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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

This Unaudited Condensed Consolidated Interim
Financial Information should be read in conjunction
with the annual financial statements for the year ended
31st December 2011, which were prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA.

The accounting policies and methods used in the
preparation of the Unaudited Condensed Consolidated
Interim Financial Information are consistent with those
set out in the annual financial statements for the year
ended 31st December 2011 except that the Group has
adopted the following amendments to published
standards issued by the HKICPA, which are relevant to
its operations and are effective for accounting periods

beginning on or after 1st January 2012.

HKAS 12 (Amendment) Deferred Tax: Recovery of Underlying
Assets

HKFRS 7 (Amendment) Disclosure — Transfer of Financial
Assets

In December 2010, the HKICPA amended HKAS 12
(“Income Taxes”) to introduce an exception to the
principle for the measurement of deferred tax assets or
liabilities arising on an investment property measured at
fair value. HKAS 12 requires an entity to measure the
deferred tax relating to an asset depending on whether
the entity expects to recover the carrying amount of the
asset through use or sale. The amendment introduces a
rebuttable presumption that an investment property

measured at fair value is recovered entirely through sale.
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The adoption of this amendment has resulted in a
change in accounting policy on the provision of deferred
tax on revaluation of investment properties. Previously,
provision for deferred tax was made at the income tax
rates on the revaluation of, and the tax bases of,
investment properties held under operating leases on the
basis that their values would be recovered through use
rather than through sale. As required by the amendment,
the Group has re-measured the deferred tax relating to
the investment properties according to the tax
consequence on the presumption that they are recovered
entirely by sale. This change in accounting policy should
be accounted for retrospectively. However, such change
has no material effect on the results and financial
position of the Group and the comparative figures have

not been restated.

The adoption of the other HKFRSs in the current period
did not result in any substantial changes to the Group’s
accounting policies and had no material financial impact
on the Unaudited Condensed Consolidated Interim

Financial Information.
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The following new standards and amendments to
existing standards have been published by the HKICPA
and are relevant to the Group’s operations. They are not

2 mREEERETEHE(E) 2

ATH e 2R MR BERIMNERE A
FEGFEAGRM  WRKAEEE
ﬂ"WHF’%ﬂ' HR—_TE—=—F—A—HHA

AEV R AT BRI R AR - NEE IR

yet effective for accounting periods beginning on 1st

}Ei%iﬁq&—r%ﬁ IR RIRE LA January 2012 and have not been early adopted by the
CHIN Group.

Effective for

accounting periods

beginning on or after

KB E TS A
ZEBEN
SHREEN
HKAS 1 (Amendment) Presentation of Financial Statements Tst July 2012
HKAS 19 (Amendment) Employee Benefits 1st January 2013
HKAS 27 (2011) Separate Financial Statements 1st January 2013
HKAS 28 (2011) Investments in Associates and Joint Ventures 1st January 2013
HKAS 32 (Amendment) Financial Instruments: Presentation 1st January 2014
— Offsetting Financial Assets and
Financial Liabilities
HKAS 34 Interim Financial Reporting 1st January 2013
HKFRS 7 (Amendment) Financial Instruments: Disclosures — Offsetting Financial 1st January 2013
Assets and Financial Liabilities
HKFRS 9 Financial Instruments 1st January 2015
HKFRS 10 Consolidated Financial Statements 1st January 2013
HKFRS 11 Joint Arrangements 1st January 2013
HKFRS 12 Disclosure of Interests in Other Entities 1st January 2013
HKFRS 13 Fair Value Measurement 1st January 2013
BAGHENE 1% (B BBERNZR —E-_F+HA—H
BRGTERE 195 (B30 BITEF —E-=F—-H—H
BRGHENE27R(Z2——%) BUMBHRE —E-—=%—-A—H
BRGHEUNE 28K (ZT——F) REERTRGELTNKRE —E-=F—-H—H
BAGERE 325 (B MHIE: 25 —HHEMBEERNBEE —E-mF¥—-A—H
BAGTERE 345 R SRS —E-—=F—-H—H
BBMBREERE 7 5% (B2 MHIE : RE —HHEMBEERNBEE —E-—=%—-H—H
BEMBREENE IH BBIA —ZE-hF—-HA—H
BEMBREERE 105 ,Zv?’m\ﬁﬁ%iﬁi% —E-—=%—-H—H
BRNBHREENE15 ZH —E-=F—-H—H
BEMBREERE 125 EHMFRRERNRKE —E-—=%—-H—H
BRIBREENE 135 NTERE —E-—=F—-H—H
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The Group has already commenced an assessment of the
related impact of adopting the above new standards and
amendments to published standards, but is not yet in a
position to state whether they will have a significant

impact on its result of operations and financial position.

FINANCIAL RISK MANAGEMENT

(@) Financial risk factors
The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk,
fair value interest rate risk, cash flow interest rate

risk and price risk), credit risk and liquidity risk.

The Unaudited Condensed Consolidated Interim
Financial Information does not include all financial
risk management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements for the year ended 31st
December 2011.

There have been no changes in the risk
management personnel since year end or in any

risk management policies.

(b) Liquidity risk
Compared to the year end, there was no material
change in the contractual undiscounted cash

outflows for financial liabilities.

(c) Fair value estimation
The table below analyses financial instruments
carried at fair value by valuation method. The
different levels have been defined as follows:

° Quoted prices (unadjusted) in active markets

for identical assets or liabilities (level 1).

Interim Report 2012
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Fair value estimation (continued)

e Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices)
or indirectly (that is, derived from prices)
(level 2).

e Inputs for the asset or liability that are not

based on observable market data (that is,

unobservable inputs) (level 3).

The following table presents the Group’s financial

assets and financial liabilities that are measured at
fair value at 30th June 2012.

Level 1 Level 2 Level 3 Total
B—®A B=HKE B=RKH aH
HK$’000 HK$’000 HK$'000 HK$'000
FET TR TR FET
BE Assets
AEHERKEE Available-for-sale financial assets
— R E R — equity securities 81,442 — 1,759 83,201
RAVESBIER Financial assets at fair value
TRUBEE through profit or loss
— RPEFH — trading securities 516 - - 516
81,958 - 1,759 83,717
=N Liabilities
TERKAaE Derivative financial liabilities - 2,072 _ 2,072
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3 UBEREEGR) 3 FINANCIAL RISK MANAGEMENT (continued)
(0 AFEMEE) (c) Fair value estimation (continued)
TREBNAEFR - ——&F The following table presents the Group’s financial
+ZA=+— EIJ//\/R$@E‘|‘§ ) assets that are measured at fair value at 31st
HBERE - December 2011.
Level 1 Level 2 Level 3 Total
F—HA  FH/A  F=H5 B
HK$’000 HK$’000 HK$’000 HK$’000
THET FET FET FET
aE Assets
AL ENBEE Available-for-sale financial assets
— RAEF — equity securities 85,087 — 1,759 86,846
THEMBEE Derivative financial assets 78 - - 78
RAFEEBER Financial assets at fair value
CHRIBEE through profit or loss
— RHBEFH — trading securities 377 — - 377
85,542 - 1,759 87,301

COSCO International Holdings Limited

HBALEHREEMBKEE &
EREE_ZT——FA=ZtHILX
BRABEMEZEKEET B HD
Eﬁ?fﬁ“éﬁ? N FEWEE 11,614,000 78
ERAWEERA °

BAR S 5 (4 5T B H
BEEEBRAET BV BRREAHTE

SATBRRNEAREERAE  Was
&%ﬁﬁﬁﬁmiﬁﬂﬁﬁgﬁf’ﬁuﬂ%’ﬂ&ﬁ - fhET

RBR - BELRTEARSEHT
EO
BB GBI R A B S AR

B BEEHEASNSESHERER
BTN EZRRIEEHNEEH
B REE_FT——FT_A=1—
B IEFE K FE B &R & ATHE R & E

4+
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The Group reclassified fair value gains on available-for-
sale financial assets of HK$11,614,000 for the six
months ended 30th June 2011 from other comprehensive
income into the consolidated income statement as a
result of disposal of available-for-sale financial assets
during the period.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim financial statements requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing the Unaudited Condensed Consolidated
Interim Financial Information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
annual financial statements for the year ended 31st
December 2011.

