE AP ZE21 © 21.
FERBERER(EB)ERAE 2024 FRERE
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REVENUE AND SEGMENT INFORMATION

(Continued)
Inter-
General segment
Shipping services trading ~ Others elimination Total
yaN X‘z[( Fﬁ
RERS —%85 A H3H @it
Marine
equipment Ship Inteligent
and spare trading  Insurance  shipping
Coatings pars  agency brokerage  services Total
HRRE WHES fERS
28 Rk RE REEH BHL @it
HK$'000  HK$'000  HK$000 HK$'000 HK$'000 HKSO00 HK$'000 HKE000 HK$'000  HK$'000
TEr  Thr TEx TErx  TEx  Thx TExn TEr  TErn  Thn
Six months ended and as at 30 June 2023 (Restated)
BZE2023F6A30H LA ARRAR (EE5])
BHER: Profit or loss items:
AHBA Segment revenue 428884 907,067 36,370 77,631 — 1449952 177,476 - (6,816) 1,620,612
HHBEMA Inter-segment revenue - - - (761) - (761)  (6,055) - 6,816 -
HNEEFRA Revenue from extemal customers 428884 907,067 36370 76,870 — 1,449,191 171421 - — 1620612
AWEEEF/ (BE) Segment operating profit/(loss) 15986 52975 23484 55902 (14) 148333 (723 2613 - 150,223
BBl Finance income m 3325 2,029 2,102 18 8,185 828 1,155 (1,324) 8,844
BB A Finance costs (145) 451) 6] (143) - (742 (1,331) @ 134 (751)
BhEaetEEN Share of profts of joint ventures 108,566 723 159 - — 109448 - - — 100448
EEBEAR SR Share of profits of associates - - 228 - - 228 4584 - - 4812
HHBAEAEF Segment profit before income tax 125118 56572 25897 57861 4 265452 3358 3,766 — 212576
FIRHER Income tax expenses @164 (10209 (6124  (11.216) - (29803 (424) - - 0.227)
AHBAEREET Segment profit after income tax 122054 462713 19773 46645 4 235649 2934 3,766 — 242349
BEEERER: Balance sheet items:
BHINEE Total segment assets 1,497,117 1,121,695 334,171 463,336 54235 3470554 762,363 111,290  (92451) 4,251,756
BAREERE: Total segment assets include:
-RERE — Joint ventures 521575 8199 5814 - - 535588 - - — 53588
Hﬁ* = — Associates - - 1,690 - - 1,690 152,849 - — 154,539
a2r3aE Total segment liabilities 218324 322,630 74017 219,607 — 834578 128372 207 (92451) 870,706
HitER Other items:
FEREHMBTERLEE) Depreciation and amortisation, net of amount
capitalised (7357)  (2.780) (346) (744) - (1122 (2344 - - (1357
ZHRMAAERBRLESR  Reversal of provision for impaiment of trade
receivables, net 1,914 139 - - - 2,053 1,627 - - 3,580
EERFAERERE Reversal of provision for impairment of other
receivables - - - - - - 174 - - 174
FERERGEFR Provision for impairment of inventories, net (3,007) - - - - (3007 - - - (300
FRYEEANTRE(RDAEE  Addiions to non-current assets (other than
BREMZAMBTENE  financial assets at FVOCl and deferred
BEERERREHEE income tax assets)
B 1,518 87 - 156 - 1,761 18 - - 1,779
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5 WARDIBER (&) 5 REVENUE AND SEGMENT INFORMATION
(Continued)
Inter-
General segment
Shipping services trading  Others e\irr;i?iﬂ% Total
HBER N
Marine

equipment Ship
and spare trading  Insurance
Coatings parts agency  brokerage Total
fifkE MHES
28 RE# RE RBER @it
HK$'000  HK$'000 HK$'000 HK$O000 HK$000 HK$'000 HK$000 HKS000  HK$O00
TEr TR  TER TErn TEx TEr TR  TER  TER

Year ended and as at 31 December 2022
HENNFE12AAILEERRHEA
EEEERER: Balance sheet items:

BANEE Total segment assefs 1581576 1,174,174 331531 33340 3440621 857925 101735  (123,881) 4276400
BHNEERE: Total segment assets include:

S — Joit ventures 514195 7858 5843 — 52789 - - — 52789

- BERE — Associates - - 1517 - 1517 153,199 - - 154716
#ABER Total segment libiltes 2075  M1173 82609 151862 945396 205191 206 (123881 1026912
HitEA Other items:

FRBEENTRE (BDAEEABE  Additions to non-current assets (other than financial

hEENEDETEEERERA  assetsat FVOCl and deferred income tax assets)

EREERIN 14,404 4,944 2,172 64 21,784 836 - - 262
T 5 & ] S o 50 AT A5 B AT A A AY A recongiliation of the total of the reportable segments’ profit
BAHEAEEMEH BN S before income tax to the Group’s profit after income tax is as
fRk follows:

Six months ended 30 June
BZ6H30H1EAEA
2024 2023
2024 & 20234
(Restated)
(&5
HK$’000 HK$’000
FET FHT
AIRE DI ERAIE T Profit before income tax for reportable
segments 335,971 268,810
E th 53 &B BT 15 B4 B A A Profit before income tax for others 8,294 3,766
Fir B o &B BT 15 B4 Bl 4 £ Profit before income tax for all segments 344,265 272,576
REARBIM D EUYEE  Elimination of segment income from

ERE corporate headquarters (659) (625)
NSRS Corporate finance income 123,596 111,651
INGIEUR 37 AN Corporate finance costs (19) (12)
NAIE R (FB1E), WzFFE Corporate net exchange (losses)/gains (4,532) 25,068
NAIER k= Corporate expenses, net of income (27,106) (28,774)
K& E T 15 8 A E A Profit before income tax for the Group 435,545 379,884
FIEDHMEHER Income tax expenses for all segments (40,595) (30,227)
NEISHE A Corporate income tax expenses (2,522) (1,966)
REBATEH %R Profit after income tax for the Group 392,428 347,691
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THRAHRED AR EERRE

(Continued)

5 REVENUE AND SEGMENT INFORMATION

A reconciliation of the total of the reportable segments’ assets

BEEMHERER: to the Group’s total assets is as follows:
30 June 31 December 30 June
2024 2023 2023
2024 F 2023 20234
6 HA30H 12H31H 6 H30H
(Restated)
('gE35)
HK$’000 HK$'000 HK$’000
FTHER FHET FAT
ATSRE D Ef48 B E  Total assets for reportable
segments 4,906,186 4,316,456 4,232,917
Hihn @& E Total assets for others 137,921 114,349 111,290
DEPFEEW R E $H  Elimination of inter-segment
receivables (3,473) (547) (92,451)
FrEDHBEE Total assets for all segments 5,040,634 4,430,258 4,251,756
NEBE(EEZEAR  Corporate assets (mainly
BERARBR € R deposits and cash and cash
ReEEY) equivalents) 4,557,709 5,012,267 4,922 621
NAIHEELER 5 EHY  Elimination of receivables
JE IR 5% 4t 8H between corporate
headquarters and segments (16,111) (237,296) (15,948)
rEEBREE Total assets for the Group 9,582,232 9,205,229 9,158,429

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT

43



44

5 WARZHBEHR (&) 5 REVENUE AND SEGMENT INFORMATION
(Continued)
T ATHRESHHNAEERRE A recongiliation of the total of the reportable segments’ liabilities
BEBENHERE: to the Group’s total liabilities is as follows:
30 June 31 December 30 June
2024 2023 2023
2024 F 2023 20234
6 HA30H 12H31H 6 H30H
(Restated)
('gE35)
HK$’000 HK$'000 HK$’000
FTHER FHET FAT
AlHE DA BEE  Total liabilities for reportable
segments 1,216,195 933,949 962,950
HhnHaad Total liabilities for others 211 210 207
DEEER FRE S Elimination of inter-segment
payables (3,473) (547) (92,451)
FrEnEiRa®E Total liabilities for all segments 1,212,933 933,612 870,706
NAIAE Corporate liabilities 71,746 321,514 83,424
NFIHEELER S EH)  Elimination of payables between
JE 1< SR 8H corporate headquarters and
segments (16,111) (237,296) (15,948)
rEEBEE Total liabilities for the Group 1,268,568 1,017,830 938,182

MEBERKR(FB)ARQT 2024 FHMHEE
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Six months ended 30 June

BZ6H30HIEAEA
2023
20234
HK$’000
FET
Haplezs, (B A) - Other income/(expenses):
— ez — Rental income 1,873
—EXHeRENEE — Direct operating expenses for
KELBH generating rental income (32)
—BRAARBEBEAEM — Dividend income from financial assets
FHEW TR at FVOCI
BEMRKRE WS 2,746
HEalizs — F88 Other income — net 4,587
H#tFIE  (FE) : Other gains/(losses):
— EEWE  HWEKLRERE  — Netgains/(losses) on disposal of
A& (E18E) F5 property, plant and equipment )
— B RWFRERE — Reversal of provision for impairment of
R EFRE (M 5215 (0) trade receivables, net (note 15(b)) 3,580
— Hih el SR E BB — Reversal of provision for impairment of
£ 8l other receivables 174
— FERERHEFHE — Provision for impairment of inventories,
net (3,007)
— BT 43 B U 2= — Government subsidy income 5,293
— B (E8) W F8  — Netexchange (losses)/gains 22,946
— Hfth — Others 5,196
EM ARG — F5E Other gains — net 34,177
H A fas R A1 — FHE Other income and gains — net 38,764

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

2024 INTERIM REPORT
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MERH

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREBTEARE P BENME

REEMENKTHIER

7 OPERATING PROFIT
Operating profit is stated after charging the following:

Six months ended 30 June

HZ6HA30HIEAEA
2024 2023
2024 & 2023 F
HK$’000 HK$’000
FExT FET
EERBMNEBR(BEES Employee benefit expenses, including
ek AER) directors’ emoluments and provident
funds 231,390 212,770
HEHEEEER Expenses related to short-term leases 16,863 15,623
mEREE BENKE Depreciation and amortisation, net of
FEEREHSREH amount capitalised in inventories totalling
1,689,000/% JT (2023 4F : HK$1,689,000 (2023: HK$1,378,000)
1,378,000/ 7T) 17,854 14,112
8 XKWz — F5 8 FINANCE INCOME — NET
Six months ended 30 June
BZE6H30B LLANEAB
2024 2023
2024 & 20234
HK$’000 HK$’000
FExT FAT
FBWZIRA : Interest income from:
— —XERKBRA — a fellow subsidiary 5,226 2,709
— RITHERK — bank deposits 134,869 117,786
B s W a4 58 Total finance income 140,095 120,495
HERBNEEHR Interest expenses on lease liabilities (394) (232)
HAth B 75 2 88 Other finance charges (761) (531)
BTSN 48 58 Total finance costs (1,155) (763)
s iam— %5 Finance income — net 138,940 119,732

46 HIRBEBKR (BB ARAE 2024 FHRAHE
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MEREH

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EXENESHO BN G ERE R
IR 5 E16.5% (20234 : 16.5%) 5
REE -

PREMCEMSHERBHERASE R
PRLCEEBELENGBTERY G
12 25% (20234 : 25%) 51 & - HE
20236 H30H IEHIfE - BIBEE AR
BAREEELENE W TRAER
BEEEK —RMNBRRIRLENR
% BT R A15% BT Hb o

Hi B RBE ARG ERE
B IEANEBCERMERRNBIT
MEFE -BHAR ZEBHENT17%
Z35% (20234 : 17% & 35%) F & o

R2021F12H KEAEFRER
AEAMIET L ES BB
e — ERRBERRA (X
Z)BMARMHENEEENBER
MER|(IZEEZREE] - A&
BRI EZREABEE 2R &
(Hanyuan Technical Service Center
GmMbHOEERMBRBHR LERAD
AN FEMR I EER) 2 EM
AR WE2024F1A1H
AR TR AN & B I AR AL BT Y
HMmBER TR EHEERRS
HEImARER  AEBETHHEAE
XIEZEREBESR ISR
R ERNERAERNERLE K&
EREE NS SE R (-2 IS
2023F7TAMMENE B G ERE
12N ERIFE AEERABBER
rBEEEBIFE_MEHNELER
HEENMBBERBERODIIMER

ST TS BR R R R i
2\ B EE ISR 5 0 B R B
o

*OERHS

AEEAERAGRS T HMBER W FE

Hong Kong profits tax has been provided at the rate of 16.5% (2023:
16.5%) on the estimated assessable profit for the period.

The PRC enterprise income tax has been calculated on the
estimated assessable profit derived from the Group’s operations
in the PRC for the period at 25% (2023: 25%). Except, for
the period ended 30 June 2023, a subsidiary was taxed at
a reduced rate of 15% based on different local preferential
policies on income tax and approval by relevant tax authorities.

Other overseas taxation has been calculated on the estimated
assessable profit for the period at the rates of taxation prevailing
in the countries in which the Group operates. These rates range
from 17% to 35% (2023: 17% to 35%) during the period.

In December 2021, the Organisation for Economic Co-
operation and Development published Tax Challenges Arising
from the Digitalisation of the Economy — Global Anti-Base
Erosion Model Rules (Pillar Two): Inclusive Framework on Base
Erosion and Profit Shifting (“Pillar Two Model Rules”). The
Group is within the scope of the Pillar Two Model Rules. Pillar
Two legislation was enacted in Germany, the jurisdiction in
which Hanyuan Technical Service Center GmbH is incorporated
and came into effect from 1 January 2024. Whereas the Pillar
Two Model Rules were not effective in those other countries at
the reporting date of the Group incorporated. The Group is in
the process of assessing its exposure to the Pillar Two Model
Rules for when it comes into effect. Due to the complexities
in applying the legislation, the quantitative impact is not yet
reasonably estimable. The Group applies the exception to
recognising and disclosing information about deferred tax
assets and liabilities related to Pillar Two income taxes, as
provided in the amendments to HKAS 12 issued in July 2023.

Deferred income tax is calculated in full on temporary differences
under the liability method using tax rates substantively enacted
by the reporting date.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT
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AEEAERGE ST R BER M

HAEBASE KaRIMBKHME
MERWT

The amount of income tax charged for the period to the
condensed consolidated income statement is as follows:

Six months ended 30 June

HZEZ6H30RIEANMEA
2023
2023
HK$ 000
FAT
B HIFTIE Current income tax
— ZNHj — current period
— BAEMER — Hong Kong profits tax 12,284
— R ERER — PRC enterprise income tax 11,124
— H At BN IR — other overseas taxation 3,382
- BAEFEREBTR — under-provision in prior years
— FEPEMREH — PRC enterprise income tax 47
— HE 85N IR — other overseas taxation —
BIEFTS B 1558 Deferred income tax charge, net 5,356
Fristi &M Income tax expenses 32,193

EREXREBERFNHIEARDF
@A A FE 5 & F388,041,000
7 70 (2023 4F : 335,917,000/ 7T )
K HR 907 i B X IR n R
(EEAARERTHORKROETT
B )1,465,971,429 A% (2023 4F -
1,480,442,446 %) 5+ & -

AR EFRAPGIFEEEHE
ERla

PIRBEBKR (BB ARAE 2024 FHhEHEE

The calculation of basic and diluted earnings per share is based
on the profit attributable to equity holders of the Company of
HK$388,041,000 (2023: HK$335,917,000) and the weighted
average number of ordinary shares outstanding during the
period, adjusted for shares repurchased and cancelled during
the period, of 1,465,971,429 shares (2023: 1,480,442,446
shares).

There was no potential dilutive ordinary share in existence
during both periods.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

REESERARST R B ENME

Six months ended 30 June

HZE6HA30BLLAEA
2023
20234
HK$’000
FAT
BEEIRFP KB EREBER Interim dividend, declared, of HK$0.265
0.2657%8 7T (2023 4F : 0.225 (2023: HK$0.225) per ordinary share
BT) 329,844

R2024F8 A23HBRITHEES S
FLE ARREESTREE20245F6
AB0H IEANE AR HRE I
FAR0.2657 T © Z MR B M R A K
KEBEGHRGATHY B ERARE
REBE HEHEHZE2024F124
STHLEFEMNREEZANER -

AR E 22023F12 A31H IFFER
7 5 I 8. 256,545,000 T (2022 4F
170,395,000 T ) B 18202446 A
AT e

At the board meeting held on 23 August 2024, the directors
of the Company declared an interim dividend of HK$0.265 per
ordinary share for the six months ended 30 June 2024. This
dividend has not been recognised as a liability in the Unaudited
Condensed Consolidated Interim Financial Information, but will
be recognised in shareholders’ equity for the year ending 31
December 2024.