Interim Report 2012
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5 WARSBESR 5  REVENUE AND SEGMENT INFORMATION
NERERE R (B A) T - Turnover, representing revenue, recognised during the

period is as follows:

Six months ended 30th June
BEA~A=1+THLA<EA

2012 2011
—F--F —F—F
HK$’000 HK$'000
FER TR
ZREHE Sale of coatings 714,445 1,041,595
fpSR B RESHEE Sale of marine equipment and spare parts 464,294 482,388
B S REBME KR Commission income from

ship trading agency 63,735 71,214

REz BB & e Commission income from insurance
brokerage 41,952 37,128
MRAMREL N b EE R i E Sale of marine fuel and other products 2,950,818 3,628,962
B REMERMEE Sale of asphalt and other products 243,528 441,206
4,478,772 5,702,493

FEREBRIZERER AT 20124 Bfsfhs
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REVENUE AND SEGMENT INFORMATION
(continued)

The chief operating decision-maker has been identified
as the Board of Directors. The Board of Directors reviews
the Group’s internal reporting in order to make decisions
about resources to be allocated to the segment and
assess its performance. The management considers the
business from a product perspective and has identified
the following reportable segments on the basis of these

reports:

Reportable segments Business activities

BEDH EBED

Coatings production and sale of coatings, and holding of investment in a jointly controlled
entity, Jotun COSCO Marine Coatings (HK) Limited (“Jotun COSCO”)

Marine equipment and trading of marine equipment and spare parts, and holding of investments in

spare parts various jointly controlled entities

Ship trading agency provision of agency services relating to shipbuilding, ship trading and bareboat
charter business, and holding of investment in a jointly controlled entity

Insurance brokerage provision of insurance brokerage services

Marine fuel and other trading of marine fuel and other related products, and holding of investment in an

products associate, Double Rich Limited (“Double Rich”)

General trading trading of asphalt and other products, and holding of investments in various
associates

25 HERHEZE  UWRFHA—HKRAZHERTEECIMPER (FE)ARRA
(Th&EER] E

N AR R 1 e HRRELEHE S URBASZRARZEHEROKRE

MBS HE REAEMMEE WHESMAEMEHORERS - SARRFE — KRFREZEH
BEENKE

(A TR OR Bz R T AR 75

ERARAE I E At EE AR R ECEEERE S - UEEE —Be rEiARAR (HEH AR )
HRE

—RES EEREMERES  UEBAZREERRNKRE

MEEMYHEIZREAEEN LT
AHHEMBEERERATFEEBE
AR EE ©

BB RATS B A S N e ET 8 E
BORRE

All other segments mainly comprise the Group’s listed
available-for-sale financial assets and financial assets at

fair value through profit or loss.

The management assesses the performance of the
operating segments based on a measure of profit before

income tax.

COSCO International Holdings Limited Interim Report 2012
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5 WARDEER (18) 5 REVENUE AND SEGMENT INFORMATION
(continued)

Shipping services
mERY
Marine Marine
equipment Ship fuel and Inter-
andspare trading Insurance other General  Allother  segment

Coatings parts  agency brokerage products Total  trading segments elimination
iR A MR i
28 REf E3RE RBEM AtER #it -REZ 28 2HEHE
HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HKS$'000
; T L TER  TER 3

Six months ended and as at 30th June 2012
BZ-F-—EXA=tALAEARREA

BRER Profit and loss items:
AEHUPA Segment revenue 714445 464585 63,735 42012 2,950,818 4235595 249,172 - (5995) 4,478,772
AEREBA Inter-segment revenue - (291) - (60) - (351) (5,644) - 5995 -
IEEPYRA Revenue from external customers 714445 464,294 63,735 41,952 2,950,818 4235244 243,528 - - 4478772
AEEERF Segment operating profit 82406 38868 44741 29,848 34685 230,548 7,152 2,516 - 40216
EM%% Finance income 2590 2011 3331 291 7 840 1179 = (995) 8634
BTSERA Finance costs (703) (555) (46) 66) (775 (5145 (4,660) = 995 (8,810)
EiEAREHERRE Share of results of jointly controlled
entities 29,868 (200) 105 - - 29,773 - - - 29,773
ElEBENREE Share of results of associates - - - - 9,571 9,571 525 - - 10,09

AEEER AR Segment profit before income tax 114,161 40,124 48,331 30,073 40,508 273,197 4,196 2,516 - 279,909
Pﬂ%%}é:’éﬂ% Income tax expense (17,848) (4481  (14881)  (5110) (@1 (42,541) (921) = - (43460
PRIEREEF Segment profit after income tax 96,313 35,643 33,450 24,963 40,287 230,656 3275 2,516 - 36447
EEAEER Balance sheet items:
BAREE Total segment assets 1,880,120 608,147 365,967 257,947 1,050,473 4,162,654 1,001,335 81958 (259,607) 4,986,340
BANEERSE: Total segment assets include:
— ARZHER — Jointly controlled entities 385728 15,144 2,270 - - 403,142 = = - 403142
= Eﬁ%’& fl — Associates - - - - 65067 65067 11,142 - - 76209
HibiER Other items:
FEREE(NBEEAEE) Depreciation and amortisation,
net of amount capitalised 5,925 n 397 4 - 7,086 913 - - 7,999
FEAERRE(NRER) Provision for impairment of inventories,
net of reversal 144 - = = = 144 - - - 144
BEEHREMEKTAERE  Reversal of provision for impairment of
(MexEE) trade and other receivables, net of
provision 839 4,557 - - 29,662 35,058 6,449 - - 41,507
FREEENRE (T Additions to non-current assets
LENBEERERL (other than available-for-sale financial
HIEEERI) assets and deferred tax assets) 1,984 74 19 12 - 2,089 137 - - 2,226
Year ended and as at 31st December 2011
HE-B——-E+-A=t+-HLEERRZA
HEE Total segment assets 1,762,956 620314 342,457 188546 934,757 3,849,030 1,154,242 85,464  (138,615) 4,950,121
ERHEERLRE Total segment assets include:
AR ER — Jointly controlled entities 359,251 15,450 2,176 - - 376,877 - - - 376,877
- /NG — Associates - - - - 74,313 74,313 10,740 - - 85,053
FERBEENRE (T Additions to non-current assets
HENKEERERL (other than available-for-sale financial
REBERN) assets and deferred tax assets) 13,716 2,240 697 13 - 16,666 3,971 - - 20637
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REVENUE AND SEGMENT INFORMATION
(continued)

5 WARSHER (&) 5

Marine
fuel and Inter-
General ~ All other  segment
trading s elimination

Marine
equipment Ship
and spare trldm0 Insurance

Coatings brokerage  products Total

50

BR

Six months ended and as at 30th June 2011
HE-E2-—§xA=tALABARNZEA

GiEES
HK$'000

BHRER Profit and loss items:
AHPA Segment revenue 1,041,595 483,467 71,214 37,208 3,909,505 5,542,989 450,597 - (291,093) 5,702,493
AERERA Inter-segment revenue - (1,079) - (80) (280,543)  (281,702) (9,391) - 291,093 -
IBEPRA Revenue from external customers 1,041,595 482,388 71,214 37,128 3,628962 5261,287 441,206 = - 5,702,493
DELEREH Segment operating profit 138,674 41,548 53,053 24,755 20383 278413 17,476 13,432 - 309,321
gﬁ%lﬂl Finance income 1,565 773 2,323 203 62 4,926 343 - (980) 4,289
B Finance costs (1,874) (511) (58) (52) (1,109) (3,604) (8,249) - 980 (10,873)
AR ERRA Share of results of jointly controlled
entities 20,883 740 - - - 21,623 83 - - 21,706
) AN E 3 Share of results of associates - - - - 11,486 11,486 460 - - 11,946
DGR ATEF Segment profit before income tax 159,248 42,550 55,318 24,906 30,822 312,844 10,113 13,432 - 336,389
FERER Income tax expense (24,521) (5,694)  (12,366) (4,105) (3,281) (49,967 (1,137) - - (51,104)
AEHFEREER Segment profit after income tax 134,727 36,856 42,952 20,801 27,541 262,877 8,976 13,432 - 285285
EEAMEER ! Balance sheet items:
BAREE Total segment assets 1,937,030 559,349 514632 283,044 797,087 4,091,142 1,135089 113,683  (147,809) 5,192,105
*@ﬁ% KERE: Total segment assets include:
AREHER — Jointly controlled entities 324,107 17,005 - - - 341112 1,972 - - 343,084
_ %MF\ 5 — Associates = = = = 58,951 58,951 10,972 - - 69,923
Hi#3ER Other items:
FERBHGIBREERLEE) Depreciation and amortisation,
net of amount capitalised 5,968 691 380 139 - 7,178 132 - - 7,310
HE-AREHERT Gain on disposal of a jointly controlled!
entity - - - - - - 4,299 - - 4,299
LETHLENREERS Gain on disposal of available-for-sale
financial assets - - - - - - - 11,338 - 11,338
REFERERERA®B)  Reversal of provision for impairment
of inventories, net of provision 4,962 - - - - 4,962 - - - 4,962
BEE 5 REAMEYERE Reversal of provision for impairment
BE(NRERE) of trade and other receivables, net of
provision 4,751 (233) = = - 4,518 (2,358) = = 2,160
EREEENRE (I Additions to non-current assets
HENBEERER (other than available-for-sale financial
REEERIN) assets and deferred tax assets) 4,675 2,083 518 7 = 7,283 36 = = 7,319

COSCO International Holdings Limited
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5 REVENUE AND SEGMENT INFORMATION

(continued)

A reconciliation of the total of the reportable segments’

profit before income tax to the Group’s profit after

income tax is as follows:

Profit before income tax for reportable

Six months ended 30th June
BEAA=T+HLAEA
2012 2011
—T——F
HK$'000
FHET

—E——F
HK$’000
T

segments 277,393 322,957
P Eofth 3 BF P15 351 Al g A1 Profit before income tax for
all other segments 2,516 13,432
FT 78 73 BB F 15 A5 B e A Profit before income tax for all segments 279,909 336,389
7 BRI AR R B 3R ) A Elimination of unrealised profit on
55 inter-segment revenue - (2,019)
VA= PNGIE S pa Elimination of segment income from
44 corporate headquarters (15) (46)
DETREILEE R Elimination of segment finance costs
BA TS A A ¥ 4 to corporate headquarters 6,758 885
NGIlEup vl 6 Corporate finance income 53,663 41,386
NG b 359N Corporate finance costs (10) (14)
INGIE=g=NClEIes)) Corporate expenses, net of income (35,163) (43,477)
NEBFTSHAG A Profit before income tax for the Group 305,142 333,104
FiE D EbATSHHE A Income tax expense for all segments (43,462) (51,104)
RRIFTSIRE R Corporate income tax expense (3,310) (5,411)
REBE TSR EZ R A Profit after income tax for the Group 258,370 276,589

FEREBRIZERER AT 20124 Bfsfhs
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5 WARDIER(E) 5 REVENUE AND SEGMENT INFORMATION

T BREDBEEERR

(continued)

A
i)
By
M

A reconciliation of the total of the reportable segments’

ERHRR : assets to the Group's total assets is as follows:

30th June  31st December 30th June

2012 2011 2011

—B-CF —F——F —T——F

~B=+H +ZA=1+—H ~NAZ=tH

HK$/000 HK$'000 HK$'000

TERT FHET TET

mENEBEE Total assets for reportable segments 5,163,989 5,003,272 5,226,231
FrEEMpEfasdE Total assets for all other segments 81,958 85,464 113,683

7 BB FE FE WK 8 Elimination of inter-segment

receivables (259,607) (138,615) (147,809)

4,986,340 4,950,121 5,192,105

AAEE (ZBAFRE
BeRRLERN)
HBMRADRETEH

e

7 BRRENU R RIAB BB TR 8

ANCIEG TR ek

Corporate assets (mainly deposits

and cash and cash equivalents) 5,354,921 5,426,538 5,320,100
Elimination of unrealised profit

on inter-segment revenue - (1,464) (2,019
Elimination of segment receivables

from corporate headquarters ®) - (8)
Elimination of corporate

headquarters’ receivables

from segments (805,663) (886,660) (506,458)

AEEBEE

Total assets for the Group 9,535,590 9,488,535 10,003,720

COSCO International Holdings Limited Interim Report 2012
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6  OTHER INCOME AND GAINS

Gain on disposal of property,

Six months ended 30th June
BEAA=T+HLAEA
2012 2011
—T——F
HK$'000
FHET

—E——F
HK$’000
THERT

plant and equipment 71 66
e W Rental income 617 548
HE—HEEHIERNE Gain on disposal of a jointly controlled
(BIED BIRE LG entity (including exchange reserve
310,000/57C) realised of HK$310,000) - 4,299
PEELENKEEFNSG Gain on disposal of available-for-sale
(BRCEEREMHE financial assets (including revaluation
11,614,000 7T) reserve realised of HK$11,614,000) = 11,338
BEGFERERE (MREE)  Reversal of provision for impairment
of inventories, net of provision - 4,962
BmE 5 & E fth e sk Reversal of provision for impairment
B (R EHE) of trade and other receivables,
net of provision 41,507 2,160
FrRIE EmRE RS WS Dividend income from listed and
unlisted investments 2,377 2,263
BRAHEEBRRLK Fair value gains on financial assets
BB E RN THENE at fair value through profit or loss 139 -
BEE 4, M5 5 3R Net exchange gains 2,013 4,290
Hity Others 3,765 2,904
50,489 32,830

FEREBRIZERER AT 20124 Bfsfhs
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7 REHR 7  OPERATING PROFIT
RERNEMBR THIER - Operating profit is stated after charging the following:

Six months ended 30th June
BZEAA=1THIAEA

2012

—E——F
HK$’000
THERT

FEREE  CDHBREFEEAR Depreciation and amortisation,

LRI & EE £ 1,187,00078 7T net of amount capitalised in
(ZZ——% : 460,000787T) inventories totalling HK$1,187,000
(2011: HK$460,000) 8,226
EXMASWHNEZEEER  Direct operating expenses for generating
rental income 57
BRATHESBERLEK Fair value losses on financial assets
MG EENTEER at fair value through profit or loss —
FERER R (HRREE) Provision for impairment of inventories,
net of reversal 144
WEEFE Write-off of inventories -

2011
—FT——F
HK$’'000
TET

7,711

78

169

64
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M WE — FH

FINANCE INCOME — NET

Six months ended 30th June
BEAA=T+HLAEA
2012 2011
—T——F
HK$'000

—E-C-F
HK$000
TR TET

MBWEIRE Interest income from:
— —REMB LT — a fellow subsidiary 3,217 448
—HRAZEHIEE — a jointly controlled entity 1,316 -

— |ITER — bank deposits 57,764 45,227
B e R R Total finance income 62,297 45,675
AR IFRBHEED Interest expenses on bank loans wholly

IRITERMFEEA repayable within five years (189) (7,057)
H At B S S 8 Other finance charges (1,873) (2,945)
BA TSR AN 4E 5 Total finance costs (2,062) (10,002)
B sl e — 588 Finance income — net 60,235 35,673

B EHR
ERNEH IR ARG EREE F)
B E165%(—_F——F :16.5%)
IR -

REIATSHIZRIAAREE L BL
B E AT ERTUR AR 25% (=
T——F:25%)5t8 - WREBEEH
PGB E TR T EHRER
B BHETHE R IZMRMRE
125%E22%(ZF——F : 125% =
22%) 7 H57 ©

H A/ INRIE IR NS A SR BL S
MZAEBSENBEROFITH R
o ZEBEBHI7%E42.5%
(ZE——F 1 17%E42.5%) & °

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% (2011: 16.5%) on the estimated assessable profit
for the period.