A final dividend of HK$256,545,000 relating to the year ended
31 December 2023 (2022: HK$170,395,000) was paid in June
2024.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT
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AREBTEARE P BENME

Property,
Intangible plant and Right-of-use Investment
assets equipment assets properties Total
¥ - HBER
BEEE e FRAREE REME wmE
HK$’000 HK$’000 HK$°000 HK$’000 HK$’000
TERT THERT THERT TERT TERT
20241818 Opening net book
MHMIREEME  value at 1 January
2024
nE Additions
Wi —RME A Acquisition of a
subsidiary
EMHBEEZR Currency translation
differences
FEREH Depreciation and
amortisation
RE Disposals
202456 A30H Closing net book value
MWEREREFE at30 June 2024
72023%F1H1H  Opening net book value
B YIBREDFE(E a1 January 2023 108,721 221,838 43,815 151,305 525,679
NE Additions 152 1,778 93 — 2,023
EMBEEZR Currency translation
differences (394) (6,018) (1,153 (1,779) (9,344)
FEREHE Depreciation and
amortisation (1,024) (9,577) (4,889 — (15,490)
B Disposals - 6) - _ ©)
7 2023%F 6 A30H Closing net book value
WHEIRBREFE  at 30 June 2023 107,455 208,015 37,866 149,526 502,862
B 5 Note:

AEERAENEREELNEIEMNEREE
BRIBEL - FIFHNMFE21 -

The intangible assets held by the group increased primarily as a result of the
acquisition of Helen Insurance Brokers. Details are set out in note 21.

PIRBEBKR (BB ARAE 2024 FHhEHEE



13 BAREBEZEBEMEE
s R BEE

14

BARBEEABEMEEKELK

13 FINANCIAL ASSETS AT FAIR VALUE

THROUGH OTHER COMPREHENSIVE

INCOME

MBEECHBEERR NHEE:

Financial assets at FVOCI include the following:

30 June 31 December
2024 2023
2024 5 20234
6A30H 12H31H
HK$°000 HK$’'000
FHET FET
REE LTHRAZEFH Market value of listed equity securities in
7 & Hong Kong 84,063 64,949
7E 14 INVENTORIES
30 June 31 December
2024 2023
2024 £ 20234
6 A30H 12431 H
HK$°000 HK$’'000
FE T FHT
R M Raw materials 53,391 47,696
A Work in progress 1,496 1,713
2K oh Finished goods 240,723 248,924
295,610 298,333

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT



15 B 5 & H B W

15 TRADE AND OTHER RECEIVABLES

FOERE DT

WK(BREABSHEENEREEAL

after provision for impairment is as follows:

30 June 31 December
2024 2023
2024 F 20234
6 H30H 12H31H
HK$’000 HK$’000
FERT FAT
g 5 W R Trade receivables 866,534 605,957
R (B Less: provision for impairment (44,385) (54,286)
B 5 EWFEE (M 5E@)  Trade receivables, net (note (a)) 822,149 551,671
JEWZYE - FEE - €+ Bills receivable, prepayments, deposits,
HipEU K & fEUREE A other receivables and amounts due
TR (HBRBERE) from related parties, net of provision for
impairment 804,181 654,300
1,626,330 1,205,971
B & - Notes:
@ REZARFEDAEREBEEONESE (@  The ageing analysis of trade receivables (including amounts due from

related parties which are trading in nature) based on invoice date and

30 June 31 December

2024 2023

2024 F 20234

68300 12A31H

HK$°000 HK$'000

FET FET

EH -90K Current — 90 days 589,523 386,062
91-180K 91 - 180 days 153,547 85,983
BB 180K Over 180 days 79,079 79,626
822,149 551,671

2R MMEERES BESREM
EREEFE KE1HDHEH KK
ABBOREI20K - FREFRKRIRAHER
SN FTBREHEARRERNTR

presentation.

52 PEREERK (FB)ARAT 2024 FHhH#HE

For sale of coatings, marine equipment and spare parts, asphalt and other
products, the majority of sales are on credit terms from 30 days to 120
days. Other than those with credit terms, all invoices are payable upon



15 B 5 K H B WK ()

15 TRADE AND OTHER RECEIVABLES

(Continued)
s () Notes: (Continued)
) BIHEBFREBENZSHNAT : (o)  Movements on the provision for impairment of trade receivables are as
follows:
Six months ended 30 June
HZ6H30B LAKEA
2024 2023
2024 5 2023 %
HK$’000 HK$'000
FTEx F#ET
»m1A1H At 1 January 54,286 26,461
EMBnEER Currency translation differences (310) (610)
A T 0% 58 (MY 5T e) Reversal of provision for impairment, net (note 6) (9,591) (3,580)
Mn6H30H At 30 June 44,385 22,271

16 ZRHBBITHFR - BRI

16 RESTRICTED BANK DEPOSITS, TOTAL

RRSRREEEY DEPOSITS AND CASH AND CASH
EQUIVALENTS
30 June 31 December
2024 2023
2024 & 20234
6 H30H 12H31H
HK$’000 HK$’000
FET FAET
ZREIRITER Restricted bank deposits 5,478 5,517
TEHA—XKBEEZME2AR  Current deposits with a fellow subsidiary
B 7R B 17 3R 781,452 753,028
MENRITFEK Current bank deposits 4,375,173 4,631,928
RITRFEES Cash at bank and on hand 638,499 870,903
REERAKLIE S RIESE  Current deposits and cash and cash
EEY equivalents 5,795,124 6,255,859
IERBIRITIF K Non-current bank deposits 207,931 —
BEFARBEESRIREE  Total deposits and cash and cash
By equivalents 6,008,533 6,261,376

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT
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16 SRHFBITFER - BEFERU
RRERREEEY (F)

REFARRERASEEYDOIE
E{EA T E’EHE :

16 RESTRICTED BANK DEPOSITS, TOTAL
DEPOSITS AND CASH AND CASH
EQUIVALENTS (Continued)

The carrying amounts of total deposits and cash and cash
equivalents are denominated in the following currencies:

30 June 31 December
2024 2023
2024 5 20234
6A30H 12H31H
HK$’000 HK$’000
FHET FAT
AR Renminbi 841,715 884,780
BT Hong Kong dollars 203,104 321,716
7T United States dollars 4,896,788 4,939,628
HAh Others 66,926 115,252
6,008,533 6,261,376
17 R 17 SHARE CAPITAL
30 June 2024 31 December 2023
20246 A30H 2023412 A31H
Number of Number of
shares HK$’000 shares HK$’'000
gvig Q=i FET f& 15 & B FAT
BEEITREE Issued and fully paid:
RERY],FE 1) At the beginning of
the period/year 1,465,971,429 146,597  1,481,693,429 148,169
B 8% % 5t 84 Repurchased and
cancelled - - (15,722,000) (1,572)
RERF R At the end of the
period/year 1,465,971,429 146,597  1,465,971,429 146,597

MEBERKR(FB)ARQT 2024 FHMHEE
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GEE

B E2023F12A31B IEFE - AR R EEIL
EEE TS 15,722,000 8% % 38 % - 3% B B
FEHERBRREFAS LEREMLE I
DA A BB AT 3 B i A B A - RIBB PR 1D A9
HEKAETR2613E T ERXNEHEH248%
JCE2.717 7T o B 88 1tk 15,722,000 f% 8% 9 BT
S 45 B41,233,0008 T (BER S ER
153,000/ L) ' EXF R EEZE R R AR RN
5 (BRI o

RE

R2020F4 H9RH - — Ak 5 Hi #&
B E((IREMEABE DR
ARABRREFNARE EERM® - KX
SHRABFEEE(EPRE) R
sSI-BEMRABARASREEA
BRzLBBRET  REAXARAR
HEREFENER RARANE
EBRREHREH D -

REESERARST R B ENME

Note:

During the year ended 31 December 2023, the Company repurchased and
cancelled 15,722,000 ordinary shares on market. The repurchases and
cancellation were approved by shareholders at the annual general meetings, and
the payments were made out of the Company’s distributable profits. The shares
were acquired at an average price of HK$2.613 per share, with prices ranging
from HK$2.48 to HK$2.71. The total amount of HK$41,233,000 paid to acquire
the 15,722,000 shares, including transaction costs of HK$153,000, had been
deducted from share capital and share premium within shareholders’ equity.