The PRC income tax has been calculated on the
estimated assessable profit derived from the Group’s
operations in the PRC for the period at 25% (2011: 25%)
except for certain subsidiaries, which are taxed at
reduced rates ranging from 12.5% to 22% (2011: 12.5%
to 22%) based on different local preferential policies on

income tax and approval by relevant tax authorities.

Other overseas taxation has been calculated on the
estimated assessable profit for the period at the rates of
taxation prevailing in the countries in which the Group
operates. These rates range from 17% to 42.5% (2011:
17% to 42.5%) during the period.

FEREBRIZERER AT 20124 Bfsfhs
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9 FREHREARGE) 9  INCOME TAX EXPENSE (continued)
BEMGHEABEEIREREZREN Deferred income tax is calculated in full on temporary
EE BB R ERR B M R AT differences under the liability method using tax rates
g enacted or substantively enacted by the balance sheet

date.
AREFERGPRAR & W R T SHM TS 7R The amount of income tax charged for the period to the
s condensed consolidated income statement represents:

Six months ended 30th June
BZEAA=1THIAEA

2012 2011
—E——F —E——F
HK$’000 HK$’000
FERT FET
2 HEN Current income tax
— BBFIEHR — Hong Kong profits tax 13,979 11,449
— FREREMED — the PRC enterprise income tax 13,887 52,536
— HhgINiIE — Other overseas taxation 1,895 4,608
— BEFERENEH — Over-provision for Hong Kong
kb profits tax in prior period (1,119) -
— BEFETEHEA — Under-provision for the PRC
REA R taxation in prior period 756 169
— BEFEHEMEINMIIA — Under-provision for other overseas
REA R taxation in prior period - 113
RmBBEERIE 125 Adjustment on adoption of HKAS 12
(1B BB AR (Amendment) 4,916 _
BIEFTSHE 8, (%) CF&) Deferred income tax charge/(credit) — net 12,458 (12,360)
FEHER Income tax expense 46,772 56,515
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10 BRER
(@ EBRERBMNRAARERSZE (a)
ANEIEEFIGR AN EBTER
AR I BHEHE o

10 EARNINGS PER SHARE

Basic earnings per share is calculated by dividing
the profit attributable to equity holders of the
Company by the weighted average number of

ordinary shares in issue during the period.

Six months ended 30th June
BERA=THILREAR

2012 2011
—B-CF —E——fF

ARAEERHAA Profit attributable to equity holders
FE(E S5 of the Company HK$232,415,00058 7T  HK$234,114,000 78T
BETE AR INE Weighted average number
F58 of ordinary shares in issue 1,513,627,429 1,511,828,689
GREARF Basic earnings per share 15.35 HK cents 4l 15.49 HK cents &1l
by EREBERFIZRITEERES (b) Diluted earnings per share is calculated based on

BRI ERERNERTY
BEINEF A BGTE

the weighted average number of ordinary shares in
issue after adjusting for the potential dilutive effect

in respect of outstanding share options.

Six months ended 30th June
BERA=THILREAR

2012 2011
—B-CF —E——fF

HK$232,415,0008 7T HK$234,114,000%8 7T

1,531,402,941
15.18 HK cents &l

1,545,574,772
15.15 HK cents /&1L

AREERFAA Profit attributable to equity holders of the
A& A Company

RPBREEITER Adjusted weighted average number of
AR Nt T 152 ordinary shares in issue

BREERT Diluted earnings per share

FEREBRIZERER AT 20124 Bfsfhs
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EERTHKR SR
TEAL0.02 87T
—T——F:0.0287T)

(

R E

DIVIDEND

Six months ended 30th June
BEAA=T+HLAEA
2012 2011
—T——F
HK$'000

—E-C-F
HK$000
TR TET

Interim dividend, declared, of HK$0.02
(2011: HK$0.02) per ordinary share

30,273 30,271

COSCO International Holdings Limited

\—_E-—ZFN\AZT+ZHEITHNE
‘;ﬁ@a b ARFREEERBEC
——F A=+ HIENEAFERKR
BEREER0.02ETT - ZREIR
BEARKERERGESTHUBKER
NERARBE EEEEE_T—C
F+_A=T—HLEFENRT#ER
NHER

*IHHHF&

BRBE—_T—F+=_A=+—
IEFE#9105,954,00078 TR B (=
——4 : 575,140,000 70) ER =
—Z—FXNAXM -

xJH AIH{ ]]]

At the board meeting held on 22nd August 2012, the
directors of the Company declared an interim dividend
of HK$0.02 per ordinary share for the six months ended
30th June 2012. This dividend has not been recognised
as a liability in the Unaudited Condensed Consolidated
Interim Financial Information, but will be recognised in
shareholders’ equity in the year ending 31st December
2012.

A dividend of HK$105,954,000 (2011:
HK$575,140,000) relating to the year ended 31st
December 2011 was paid in June 2012.

Interim Report 2012
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12 BXRAX

Intangible

assets
BREE
HK$'000
i

Property,
plant and
equipment
ERE:
EY
HK$'000
T

12 CAPITAL EXPENDITURE

Prepaid

premium for

land leases
Bttt
HEER
HK$000
TAT

Investment
properties
REN=
HK$'000
47

Total
@t
HK$’000
FE%

R=B-=f-H-H Opening net book value as at

W NEEEE 1st January 2012 98,542 162,217 7,482 35,777 304,018
NE Additions 2 2,230 - - 2,232
EEnEER Currency translation differences (88) 6 (38) 27) (147)
HERESH Depreciation and amortisation (791) (8,401) (221) - (9,413)
R=Z—Z-%XA=+H  Closing net book value as at

HEARREEE 30th June 2012 97,665 156,052 7,223 35,750 296,690
R-Z——%-A—Hf Opening net book value as at

R FE Tst January 2011 91,733 159,082 7,478 32,543 290,836
NE Additions 1,600 5,729 - - 7,329
ERBEER Currency translation differences 297 4,293 184 19 4,793
ENHH Reclassification 11 (11 = - -
E RE Depreciation and amortisation (83) (7,849) (239) = (8,171)
HE Disposals = (7) = = 7)
WZZE——%,A=+H  Closing nethook value as at

MERREFE 30th June 2011 93,558 161,237 7,423 32,562 294,780
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13 AHHEKEE 13 AVAILABLE-FOR-SALE FINANCIAL ASSETS
HK$’000
THET
R=-ZE—=-fF-HA—H At 1st January 2012 86,846

PE At 2 W s A TR A Fair value losses recognised in other

NFEEEE comprehensive income (3,645)
R-ZE—Z—FXA=1+H At 30th June 2012 83,201
o mEE D Less: current portion 27,545
SEMENER Non-current portion 55,656
AHHENBEERRE NIIRIE : Available-for-sale financial assets include the following:

30th June 31st December

2012 2011
—E—CF —E——F
AA=tR +t-HA=t1—H
HK$’000 HK$'000
FET FET
I LEHES Unlisted securities 1,759 1,759
MEE LR RERE S Market value of listed equity securities
A in Hong Kong 81,442 85,087
83,201 86,846
14 FREBEFX 14 NON-CURRENT DEPOSITS
HEFRBR—RFZMBRF (—HEH These deposits which were denominated in Renminbi
IR W - UARBEHERA and interest-bearing at prevailing market rates were
BITMIHHRGR - placed with a fellow subsidiary, which is a financial

institution in the PRC.
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15 BEFREMEWF 15 TRADE AND OTHER RECEIVABLES
30th June 31st December

2012 2011
—F-=F —F—F

AA=tB +=A=+-A
HK$’000 HK$’000
FH AR

B S EUGR (R RERE) Trade receivables, net of provision

for impairment 1,783,768 1,562,392
EW R - AR - 'S - Bills receivables, prepayments,
Hi WA R EKEEALI  deposits, other receivables and
amounts due from related parties 587,271 629,317
2,371,039 2,191,709
REZHRHNBRBRERBENESRE The ageing analysis of trade receivables (including
WK (BREARRHEENRKEEAT amounts due from related parties which are trading in
) BBRE DT nature) based on invoice date and after provision for

impairment is as follows:

30th June 31st December

2012
—E-—_—F
~A=1+H
HK$’000 HK$’000
THERT THET
EHl90K Current-90 days 1,421,236 1,160,676
91-180K 91-180 days 232,201 261,949
838180 KX Over 180 days 130,331 139,767
1,783,768 1,562,392
TR - FRERE - B ek For sale of coatings, marine equipment, spare parts,
EELEMESRIEE M - KK marine fuel, asphalt and other products, the majority of
ENREIAAZ0KREIK - BRERER sales are on credit terms from 30 days to 90 days. Other
BREAZ Z490  FTBEREHENIESE than those with credit terms, all invoices are payable
R ZK o upon presentation.

FEREBRIZERER AT 20124 Bfsfhs



FINANCIAL
INFORMATION
MBER

62

COSCO International Holdings Limited

RZZFEZE_FHRATLEH  ARFR
MRERAF KSRt EBAERTE - Bt
RARREFTHBEREBZREETRA
rEBESNRERERTER(EE) AR
A HRBARRBE QR (BRAKE
SN (FE [HEEE D WEEREAR
AIAHYRRAD ©

R-ZEZNE+—_A-F K&EEE
= N & 8 %1% 32,650,000 17 & i 1%
TEEBAERI137E T Wi PR
B 218 B I 23,250,000 17 8 A%
o WEBBRENKLBBHKE 2
B AR _ZTZEWNF+ A
THNABEZZE—HF+ZA=Z+AN
H EARIBE R 7 T{F o HA A0 48 B AR AR (B
E-FT——FXNA=1+HLEXEA:
1,068,000 17 ) 47 % 1,200,000 {7 &
BEFEE-ZT——FA=ZTHLAN
@A |)KK-

16 B 16 SHARE CAPITAL
30th June 2012 31st December 2011
—E-—EXA=TA —E—F+ZA=+—H
Number of Number of
shares HK$/000 shares HK$'000
RHEE THT e THT
EE Authorised:
SREE1 AT Shares of HK$0.1 each 3,000,000,000 300,000  3,000,000,000 300,000
BETRER Issued and fully paid:
R/ E7) At the beginning of the
period/year 1,513,627,429 151,363  1,511,069,429 151,107
TEBRERETRG Shares issued upon exercise
of share options - - 2,558,000 256
R/ ER At the end of the period/year 1,513,627,429 151,363  1,513,627,429 151,363
i IR R Share options

On 17th May 2002, a share option scheme was
approved at the annual general meeting of the Company
under which the directors of the Company may, at their
discretion, invite, but not limited to, the directors and
employees of the Group, and employees of COSCO, its
subsidiaries and associates (other than the Group)
(collectively “COSCO Group”) to subscribe for shares of
the Company.

On 2nd December 2004, the directors and employees of
the Group were granted 32,650,000 share options at an
exercise price of HK$1.37 per share. In addition,
23,250,000 share options were granted to employees of
COSCO Group. These share options were all vested
upon the date of grant and are exercisable at any time
from 29th December 2004 to 28th December 2014.
During the period, no share options (six months to 30th
June 2011: 1,068,000) were exercised and 1,200,000
share options (six months to 30th June 2011: nil) were

lapsed.
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fR A (&)

R E (&)

RZZERFHATH ~&EEEE
2,400,000 7 EER#E - ITRERST
BR1.2187T - L EHERENRT L B
HEZIHHEE WAAR_ZEZERFA
BARBE-_Z—RAF/,NARBHAMKEE
RrfT{E o BRI MR ARE TR sk
MEBEZE——FNA=THLAMHE
Ao

RZZFZELF=ANA AREREY
FEARHE - AT EER% 3.666 B LR
43,850,000 8 A R & AR 10 o 1t FHEAR
BARZZTEZTARF=-ARANLA=E
—E—hAF=AN\BHERERIZEE
LEHliTE - Bl BT EF=AAN
HRFTEMERNTFITEERE (i)
BTN F=ANBRATERSS
R 30% BBA%AE ¢ (i) B =T —ZF=A
NBRBAITERZR70%BRE &
(ivVEZZE——F=ZANBEA{TES
B - N EERE (BEZT
——"AZ=Z1+8L1NM@EA : 1,390,000
1) #E771$ - I A 550,000 17 BB A #E (EL
E-T——FXNA=Z1+HI~EA:
)RR -

BE_T——FANA=THLAEA
RRAFBRMDNBEREETES B 20
EFHURHER4.96/8TT °

MN-_T——FA=+H " HBEAR
8871,208,000 (=T ——F+ = A
=+—H : 72,958,000 f% ) AN 2 & A& 1%
BRI RE R T -

16 SHARE CAPITAL (continued)

Share options (continued)

On 10th May 2005, the employees of the Group were
granted 2,400,000 share options at an exercise price of
HK$1.21 per share. These share options were all vested
upon the date of grant and are exercisable at any time
from 6th June 2005 to 5th June 2015. No share options
were exercised or lapsed during the period (six months
to 30th June 2011: nil).

On 9th March 2007, the Company granted share options
to subscribe for 43,850,000 shares of the Company at an
exercise price of HK$3.666 per share. These share
options are exercisable at any time from 9th March 2009
to 8th March 2015 in the stipulated proportion namely:
(i) no share options shall be exercisable within the first
two years from 9th March 2007; (ii) up to a maximum of
30% of the share options can be exercised from 9th
March 2009 onwards; (iii) up to a maximum of 70% of
the share options can be exercised from 9th March 2010
onwards and (iv) all share options can be exercised from
9th March 2011 onwards. During the period, no share
options (six months to 30th June 2011: 1,390,000) were
exercised and 550,000 share options (six months to 30th

June 2011: nil) were lapsed.

The weighted average closing price of the Company’s
shares on the dates when the share options were
exercised for the six months to 30th June 2011 was
HK$4.96.