Share options

On 9 April 2020, a share option incentive scheme (the “Share
Option Incentive Scheme”) was adopted at the special general
meeting of the Company. The purpose of the Share Option
Incentive Scheme is to, inter alia, attract, retain and incentivise
senior management and key personnel of the Company,
promote the realisation of the long-term strategic targets of
the Company, and serve as the driving force for the long-term
development of the Company.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT
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AREBTEARE P BENME

IR ()

SN IEES Ol 2L
REBHNT :

Share options (Continued)
Particulars and movements of the share options granted by the

Company during the period are as follows:

Six months ended 30 June 2024
B Z2024F6H30R1E<EA

Number of share options
REHEHE
Outstanding Outstanding
as at Granted  Exercised Lapsed Cancelled as at
Exercisable Exercise 1January duringthe duringthe duringthe during the 30 June
Date of grant  year price 2024 period period period period 2024
#2024 F 2024 F
1818 RER RER REIR RER 6H30AH
®¥FAH ATEEH THEE i RATBE B¥ Cik:d P B i RAT B
28 April 2020 Note (a), (d) HK$2.26 13,306,650 - — (6,643,350 - 6,663,300
2020F4 A28 Mizt(a) - (d) 2.267 T
6 October 2020  Note (o), (d) HK$2.184 1,400,700 - — - - 1,400,700
2020F10 A6 R izt (b) - (d) 2.1848 T
7 April 2021 Note (c), (d) HK$2.72 1,370,000 - — (456,210) - 913,790
202154 A7H  KisE(c) ~ (d) 27278 7T
16,077,350 - — (7,099,560 - 8,977,790
B e - Notes:
(@) 20204 A28H AR FIEIE R EZH (@  On 28 April 2020, the Company granted an aggregate of 23,830,000

EHEEANZEEREARRES
LA EEE R T4 $£23,830,0001% %
ZHR - TEEATR226 T - LR
8 K D R IR AN AR A $£23,830,000 0% & %
E{E0.10E T °

R2020F10 A6 H * AR R REREH
EYEFERSEEERAEEBEER
F & 2,460,000 R R EARE - 1TTEE A
k21848 7T ARE AR AR A
4 2,460,000 0% & i @ {E0.107 T /Y
B3 o

B2021F4 A7 R RAAIIREREH
BB ERsEEERASEREER
F & #£1,370,00019 I ZE A RE - TR (E
BER2.72E T URBARQRBFAF
A 1,370,000 % & & M {E0.1078 7T &Y
B 15 o

PIRBEBKR (BB ARAE 2024 FHhEHEE

share options at an exercise price of HK$2.26 per share to 71 eligible
directors of the Company and employees of the Group to subscribe for a
total of 23,830,000 shares of HK$0.10 each in the capital of the Company
under the Share Option Incentive Scheme.

(b) On 6 October 2020, the Company granted an aggregate of 2,460,000
share options at an exercise price of HK$2.184 per share to 8 eligible
employees of the Group to subscribe for a total of 2,460,000 shares of
HK$0.10 each in the capital of the Company under the Share Option
Incentive Scheme.

() On 7 April 2021, the Company granted an aggregate of 1,370,000 share
options at an exercise price of HK$2.72 per share to 5 eligible employees
of the Group to subscribe for a total of 1,370,000 shares of HK$0.10
each in the capital of the Company under the Share Option Incentive
Scheme.
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IR ()
CEIC)

@ REEREHEABSS TEZHER
HEIXDHNAPME ZFRUFNE
BHMR  HE2EETSTEERT
MEMREHE - ZBBEHERER 2
HEADHBEHEER THREFE=F "
FNFRERFD ZMITERZHE -

A2024F6 A308 © AR A AT
HIRR Z HHE A8,977,79010 (2023 512 A
31H:16,077,35017) - H/7,818,8101%
(2023412 A31H : 7,798,86017) it &
TEREREBEDHEE - A %
BEIX AR 22 HARE B0 1T {58 18R 15 R AR O /2
WMEAITENREE - A QAW E
SETE S HETE B AR & BB s E R
ZHRRE -

HRW: SEREEREITE
(20234 [A] B : #& ) - i 7,099,560 {7
(2023 7 [7] £ : 6,643,3501% ) % 2= HA
RERIR IR IR R A S AT BB ki o

REESERARST R B ENME

Share options (Continued)

Notes: (Continued)

(d) Under the Share Option Incentive Scheme, the exercises of the share
options of three batches are subject to two-year, three-year and four-
year vesting periods respectively during which participant is not allowed
to exercise any share option granted. After the expiration of each of the
vesting periods, the participant may exercise the share options in three
batches commencing from the third, fourth and fifth year after the relevant
dates of grant.

As at 30 June 2024, 8,977,790 share options of the Company
were outstanding (as at 31 December 2023: 16,077,350 share
options), of which 7,818,810 outstanding share options were
vested (as at 31 December 2023: 7,798,860 share options).
However, the conditions of exercise of the particular batch
of the share options were not fulfilled, no outstanding share
options were exercisable. The Company has no legal or
constructive obligation to repurchase or settle the share options
in cash.

During the period, no share option was exercised or cancelled (for
the same period of 2023: nil), whereas 7,099,560 share options
were lapsed (for the same period of 2023: 6,643,350 share
options) under the Share Option Incentive Scheme.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT
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18 ESREMENR G808

18 TRADE AND OTHER PAYABLES,

BERHEHEEE CONTRACT LIABILITIES AND LEASE
LIABILITIES
30 June 31 December
2024 2023
2024 & 20234
6HA30H 12H31H
HK$’000 HK$’000
FET FAT
B SRR (HiE@) Trade payables (note (a)) 647,578 336,531
ENZE - EstAfE - Hit  Bils payable, accrued liabilities, other
JER K FERTREE AT payables and amounts due to related
parties 355,104 368,958
1,002,682 705,489
aHAE Contract liabilities 121,240 212,739
MEBE(MEC) Lease liabilities (note (c)) 17,852 17,611
1,141,774 935,839

MEBERKR(FB)ARQT 2024 FHMHEE



18 EFRHEMENR - 848 18 TRADE AND OTHER PAYABLES,

EREERE(E

fi s -

CONTRACT LIABILITIES AND LEASE

LIABILITIES (Continued)

Notes:

@ REZENEZIENF(BEAESNE (@  The ageing analysis of trade payables (including amounts due to related

EREMNEEALRNREATOT

parties which are trading in nature) based on invoice date is as follows:

30 June 31 December
2024 2023
2024 20234
6H30H 12H31H
HK$’000 HK$'000
FET FHT
HH-90K Current — 90 days 510,321 267,282
91 -180K 91 - 180 days 105,498 16,949
HBiB180K Over 180 days 31,759 52,300
647,578 336,531
() HAMEHNEBEAEBERARSHERE ()  Revenue recognised in the current reporting period related to brought-
AN - forward contract liabilities:
Six months ended 30 June
BZ6H30RILAEA
2024 2023
2024 F 20234
HK$’000 HK$'000
FERT FHET
HEVENEEERTRER Revenue recognised that was included in the
B WA contract liabilities balance at the beginning of
the period 162,994 226,615

© MHEBGENIHAEIFMT

(c) Maturity analysis of lease liabilities is as below:

30 June 31 December

2024 2023

2024 F 20234

6H30H 12A31H

HK$’000 HK$'000

FEx FHET

—FR Within one year 3,558 2,414
F_EFEERAF(RIEEEME) From the second to fifth year inclusive 14,294 15,197
17,852 17,611

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT



60

19 BEXREKGE

@ ANEBEARMXHEREGR

19 CAPITAL COMMITMENTS

(@ The Group had capital commitments for capital

N expenditure as follows:
30 June 31 December
2024 2023
2024 F 2023
6 A30H 12431 H
HK$’000 HK$’'000
FERT FAET
BT A R IR Contracted but not provided 4,481 811

b AEEEE-—FXAELEHR
HMETEEREMNE AN KA

(b) The Group’s share of capital commitments of a joint
venture in respect of fixed assets investment is as follows:

LU
30 June 31 December
2024 2023
2024 20234
6H30H 12HA31H
HK$’000 HK$’000
FET FAT
BT A R IR Contracted but not provided 3,287 6,292