At 30th June 2012, share options to subscribe for

71,208,000 (31st December 2011: 72,958,000) shares of
the Company were still outstanding.
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17 BEFREMENSR 17 TRADE AND OTHER PAYABLES

30th June 31st December

2012 2011
—F--F —F—F
AB=+A +=A=f—E
HK$’000 HK$’000
FHET FET
Z SN Trade payables 1,071,268 1,050,399
BNRE  BREPK Bills payables, advances from customers,
EEtEE  EfERR accrued liabilities, other payables and
R ERBEA TR amounts due to related parties 984,795 1,072,065
2,056,063 2,122,464
REZAEHIRNR(BEARSHME The ageing analysis of trade payables (including amounts
HFERTREE A T30 BBRER D ATZ0 T due to related parties which are trading in nature) based

on invoice date is as follows:

30th June 31st December

2012 2011

—E-—F —E——%F

AA=+H +=ZA=+—H

HK$'000 HK$'000

FET FHET

ZH-90K Current-90 days 953,498 958,622
91-180 K 91-180 days 23,960 80,207
BB 180K Over 180 days 93,810 11,570
1,071,268 1,050,399
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18 RHIEE

AR—FRNEEZ
EERIRITER

within one year 7,740

18 SHORT-TERM BORROWINGS

30th June 31st December
2012 2011
—E-——& —T——fF

AA=tH tZA=+—H

HK$'000
TR

HK$’000
TET

Unsecured bank loans, repayable

34,801

19 MBEREN
R-ZZE——FXA=1+H A&EE
EART—BE AR —HRAEHE
B —RIBITERENER  mMRITH
HE SRR RREABRE T —H
BT B REM — AR TIRIEARER -
A 5% 25 [B) 42 ) B B8 A0 AR PR 3% H B 7 4
& o

FrERMABBENFHREERT

19 FINANCIAL GUARANTEE CONTRACTS
As at 30th June 2012, the Group had financial
guarantees issued in favour of banks as security for
general banking facilities granted to an associate and a
jointly controlled entity, and financial guarantee issued
in favour of the shareholder of a jointly controlled entity
as counter guarantee in relation to general banking

facilities granted to the jointly controlled entity.

Terms and face values of the liabilities guaranteed were
as follows:

30th June
2012
—E—_—F
~B=+H

Face value

Year of maturity

B F4D EfE
HK$'000

FERT

—REBITRET : General banking facilities of:
— —HFEEGEEE — ajointly controlled entity ~ =—ZF—=4 2013 38,783
— —HE R T — an associate —E—=% 2013 205,549
RER Counter guarantee —Z—=%2013 22,494
266,826
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19 BIERESH (E)
RZE—Z—FN"A=+8 @R L
BB ERAYNEE MR ERRE

(lig

ZEERAVNOATFELTIEKR B
W BN TS IR FER ©

20 BEAREIE
@ AEBEBEBEERAMENER
AEWT

19 FINANCIAL GUARANTEE CONTRACTS
(continued)
As at 30th June 2012, the credit risk and liquidity risk
exposure relating to the above financial guarantee

contracts are considered as low.

The fair value of these guarantee contracts is not material

and has not been recognised in the financial statements.

20 CAPITAL COMMITMENTS
(@ The Group had capital commitments in respect of

purchase of computer software as follows:

30th June 31st December

2012 2011

Lt 2 —F——F

ARB=+H +tZA=+—H

HK$'000 HK$’000

FTERT FHET

BB RETAY Authorised but not contracted for = 1,073
B ETHME R Contracted but not provided for - 222
- 1,295

b) AEEEME-HFRZEHEELAR
EEEERENEREENT

(b) The Group’s share of capital commitments of a
jointly controlled entity in respect of fixed assets

investment is as follows:

30th June 31st December

2012 2011

—E-——F —E——F

ARA=tA +-A=+—H

HK$’000 HK$’000

FTHET FAT

BHEHERETA Authorised but not contracted for 13,260 99,083
BET M R Contracted but not provided for 125,946 62,193
139,206 161,276

COSCO International Holdings Limited Interim Report 2012
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20 BAENE () 20 CAPITAL COMMITMENTS (continued)
© RZZE—Z—FXA=tH @ (©) As at 30th June 2012, the Group had capital
REBEE —IEDEH B AR commitments of HK$125,237,000 relating to its
BRHE  NEBAEARKE share of capital contribution to a non-wholly
125,237,000 % 7 (i FE 22(j)) © owned subsidiary (note 22(j)).
21 REHEERIE 21 OPERATING LEASE COMMITMENTS
BB TR RGBS T NEFTEEHE The aggregate future minimum lease payments under
ARREE S HESMT - non-cancellable operating leases in respect of land and

buildings are as follows:

30th June 31st December

2012 2011

—B—=F —E——%F

AA=+H +t=—A=+—H

HK$’000 HK$’000

FHExT FHETT

—FR Within one year 24,958 23,041
F-EEFRF (BIEEEME) In the second to fifth years inclusive 18,659 29,429
ik ke Over five years - 1,832
43,617 54,302
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22 BERBEALIRS

COSCO International Holdings Limited

AEBEHFEKE)BQBER - P
E(RE)BARSEFEKINESR
¥ BEETERBILEEEN
REBFES - RIBFESFERE
2457 (RRIER]) BB HE] - HEIK
REZSMEZEZ - ARZEHXAE
AFENARFHHEERRENBA
AIRRAERAEEBEAL - Bt
MEATERPE(RE)EAR K
ff 8~ m) (B AR @SN B E R E]
H AP B BT B R Sk R AR 0 B B
BELENEWMBRR  UEAABEAE
REHRITEEAFENNEBER
REERARBRTEEE)BRT]
MEIBEEREABREETNORENXE -

HE—_E——H#N—_EE——F KA
=+HIEAER  AEEHEBHEEK
FI4Edl - EIESIKEHEFTERATE
NEBHNEARS  FTEREAEE
R RITIFRRABBF SR - A
RBrEMEREHIEEREBE - %
ER B RHEAMGERERIRE Z
EXRGNBETIBERRE -

X

VI

N

BT LA ERBFRBERENR S &N
ARECEARE TRV BER ST
HIWBEEALERIN AT AR
AEBELFEBEFTEETEXN
FEALTRZZHME :

22

MATERIAL RELATED PARTY TRANSACTIONS

The Group is controlled by COSCO. COSCO itself is a
state-owned enterprise established in the PRC and is
controlled by the PRC government, which also owns a
significant portion of the productive assets in the PRC. In
accordance with HKAS 24 (Revised) “Related Party
Disclosures”, government-related entities and their
subsidiaries, directly or indirectly controlled, jointly
controlled or significantly influenced by the PRC
government are defined as related parties of the Group.
On that basis, related parties include COSCO, its
subsidiaries (other than the Group) and associates, other
state-owned enterprises and their subsidiaries directly or
indirectly controlled by the PRC government, and other
entities and corporations in which the Company is able
to control or exercise significant influence and key
management personnel of the Company and COSCO as

well as their close family members.

During the six months ended 30th June 2012 and 2011,
the Group's significant transactions with entities that are
controlled, jointly controlled or significantly influenced
by the PRC government mainly include most of its bank
deposits and the corresponding interest income and part
of sales and purchases of goods and services. The price
and other terms of such transactions are set out in the
agreements governing these transactions or as mutually

agreed.