20 HEEH

BEBARIHEEFUARZENT
ARHECHEE AREEEASX
48 58 /517,283,000 7T (2023 6 12
A31H : 15,504,000/ 7T) °

MEBERKR(FB)ARQT 2024 FHMHEE

20 LEASE COMMITMENTS

The aggregate future minimum lease payments under non-
cancellable short-term leases in respect of land and buildings
and equipment are HK$17,283,000 (31 December 2023:

HK$15,504,000).
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72023911 A108 * AR A # iR
BEZR(BEB)ERAAMRKES
ERBELEBRETIREE R
% &% - {8 A&270,980,000/% Jr © /A
FROEZRHEMAIGEEXET
ERK - BERBELAE RIS
BHEMKIHBERAR X2
BARMHKEBELRE - R20245F
1A158 -« IR 17 5 0 BT A R 14
BEN ZRBESTEK ME=E
RBRELERABRRAANEEREE
(i FNEID

RRBEEREINOREREEER
EENBEWT

REESERARST R B ENME

On 10 November 2023, the Company entered into a share
transfer agreement with COSCO SHIPPING Development (Hong
Kong) Co., Limited in relation to the acquisition of entire 100%
equity interest of Helen Insurance Brokers at a consideration
of HK$270,980,000 subject to the fulfilment of conditions as
stated in the share transfer agreement. Helen Insurance Brokers
is a company incorporated in Hong Kong with limited liability
and its principal business is provision of marine insurance
brokerage services. On 15 January 2024, the conditions as
stated in the share transfer agreement were satisfied, the
acquisition was completed and Helen Insurance Brokers has
become a directly wholly-owned subsidiary of the Company.

Consideration paid for, and goodwill arising from, the acquisition
are as follows:

HK$°000

TER

NBESINHETHERE Provisional purchase consideration paid in cash 270,980
EWREAH#HANEEFENRAEME  Far values of identifiable net assets acquired (174,628)
EEmE Provisional goodwill 96,352

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT
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BEWBEAENEEREAEREBD

21 BUSINESS COMBINATION (Continued)

Recognised amounts of identifiable assets acquired and

62

ERERSENAT : liabilities assumed are as follows:
Fair Value
AREE
HK$°000
FET
BEEE Intangible assets 164,722
I X YN Property, plant and equipment 142
THREEE Right-of-use assets 1,603
B 5 & H b JE W 5K Trade and other receivables 23,621
RBTEHFURBRERREEEY Current deposits and cash and cash equivalents 108,538
B 5 K H A BN TR Trade and other payables (94,168)
EHMEHAaE Current income tax liabilities (1,029)
HEAE Lease liabilities (1,752)
REMEHEE Deferred income tax liabilities (27,049)
BRI BRI EEFRE Total identifiable net assets 174,628
HK$°000
FET
WEEERE RBLEEYWRE  Netoutflow of cash and cash equivalents on
pEECIE acquisition:
REeBEERE Purchase consideration in cash 270,980
EWRBEReMREESEY Cash and cash equivalents acquired (108,538)
WE—RMEBARMAMFRE Net cash used in acquisition of a subsidiary 162,442

PIRBEBKR (BB ARAE 2024 FHhEHEE
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B U B ¥ 7% 202441 A 15 £2024
FeANBEHMAARNERE M KA
8,752,000/ 7T & F # /82,293,000
JC ° MUK BE FIE MR 2024 1 1R B A& -
Bl BBz mEaBERA RN BES
2 Bl A&1,755,250,0007% 7T %.394,271,000
BT -ZECBENEAZNBARZE
BitE VBRREFEENAAEBESR
EEH20024F1RA1ARRBERAMMR 258
SN ERMAENREFZEMED

B
W BRI AL FE AR D -

REEALRZEENENMS @ AT
RBEER(BRE)EBERAAILZNTNGE
& 4270,980,0007% It °

FFERNEPEEANAALEBER
163,741,000 7T ° 7 5 B 7 72 45 B iR T
Fr18 % & {& 527,017,000 7T

H2024F 6 A30H + AN & B [H K TR E
¥BAMRENT MR EEFE(RIE
BEEAE)NARBET G Ll #H
MEEFENHBEAABERNETE
HEENE o

FHEDAENEBSERBRELCTERE
LKA EUE - HECHEERR
BREOE BN -

Notes:

REESERARST R B ENME

The acquired business contributed revenues of HK$8,752,000 and net
profit of HK$2,293,000 to the group for the period from 15 January 2024
to 30 June 2024. If the acquisition had occurred on 1 January 2024,
consolidated pro-forma revenue and profit for the interim period would
have been HK$1,755,250,000 and HK$394,271,000 respectively. These
amounts have been calculated using the subsidiary’s results and adjusting
them for the additional amortisation that would have been charged
assuming the fair value adjustments to intangible assets had been applied
from 1 January 2024, together with the consequential tax effects.

Acquisition-related costs were not material and had been expensed.

For the purpose of related party transactions disclosure, total
consideration paid to COSCO SHIPPING Development (Hong Kong) Co.,
Limited was HK$270,980,000.

The fair value of the acquired customer relationships amounted to
HK$163,741,000. The Group recognised related deferred income tax
liabilities amounting to HK$27,017,000.

At 30 June 2024, the Group has not finalised the fair value assessments
for net identifiable assets acquired (including intangible assets) from the
business combination. The relevant fair values of identifiable net assets
stated above are on a provisional basis.

Goodwill is attributable to cost synergies expected to arise as a result of
the acquisition of Helen Insurance Brokers. Goodwill has been allocated
to the Insurance brokerage segment. Goodwill is not tax deductible.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT
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The Group is controlled by COSCO SHIPPING (Hong Kong)
Co., Limited (“COSCO SHIPPING (Hong Kong)”), a company
incorporated in Hong Kong, which owns approximately 71.70%
of the Company’s shares as at 30 June 2024. The remaining
approximately 28.30% of the Company’s shares is widely held.
The ultimate holding company of COSCO SHIPPING (Hong
Kong) is COSCO SHIPPING.

COSCO SHIPPING itself is a state-owned enterprise
established and controlled by the PRC government which also
owns a significant portion of the productive assets in the PRC.
In accordance with HKAS 24 (Revised), government-related
entities and their subsidiaries, directly or indirectly controlled,
jointly controlled or significantly influenced by the PRC
government are defined as related parties of the Group. On that
basis, related parties include COSCO SHIPPING, its subsidiaries
(other than the Group) and associates, other state-owned
enterprises and their subsidiaries directly or indirectly controlled
by the PRC government, and other entities and corporations
in which the Company is able to control or exercise significant
influence and key management personnel of the Company and
COSCO SHIPPING as well as their close family members.

For the purpose of the related party transaction disclosures,
the directors believe that it is meaningful to disclose the related
party transactions with group companies of the ultimate holding
company for the interests of financial statements’ users,
although certain of those transactions which are individually or
collectively not significant, and are exempted from disclosure
upon adoption of HKAS 24 (Revised). The directors believe
that the information of related party transactions has been
adequately disclosed in the Unaudited Condensed Consolidated
Interim Financial Information.

Apart from the above-mentioned transactions with the
government-related entities and the related party information
shown elsewhere in the Unaudited Condensed Consolidated
Interim Financial Information, the following is a summary of the
significant related party transactions carried out in the normal
course of the Group’s business during the period:
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22 EXBEALRS (&) 22 MATERIAL RELATED PARTY

TRANSACTIONS (Continued)

(@ MTR DA B ZRHB (a) Sale of goods and provision of services
NAE-HBEARRHEAM to holding companies, fellow subsidiaries,
BEATHEEmRE related companies and other related parties
AR %

Six months ended 30 June
BZ6H30B1EA<EA
2024 2023
2024 £ 20234
Note HK$’000 HK$’000
k=3 FHBT FAT
HEZRK T - Sale of coatings to: (i
— AR &R F] — fellow subsidiaries 213,029 93,054
— MR A — related companies 1,925 346
— SEYE GRS — non-controlling interests 2,313 2,734
— —ReaEhE — ajoint venture 8,566 —
HEMMERER Sale of marine equipment and
T spare parts to: (i)
— AR &R A — fellow subsidiaries 680,878 718,482
— HE A A — related companies 33,459 22512
— AEDE — joint ventures 5,508 348
— —REE QT — an associate — 42
R TABRREMM  Commission income in relation
EH5REREHOME  to the provision of ship trading
e - agency services to: (i)
— R RKE R A] — fellow subsidiaries 29,513 22 099
— —RXEEDE — ajoint venture 4,993 —
MIA T ARRERE  Commission income in relation
FEEREHN A2 to the provision of insurance
& brokerage services to: (iv)
— AEWE LA — fellow subsidiaries 60,858 43,410
o1 NG — related companies 1,069 414
— —XERAQF — a holding company 763 559
HEMMBHEY R Sale of ship supplies and other
HMERT : products to: )
— RARMEB QA — fellow subsidiaries 41 6
— —XRIEBERQT] — a related company — 311
— —XEE QT — an associate - 292
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22 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

@ MEZEBRAA-RRAKNE (@) Sale of goods and provision of services
NAE-HBEARRHEAM to holding companies, fellow subsidiaries,
BEATHEERKRE related companies and other related parties
AR % (&) (Continued)

Six months ended 30 June
BZ6H30HIEAEA
2024 2023
2024 £ 20234
Note HK$°000 HK$’000
Bt 5 FHET FET
MA T ABIRMEL®  Service fee income in relation to
AR BB RITZE  the provision of green, low-
) AR 75 B W 5 - carbon and digital intelligent
solutions to: (Vi)
— REKBAF — fellow subsidiaries 93 —
—AELE — joint ventures 42 —
MATARIRMEEE  Management fee income in
FRIEMEIEEUWZS :  relation to the provision of
management services to: (vii)
— RIRNMEAF — fellow subsidiaries 9,451 9,951
— —RERKRAQF] — aholding company 26,805 27,959
BE—RE RN B Interest income from a fellow
NGIEEORAIPERT & subsidiary (viii) 5,226 2,709

MEBERKR(FB)ARQT 2024 FHMHEE
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22 MATERIAL RELATED PARTY

TRANSACTIONS (Continued)

(@) Sale of goods and provision of services
to holding companies, fellow subsidiaries,
related companies and other related parties
(Continued)

Notes:

(i) Sale of coatings to fellow subsidiaries, related companies, non-
controlling interests and a joint venture was conducted on terms
as set out in the agreements governing these transactions.

(i) Sale of marine equipment and spare parts to fellow subsidiaries,
related companies, joint ventures and an associate was
conducted on terms as set out in the agreements governing these
transactions.

(i) Certain subsidiaries of the Company acted as agents of fellow
subsidiaries and a joint venture relating to (a) sale and purchase of
new and second hand vessels; (b) bareboat charter businesses; and (c)
sale and purchase of marine equipment for new shipbuilding
projects. According to the terms of the relevant engagement/
commission agreements, the Group received commission income
from vendors, ship-owners and equipment makers with respect
to the transactions mentioned above. The commissions were
charged based on terms as set out in the agreements governing
these transactions.

(iv) Commission income in relation to the provision of insurance
brokerage services to fellow subsidiaries, related companies and
a holding company was calculated on terms as set out in the
agreements governing these transactions.

V) Sale of ship supplies and other products to fellow subsidiaries, a
related company and an associate was conducted on terms as set
out in the agreements governing these transactions.

(vi) Service fee income in relation to the provision of green, low-carbon
and digital solutions to fellow subsidiaries and joint ventures was
conducted on terms as set out in the agreements governing these
transactions.

(vi)  Management fee income is derived from provision of management
services to fellow subsidiaries and a holding company and was
conducted on terms as set out in the agreements governing these
transactions.

(viii)  Interest income was received from cash deposits placed with a
fellow subsidiary and was calculated at prevailing market rates.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT
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22 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Purchase of goods and services from fellow
subsidiaries, related companies and other
related parties

Six months ended 30 June

68

BZ6H30H1EAEA
2024 2023
2024 £ 20234
Note HK$’000 HK$’000
B 5 FHE T FAT
E RN B ARIEM  Expenses related to short-term
HMREFHE leases to fellow subsidiaries in
AHMMABEHEHEE  relation to lease contracts for
BH land and buildings ) 14,376 11,477
MIEEZRE X HHE  Commission expenses in relation
ERATRRAWE to the sale of coatings paid to
NE] fellow subsidiaries (ii) 3,483 858
PIHEMMBR BN  Commission expenses in relation
HeZEHF XK@ tothe sale of marine equipment
NG paid to a related company (iii) 4,694 1,896
MATATEE Purchase of raw materials from:
R AR (iv)
— FEPE M R — non-controlling interests 1,706 667
— —REEDE — ajoint venture 10,833 4,330
m—REZXZME AR  Purchase of marine spare parts
BEMMEYT from a fellow subsidiary (iv) 4,448 —
mEEKB AR Transportation costs paid to
EHE A fellow subsidiaries (v) 1,220 —
mIEFEHI AR X Technology usage fee paid to
A A& non-controlling interests (vi) 860 823
mEZRXMBE ARSI  Service fees paid to fellow
k7% & subsidiaries (vii) 10,033 3,971

HIRBEBKR (BB ARAE 2024 FHRAHE
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22 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Purchase of goods and services from fellow
subsidiaries, related companies and other
related parties (Continued)

Notes:

0

(i)

(i)

(v)

(V)

(vii)

The Group leased certain office premises and other properties in
Hong Kong, the PRC and other overseas countries from fellow
subsidiaries on terms as set out in the agreements governing these
transactions.

Commission paid to fellow subsidiaries was based on a certain
percentage of sales amounts in accordance with terms as set out
in the agreements governing these transactions.

A related company was appointed as agent to provide agency
services in relation to the sale of marine equipment in the PRC
and purchase of marine equipment from suppliers. Commission
paid was based on a certain percentage of sales procured by the
related company.

Purchase of raw materials and marine spare parts from a fellow
subsidiary, non-controlling interests and a joint venture was
conducted on terms as set out in the agreements governing these
transactions.

Transportation costs paid to fellow subsidiaries were based on
terms as set out in the agreements governing these transactions.

Technology usage fee paid to non-controlling interests was
made based on a certain percentage of the net sales amount in
accordance with terms as set out in the agreements governing
these transactions.

Service fees were paid to fellow subsidiaries in relation to their
provision of administrative services, manpower resources,
technical support and other ancillary support to the Group and
sharing of office premises by the Group and were conducted on
terms as set out in the agreements governing these transactions.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2024 INTERIM REPORT
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22 EXBEALXRS (H)

hiEEE

(©)

22 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

FTEEBEASME (c) Key management personnel compensation
Six months ended 30 June
BZ6H30H 1A

2024 2023

2024 £ 2023 F

HK$°000 HK$’000

THT FET

& K B fth 52 BRI AE A Salaries and other short-term benefits 3,340 2,519
HiEENBEE & MmER (d) Outstanding balances with holding
BUREMEBMES companies, fellow subsidiaries, related
EEZERAR - AAMNB companies and other related parties arising
NEMHEBERATARHEAM from sale and purchase of goods and

BEALTHRENEER services, and other activities

30 June 31 December

2024 2023

2024 £ 2023 4F

6 H30H 12H31H

HK$’000 HK$’'000

F#& T TFHET

A EES )N EN Receivables from fellow subsidiaries 530,081 231,678

FE W AR B8 A &5k Receivables from related companies 41,340 26,912

R A & fE% BN Receivables from joint ventures 8,540 5,414

JEUR — KB & QAN Receivables from an associate 65 —

JRE LS B 42 o) 1 4 25 3K Receivables from non-controlling interests 830 875

ENEEZERAFK Payables to immediate holding company (450) (9,278)

JE 1< [R) 2 Bt % A GIE:N Payables to fellow subsidiaries (234,032) (216,192)

FERTAREE A Payables to related companies (10,301) (15,393)

ER& & fE% Payables to joint ventures (13,834) (11,545)

ENRANCIEN Payables to associates (604) @)

JE 1~F 3E 152 ) IE T 75 3K Payables to non-controlling interests (4,190) (2,681)

PR EREEA TSR REIER
SR %%&ﬁlmﬁ#\ﬁﬁ"lﬁ
REEBEEGRMERE
BB 5 &SR RERENRE
BR S o

BB (E8B)ERAT 2024 FEhiifE

The above balances with related parties were unsecured,
interest-free and had no fixed terms of repayment except
for trade related balances and bills receivables/payables
which were repayable according to the respective credit
term.
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22 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(e) Deposits placed with a fellow subsidiary

AWNER
30 June 31 December
2024 2023
2024 £ 20234
6H30H 12A31H
HK$’000 HK$’000
FHB T FET
mE Current 781,452 753,028

170 — K R R B A A (fr
R ) % B TR ) B 77 A
BTISFIE L8 -
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Deposits placed with a fellow subsidiary, which is a
financial institution in the PRC, bear interest at prevailing
market rates.
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R2024F1 A 1H 20246 A308 1+ Hf

SHARE OPTIONS
The Company’s share option incentive scheme has been adopted by
the Shareholders at the special general meeting on 9 April 2020 (the “Share

Option Incentive Scheme”).