Apart from the above-mentioned transactions with the
government-related entities and the related party
information shown elsewhere in the Unaudited
Condensed Consolidated Interim Financial Information,
the following is a summary of the significant related
party transactions carried out in the normal course of the

Group’s business during the period:

Interim Report 2012
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22 BEXREEALRE (&) 22 MATERIAL RELATED PARTY TRANSACTIONS
(continued)
(@ MREZRMEBAR - FE(EEH)#& (@) Sale of goods and provision of services to fellow
ANTNHEHBATI REMBEEA L subsidiaries, associated companies of COSCO
HEEmRREHRE and other related parties

Six months ended 30th June
BEAA=1THLEAEA
2012 2011

—EF--F 2%
HK$/000 HK$'000
TEx TAT

HEZRKT Sale of coatings to: (i)
— RZEMBAFE — fellow subsidiaries 4,786 2,102
—hR(EE)BRFR — associated companies of COSCO 255,387 463,023
|z UNG]
— FEfElt s — non-controlling interests 1,570 1,687
— —HEEHEER — ajointly controlled entity 64 4,140
HEMMBEREST Sale of marine equipment and spare parts to: (i)
— RZHBAA — fellow subsidiaries 348,168 350,211
— R (SE)RARH — associated companies of COSCO 3,812 31,479
il VNS
— HREEHERE — jointly controlled entities 3,991 1,482
AUA TR AREMME 5 Commission income in relation to provision
RIERB A U - of ship trading agency services to: (ifi)
— RZEKB A — fellow subsidiaries 58,419 31,826
— R (EE)EATH — associated companies of COSCO 3,876 24,005
VNG
— —HREEHER — ajointly controlled entity 3,695 17,787
AT R AR ER RS Commission income in relation to provision
B € e of insurance brokerage services to: (iv)
— RAZEMBAR — fellow subsidiaries 27,308 28,021
— R (£E) BRI — associated companies of COSCO 850 329
HALE
—ERAR — holding companies 115 84
mRZMB AR ENARE Sale of marine fuel to fellow subsidiaries (v) 531,035 54,462
HEMMEEY R EMER T :Sale of ship supplies and other products to: (vi)
— RZMBRA — fellow subsidiaries 1,035 1,918
— miR (£E) ARFIR — associated companies of COSCO = 1,666
HALF

B — [ 2B 2 AR
MEMas

B — AR & R
Bk

Interest income received from

a fellow subsidiary (vii) 3217 448
Interest income received from a jointly
controlled entity 1,316 -

FEREBRIZERER AT 20124 Bfsfhs
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22 BERBAEALRS (E)

@ BEFZMEBLF - HEKE) R
RANEBEATRAMBAEAL
HEEmRRERE (&)

B RE -

iy MWRRMEBRR  FEEEER
AMMERI AR SRR R —
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COSCO International Holdings Limited

22 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(a)

Sale of goods and provision of services to fellow

subsidiaries, associated companies of COSCO

and other related parties (continued)

Notes:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

Interim Report 2012

Sale of coatings to fellow subsidiaries, associated
companies of COSCO, non-controlling interests and a
jointly controlled entity was conducted on terms as set
out in the agreements governing these transactions.

Sale of marine equipment and spare parts to fellow
subsidiaries, associated companies of COSCO and jointly
controlled entities was conducted on terms as set out in
the agreements governing these transactions.

Certain subsidiaries of the Company acted as agent of
COSCO and its subsidiaries relating to (a) sale and
purchase of new and second hand vessels, (b) bareboat
charter businesses, and (c) sale and purchase of marine
equipment for new shipbuilding projects. According to
the terms of the relevant engagement/commission
agreements, the Group received commission income from
vendors, ship-owners and equipment makers with respect
to the transactions mentioned above. The commissions
were charged based on terms as set out in the agreements
governing these transactions.

Commission income in relation to the provision of
insurance brokerage services to fellow subsidiaries,
associated companies of COSCO and holding companies
was calculated on terms as set out in the agreements
governing these transactions.

Sale of marine fuel to fellow subsidiaries was conducted
on terms as set out in the agreements governing these
transactions.

Sale of ship supplies and other products to fellow
subsidiaries and associated companies of COSCO was
conducted on terms as set out in the agreements
governing these transactions.

Interest income was received from cash deposits placed
with a fellow subsidiary and was calculated at prevailing
market rates.



FINANCIAL
INFORMATION
MBER

22 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

b)) BRERREMEBAR - FER(EE)#& (b) Purchase of goods and services from fellow
NANHEEIRARAEMEEAL
BEERRRE

22 BERBAEALRS (E)

subsidiaries, associated companies of COSCO

and other related parties

Six months ended 30th June
BEAA=1HLEAEA

AERMBARLFHAEER Rental expenses paid to fellow subsidiaries

RHEEHZMAEERT -
— REMBLAF
— PR(GE) BRI
el PNG]
iR E 5 RIER
XHAEERT
—REMBLF

— AR
RUEHAREZHRS

ERT—HER(EE)ERA

bl NG

B—TFE(KE) BRF/
AL FBERRRE
B FEE 1 R B AR

ERCEL I =INSEEE)
EHER

[ 712 B B A AR AR -

— AEMBLAF
— PR(GE) BRI
sz UNG
— —BERF
[F) FFF2 ) ME R 2R 2 (AT
ERE

iz NGV =N

X ERRBE

Commission expenses in relation to sale
of coatings paid to:
— fellow subsidiaries
— associated companies of COSCO

Commission expenses in relation to
provision of ship trading agency
services paid to:

— fellow subsidiaries
— jointly controlled entities

Commission expenses in relation to sale
of marine equipment paid to an
associated company of COSCO

Purchase of marine equipment from an
associated company of COSCO

Purchase of raw materials from
non-controlling interests

Transportation costs paid to a fellow
subsidiary

Purchase of marine fuel from:

— fellow subsidiaries
— associated companies of COSCO

— an associate

Technology usage fee paid to
non-controlling interests

Management service fees paid to a holding
company and fellow subsidiaries

(iii)

(iv)

(iv)

(vi)

(vii)

(viii)

(ix)

2012 2011
—E-CF —T——F
HK$/000 HK$'000
Tz FET
11,524 9,161
1,943 3,848

396 33,587

861 -

636 =

2,084 2,817
36,921 44,424
1,332 2,133
1,538 5,700
253,112 483,467
145,764 =
13,229 40,223
3,160 4,825
7,830 9,789
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COSCO International Holdings Limited

22 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(b)

Interim Report 2012

Purchase of goods and services from fellow

subsidiaries, associated companies of COSCO

and other related parties (continued)

Notes:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

During the period, the Group leased certain office
premises in Hong Kong from the wholly-owned
subsidiaries of COSCO (Hong Kong) Group Limited
(“COSCO Hong Kong”) at an average monthly rent of
HK$1,353,000. The Group also leased other properties in
the PRC and Japan from fellow subsidiaries on terms as
set out in the agreements governing these transactions.

Commission paid was based on a certain percentage of
sales amounts in accordance with terms as set out in the
agreements governing these transactions.

Commission expenses paid to fellow subsidiaries were
based on terms as set out in the agreements governing
these transactions.

An associated company of COSCO was appointed as
agent to provide agency services in relation to the sale of
marine equipment in the PRC and to purchase marine
equipment from suppliers. Commission paid was based
on a certain percentage of sales procured by the
associated company of COSCO.

Purchase of raw materials from non-controlling interests
was conducted on terms as set out in the agreements
governing these transactions.

Transportation costs paid to a fellow subsidiary was based
on terms as set out in the agreements governing these
transactions.

Purchase of marine fuel from fellow subsidiaries,
associated companies of COSCO and an associate was
conducted on terms as set out in the agreements
governing these transactions.

Technology usage fee paid to non-controlling interests
was made based on a certain percentage of the net sales
amount in accordance with terms as set out in the
agreements governing these transactions.

Management service fees were paid to COSCO Hong
Kong and its subsidiaries in relation to their provision of
administrative services, manpower resources, technical
support and other ancillary support to the Group and
sharing of office premises by the Group and were
conducted on terms as set out in the agreements
governing these transactions.
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22 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

() Key management personnel compensation

Six months ended 30th June
BEA~A=1+THLA<EA

2012 2011

—E——F —E——fF

HK$’000 HK$'000

FHET FET

e REMEBRERN Salaries and other short-term benefits 4,801 4,258

FERR R A Share option benefits - 98

4,801 4,356

(d BEHERBEESMEBRBURH (d) Outstanding balances with fellow subsidiaries,

tEBSRELEEFRMEAR - associated companies of COSCO and other

HE(EE)AQANHEEIAR related parties arising from sale and purchase of

HiEE A TR E &R goods and services, and other activities

L EEI=YNTb A

JEH&EPL(%@)% YN[y
iE] 2PN

NI ITT %IJ,?