Details of the movements of the share options granted under the

B(THAAR])  BIERZE#E S T2 T  Share Option Incentive Scheme during the period from 1 January
CIREEEEHFEOAT - 2024 to 30 June 2024 (the “Period”) are set out below:
Approximate
percentage of
Outstanding Category Outstanding  total number
Exercise asat  Granted changed Exercised Lapsed Cancelled asat of issued
Price 1 January during during during during during Date of 30June  Sharesasat Exercisable
Category (HKS) 2024 the Period the Period the Period  the Period the Period grant 2024 30 June 2024 period  Notes
1520245
6A30H
R2024%F R2024%F EETRH
e 1B1A MR RER RER KR RER 6A308 HENHEL
5 (Bn) HERTR B B2 (g3 b3 g BF¥H HATK Aol TEE K
Director
B
Ms. Meng Xin 2.26 156,510 - - - (156,510) - 28/4/2020 - —  28/04/2023- 1,4,5
Rt 27/04/2024
2.26 156,980 - - - - - 28/4/2020 156,980 0.01% 28/04/2024- 1,4,6
27/04/2026
313,490 - - - (156,510) - 156,980
Continuous contract 226 6,486,840 - - —  (6,486,840) - 28/4/2020 - —  28/04/2023- 1,4,5
employees of the 27/04/2024
Group and others
FEEREAY 226 6,506,320 - - - - - 28/4/2020 6,506,320 044%  28/04/2024-  1,4,6
EERHM 27/04/2026
2.184 699,300 - - - - - 6/10/2020 699,300 0.05% 06/10/2023- 2,4,6
05/10/2024
2.184 701,400 - - - - - 6/10/2020 701,400 0.05% 06/10/2024-  2,4,6
05/10/2026
2.72 456,210 - - - (456,210) - 7/4/2021 - — 07/04/2023-  3,4,5
06/04/2024
2.72 456,210 - - - - - 7/4/2021 456,210 0.03% 07/04/2024-  3,4,6
06/04/2025
2.72 457,580 - - - - - 7/4/2021 457,580 0.03% 07/04/2025- 3,4,6
06/04/2027
16,077,350 - - - (7,099,560) - 8,977,790

PIRBEBKR (BB ARAE 2024 FHhEHEE
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OTHER INFORMATION
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The share options were granted on 28 April 2020 under the Share
Option Incentive Scheme at an exercise price of HK$2.26 per Share.
Subject to the fulflment of the relevant vesting conditions, share option
will be vested in batches after the expiry of the respective restriction
period, i.e. (a) 33.3% of the share options be vested on 28 April 2022;
(b) 33.3% of the share options be vested on 28 April 2023; (c) 33.4% of the
share options be vested on 28 April 2024.

The share options were granted on 6 October 2020 under the Share
Option Incentive Scheme at an exercise price of HK$2.184 per Share.
Subject to the fulflment of the relevant vesting conditions, share option
will be vested in batches after the expiry of the respective restriction
period, i.e. (a) 33.3% of the share options be vested on 6 October 2022;
(b) 33.3% of the share options be vested on 6 October 2023; (c) 33.4% of the
share options be vested on 6 October 2024.

The share options were granted on 7 April 2021 under the Share Option Incentive
Scheme at an exercise price of HK$2.72 per Share. Subject to the fulfilment of
the relevant vesting conditions, share option will be vested in batches after the
expiry of the respective restriction period, i.e. (a) 33.3% of the share options be
vested on 7 April 2023; (b) 33.3% of the share options be vested on 7 April 2024; (c)
33.4% of the share options be vested on 7 April 2025.

Pursuant to the Share Option Incentive Scheme, these share options are
exercisable subject to the fulfiiment of the relevant conditions in batches and
each batch of such share options is exercisable within the periods stated as
follows: (a) 33.3% of the share options will be exercisable commencing on
the first trading day after the expiration of the 24-month period (the second
anniversary) from the respective dates of grant and ending on the last trading
day of the 36-month period from the respective dates of grant; (b) 33.3% of
share options will be exercisable commencing on the first trading day after the
expiration of the 36-month period (the third anniversary) from the respective
dates of grant and ending on the last trading day of the 48-month period
from the respective dates of grant; and (c) 33.4% of the share options will be
exercisable commencing on the first trading day after the expiration of the
48-month period (the fourth anniversary) from the respective dates of grant and
ending on the last trading day of the 72-month period from the respective dates
of grant.

These share options were lapsed due to expiry of respective exercisable periods.
These share options represent personal interests held by the participant(s) as
beneficial owner(s).

During the Period, no share option was exercised under the Share Option
Incentive Scheme.

Save as disclosed above, no share option was lapsed or cancelled under the
Share Option Incentive Scheme during the Period.
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The fair values of the share options granted during the Period are estimated
based on the Binomial Option Pricing Model, and such fair values and significant

10

1

12

MEZL2HMT : inputs into the model are as follows:
Standard
Fair value deviation of Expected
of share Share price at Exercise expected Expected dividend
options date of grant price share price life of share payout Risk-free
(HK$) (HKS) (HKS) return options ratio interest rate
BRELHE REFEW
MR REE R4 E® THEE FAHKRE FEHRE L
(&) (B 7x) (1) EREEE HEEH ‘KEE  EEBRAE
Share options granted on 28 April 2020 4,372,286 2.26 226 21.0%-23.2% 3-6 years 55% 0.38%-0.41%
R20206F4 A28 A F 2 IR E EfE 3-64F
Share options granted on 6 October 2020 472,891 218 2184  22.3%-24.2% 3-6 years 55% 0.19%-0.28%
2020F10 6 B 7 2 IR R B #E 364
Share options granted on 7 April 2021 298,722 2.72 2,72  22.5%-24.6% 3-6 years 6.65% 0.34%-0.89%
R2021F4A7TER T 2 IREHH# 364

TEHKRECNREEZHRIEDRREFRT
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B 15 A B #2020% 4 28 H ~ 202010 A6 H
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MED B AE2.26/8 T« 21878 7T 1 2.6978 7T ©

B ZE202456 B30 R 1E /< fE A (& 15 340 & 5
R BERBEREHERBDAIE-FET
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MN2024F1 18 - BRI T B H B &+ 81 7]
BITHIRL D 8 516,077,350 % 15 - HE =
20246 A30H LE /<A B B %17 B 15 A I #E
T EH1.097% - - A BITERER
M 2K 2 A% 22 B 4 & 7,099,56017 © A R A 1T
B 6 A% = B 58,977,7901% - D RIMEEIAE
BT N T B89 0.48% K 0.61% ©
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The volatility measured at the standard deviation of expected share price return
is based on the historical share price movement of the Company prior to the
relevant date of grant. Changes in the subjective input assumptions could
materially affect the fair value estimation. The Group recognises the fair value
of share options as expenses in the consolidated income statement over the
vesting period. The fair value of the share options is measured at the date of
grant.

The closing price of the Share immediately before the dates on which the share
options were granted on 28 April 2020, 6 October 2020 and 7 April 2021 were
HK$2.26, HK$2.18 and HK$2.69 respectively.

Throughout the six months ended 30 June 2024 (including the beginning and the
end of the Period), there was no further share option available for grant under the
Share Option Incentive Scheme.

As at 1 January 2024, the total number of shares which may be issued under
the Share Option Incentive Scheme was 16,077,350 Shares, representing
approximately 1.097% of the weighted average number of the Shares in issue
during the six months ended 30 June 2024. Among them, 7,099,560 share
options were lapsed due to the expiry of respective exercisable periods and
8,977,790 share options would be exercisable in the future, representing 0.48%
and 0.61% of the weighted average number of the Shares in issue during the
Period, respectively.
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As at 30 June 2024, the interests and short positions of each Director
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of the Securities and Futures Ordinance (“SFO”))
which (a) were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which the Director was taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein;
or (c) were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix C3 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) to be notified
to the Company and the Stock Exchange were as follows:

1. Long positions in the underlying shares of equity
derivatives of the Company

Details are set out in the section headed “SHARE OPTIONS”
above.
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Long positions in the shares of associated
corporation

Approximate

Total number percentage of

of ordinary the relevant

shares of class of total

associated issued shares

Name of associated Nature of corporation of associated

Name of Director corporation Capacity Interest held corporation
HEHEBEEER

FrEABEE EiERTRG

Y M EEEB 54 Bakg EEREE HFNBNEIH
Mr. Kwong Che Keung, COSCO SHIPPING Ports Limited ~ Beneficial owner  Personal 250,000 0.0075%

Gordon

BEaiE REREBEENERLDA
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bR EXRIBRERAE — oM EEE
AN FA2024F6 A30H - EEE K
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FREEEE (TR REHFLBER
B r R, - HERND RESS - #
BE@QRBEZBSFSLRHAEKRAEXVEE
7R85 A G AN QA K HE A AT HY
FREzkAR (REREZSRLE
BRI EBEXESHEEIR
BEBNEZLAR)  HO)IREFE
% M HRE K ) 5535216 78 B i I %
BGEREEEMAOEAERRXE
HCOBRBFRETAEMGERNRA R
Bt R TR Rl #E 2 R B o
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Save as disclosed above and in the section headed “SHARE
OPTIONS”, none of the Directors and chief executives of the
Company had any interests and short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of the SFO) which
(a) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Director was
taken or deemed to have under such provisions of the SFO);
or (b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required,
pursuant to the Model Code to be notified to the Company and
the Stock Exchange as at 30 June 2024.
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As at 30 June 2024, the following persons and entities, other than
Directors or chief executives of the Company, had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

Approximate
percentage of
total number of

Total number of
ordinary shares of

Nature of the Company held issued shares
Name of Shareholder Capacity Interest (Long Positions) of the Company
FgARE (EEARASBRT
EEREY 3 B EH
BRREB 0] EEME (#R) BOES
China COSCO Shipping Corporation Interest of controlled  Corporate interest 1,051,183,486 71.70%
Limited* (“COSCO SHIPPING”) corporation
FEEFEESEERAT XEFATER AREHR
([hEBE])
China Shipping Group Company Limited* Interest of controlled ~ Corporate interest 1,051,183,486 71.70%
(“China Shipping”) corporation
FEEESERRAA I NGIE £ YN
([ EEE])
COSCO SHIPPING (Hong Kong) Beneficial owner Beneficial interest 1,051,183,486 71.70%
BEPREE ERERAA EnEsn
M3 - Note:

EBPRFENARA051,183,486 K D #EH
Eé%ﬁécﬁaﬁé%%qﬂéi@@z%ﬂﬂ;ﬁzﬁa’ui\ﬁw
BRrr mMAEEGEATRSENZAWBA
RIEFEERPEKRY FEPREGENES ?Eﬁﬂf
FEEEMEDS MPESENEZNBEIERER
B o

COSCO SHIPPING (Hong Kong) has beneficial interest in 1,051,183,486 shares of the
Company. Since COSCO SHIPPING (Hong Kong) is a wholly-owned subsidiary of China
Shipping which is in turn a wholly-owned subsidiary of COSCO SHIPPING, the interests
of COSCO SHIPPING (Hong Kong) are deemed to be the interests of China Shipping
and in turn the interests of China Shipping are deemed to be the interests of COSCO
SHIPPING under the SFO.

*for identification purposes only
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Save as disclosed above, as at 30 June 2024, the Company has not
been notified by any person or entity who had interests and short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company during the
six months ended 30 June 2024.

Changes in the Directors’ information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

Ms. Meng Xin, the Executive Director, and each of Mr. Tsui Yiu Wa,
Alec, Mr. Jiang, Simon X. and Mr. Kwong Che Keung, Gordon,
the Independent Non-executive Director, has entered into a letter
of appointment with the Company on 31 May 2024 for a term
commencing from 31 May 2024 to the conclusion of the 2026
annual general meeting of the Company. Each of above letters of
appointment is subject to termination by either party giving one
month’s prior notice in writing or such other shorter notice period as
may be agreed by both parties.

Mr. Chen Dong retired as a Non-executive Director and ceased as
a member of the Risk Management Committee of the Company
with effect from 31 May 2024. Mr. Ma Xianghui was appointed as a
Non-executive Director and as a member of the Risk Management
Committee of the Company with effect from 26 June 2024.
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Maintaining high standards of corporate governance has always been
one of the Company’s priorities. This is achieved through an effective,
timely disclosure of information by the Board and a proactive investor
relations programme. The Company will continue to implement
measures in order to further strengthen its corporate governance and
overall risk management.

The Board believed that the Company has complied with the code
provisions of the Corporate Governance Code (the “CG Code”)
set out in Part 2 of Appendix C1 to the Listing Rules during the six
months ended 30 June 2024, except that (A) Mr. Zhu Changyu, the
Chairman and Mr. Chen Dong, the then Non-executive Director were
unable to attend the annual general meeting of the Company held
on 31 May 2024 (“AGM”) due to other business engagement, which
deviated from the code provisions F.2.2 and C.1.6 of the CG Code
respectively and (B) the roles of Chairman and Managing Director are
currently performed by the same individual, Mr. Zhu Changyu, which
deviated from the code provision C.2.1 of the CG Code. Regarding
the deviation from code provisions F.2.2 and C.1.6 of the CG Code,
despite the absence of Mr. Zhu Changyu and Mr. Chen Dong at
the AGM, Ms. Meng Xin, an Executive Director and the chairmen
of the other relevant committees attended the AGM. Those Board
members presented at the AGM were available to answer questions
from Shareholders to ensure an effective communication with the
Shareholders. Regarding the deviation from code provision C.2.1 of
the CG Code, although the roles of the Chairman and the Managing
Director of the Company are performed by the same individual,
the Board believes that the roles of Chairman of the Board and the
Managing Director being performed by the same individual will not
impair the balance of power and authority between the Board and
the management of the Company, given that: (i) all the Directors are
aware of and undertake to fulfil their fiduciary duties as Directors,
which require, among others, that he acts for the benefit and in the
best interests of the Company; (i) the balance of power and authority
is ensured by the operations of the Board; and (jii) the overall strategy
and other key business, financial and operational policies of the
Company are made collectively after thorough discussion at both the
Board and senior management of the Company. Save as mentioned
above, there is no other matter deviated from the CG Code. In
addition to complying with applicable statutory requirements, the
Company aims to continually review and enhance its corporate
governance practices in light of best practices.
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The audit committee of the Company (the “Audit Committee”)
comprised of three Independent Non-executive Directors and the
chairman of which is a certified public accountant. The main duties
of the Audit Committee include reviewing the accounting policies
and overseeing the Company’s financial reporting; monitoring the
performance of both the internal and external auditors; reviewing
and examining the effectiveness of the financial reporting, the risk
management and internal control systems; ensuring compliance
with applicable statutory accounting and reporting requirements.
The Audit Committee has discussed the internal controls and
financial reporting matters with management of the Company. The
independent external auditor has reviewed the Unaudited Condensed
Consolidated Interim Financial Information of the Group for the
six months ended 30 June 2024 in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
The Audit Committee has reviewed the Unaudited Condensed
Consolidated Interim Financial Information and the 2024 interim
report of the Company.

The Company has adopted a code of conduct regarding securities
transactions of Directors and employees (the “Securities Code”) no
less exacting than the required standards set out in the Model Code
for Securities Transactions by Directors of the Listed Issuers (the
“Model Code”) set out in Appendix C3 of the Listing Rules. In order
to ensure the Directors’ dealings in the securities of the Company are
conducted in accordance with the Model Code and the Securities
Code, a committee was set up to deal with such transactions. The
Company has made specific enquiry of all Directors regarding any
non-compliance with the Model Code and the Securities Code during
the six months ended 30 June 2024, all Directors confirmed that they
had complied with the required standards set out in the Model Code
and the Securities Code during the Period.

On behalf of the Board

Zhu Changyu
Chairman and Managing Director

Hong Kong, 23 August 2024
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