KB ERRF

PR 1 2R K

ERT—HAREHER

ARIEEI= NP

EfPE(KE) BRI
iE| NI

PR R %UE‘%;‘E?&

B E A7)

FE S SR IH K

P SRR R R,

Eon
TA

30th June  31st December

2012 2011

—E——fF —E——fF

AA=Z+H +ZA=t+—H

HK$’000 HK$'000

TET FET

Receivables from fellow subsidiaries 505,719 175,618

Receivables from associated companies

of COSCO 275,348 243,549
Receivables from jointly controlled entities 89 1,903
Receivables from an associate 712 716
Receivables from non-controlling interests 2,038 8,698
Loans to a jointly controlled entity 178,401 34,955
Payables to fellow subsidiaries (122,799) (174,539)
Payables to associated companies of COSCO (106,466) (145,079)
Payables to jointly controlled entities (1,157) (700)
Payables to associates (13,214) =
Payables to non-controlling interests (4,077) (3,571)
Dividend payable to non-controlling interests (104,758) (105,310)
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22 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(d)

(e)

Outstanding balances with fellow subsidiaries,
associated companies of COSCO and other
related parties arising from sale and purchase of
goods and services, and other activities
(continued)

The above balances with related parties were
unsecured, interest-free and had no fixed terms of
repayment except for (1) loans to a jointly
controlled entity, which were interest bearing at
1.5% above London Interbank Offered Rate and
repayable on or before 25th March 2013 (2011:
repayable on 31st December 2012), and (2) trade
related balances and bills receivables/payables,
which were repayable according to the respective
credit terms.

Deposits placed with a fellow subsidiary

30th June  31st December
2012 2011
—E-C—F —T——F
AA=tH +ZA=1+—H
HK$’000 HK$’000
FTHERT FET
49,054 -
100,069 258,045

ERR—RRWNBEAR (RFRH
MEmERE) NTFRARITTE
FEETB °

COSCO International Holdings Limited

Deposits placed with a fellow subsidiary, which is
a financial institution in the PRC, bear interest at

prevailing market rates.

Interim Report 2012
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RZFEZAFA=-+NLB &
& B 82 — #R 17 7] 32 5,000,000 3
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ERARZE HEANLREA
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EBRFEHBRAFHEER
—HFAEHEE SR FRERE
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R_F——F M ANBURER
BARY7 443,000 (HBERL
8,969,000,8 7T) FEfX ©
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EHRER -

22 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

()

(g)

(h)

On 29th June 2009, the Group executed corporate
guarantee of US$5,000,000 (equivalent to
approximately HK$38,783,000) in favour of a bank
as security for general banking facilities of
US$5,000,000 (equivalent to approximately
HK$38,783,000) granted by the bank to Jotun
COSCO.

On 29th March 2011, COSCO International
Trading Company Limited, a wholly-owned
subsidiary of the Company, entered into an
agreement to dispose of its 50% equity interests in
a jointly controlled entity, Shanghai Ocean
International Trading Co., Ltd., to Shanghai Ocean
Shipping Co., Ltd., a fellow subsidiary, at an initial
consideration of RMB7,264,372.39 (equivalent to
approximately HK$8,525,000). The disposal was
completed on 6th April 2011 at the final
consideration of RMB7,443,000 (equivalent to
approximately HK$8,969,000).

On 20th October 2011, the Group executed
corporate guarantee of US$2,900,000 (equivalent
to approximately HK$22,494,000) in favour of
Jotun A/S, the shareholder of Jotun COSCO, as
counter guarantee in relation to general banking
facilities granted to Jotun COSCO.
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22 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

@i

)

(k)

Interim Report 2012

On 30th April 2012, the Group executed corporate
guarantees of US$21,500,000 (equivalent to
approximately HK$166,766,000) and
US$5,000,000 (equivalent to approximately
HK$38,783,000) respectively in favour of two
banks as security for general banking facilities of
US$108,000,000 (equivalent to approximately
HK$837,711,000) and US$41,000,000 (equivalent
to approximately HK$318,020,000) respectively
granted by the banks to Double Rich.

On 2nd May 2012, the Group and Kansai Paint
(China) Investment Co., Ltd., a wholly-owned
subsidiary of the Group’s non-controlling interest,
Kansai Paint Co., Ltd. (“Japan Kansai”) entered into
an agreement whereby a new company known as
COSCO Kansai Paint (Shanghai) Co., Ltd. will be
established for the purpose of operating coating
business in the PRC. The new company with a
registered capital of US$25,600,000 (equivalent to
approximately HK$198,568,000) will be owned as
to 63.07% equity interest by the Group and
36.93% equity interest by Japan Kansai.

During the period, the Group appointed a fellow
subsidiary to enter into fuel oil swap contracts with
total notional principal amounts of
HK$293,019,000 (2011: nil) to hedge against the
risk of fuel oil price fluctuation.
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SHARE OPTIONS

The Company’s share option scheme was approved and
adopted by the shareholders of the Company on 17th May
2002 and with amendment approved by the shareholders of
the Company at the special general meeting held on 5th May
2005 (the “Share Option Scheme”). The Share Option Scheme
expired on 16th May 2012. However, the share options
granted under the Share Option Scheme and remain
outstanding shall continue to be exercisable in accordance
with the terms of issue.

Details of the movements of the share options granted under
the Share Option Scheme during the six months ended 30th
June 2012 are set out below:

Approximate
Outstanding Category Outstanding  percentage of
Exercise asat Granted changed Exercised Lapsed asat total issued
price  1stJanuary during during during during 30th June  share capital of
Category (HKS) 2012 the period the period the period the period 2012 the Company
R=%-=F R=E-ZF {ERAFCEST
—-R-H B ARZTH RA2gH
£5l (B7) HARTE HARH 23 HRfTE HR RN HATTE BREDL
Directors
S
Mr. He Jiale* 137 - 1,200,000% = - 1,200,000 0.079%  (1),4)
[IFREE L
Mr. Wang Xiaodong * 1.37 800,000 - - - 800,000 0.053%  (1),(4)
TRRELE" 3.666 800,000 - - - 800,000 0.053%  (3)4)
Ex-Directors
HEES
Mr. Wang Futian® 3.000 800,000 (800,000) = = = - (34
IEmELE
Mr. Jia Lianjun* 3.600 800,000 (800,000) = = = - (34
EEERA
Mr. Liang Yanfeng® 3.666 1,100,000 (1,100,000) - - = - 0@
REBRE
Mr. Meng Qinghuit 137 800,000 (800,000) - = = - (1@
hEEELE! 3.666 800,000 (800,000) - - = - B
Mr. Chen Xuewen' 3.666 800,000 (800,000) - = = - 04
REX A
Mr. Lin Wenjin® 137 500,000 (500,000) = = = - M@
MIER L 3.666 800,000 (800,000) - - - - B8
Continuous contract employees 1.37 6,890,000 420,000 - (1,200,000 6,110,000 0.404%  (1),(4)
of the Group and jointly 1.21 600,000 - - - 600,000 0.040%  (2),(4)
controlled entity(ies) 3.666 13,430,000 (40,000) - (150,000) 13,240,000 0.875%  (3),4)
AEERAREHERN
BEGNER
Other participants 137 21,238,000 (320,000) - - 20,918,000 1.382% (1))
EEAL 121 550,000 - - - 550,000 0.036%  (2),(4)
3.666 22,250,000 5,140,000 = (400,000) 26,990,000 1.78% ()4
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MREEER_F—_FNA T REZERNTES - WNERER  CREXSHERE -
Mr. He Jiale was appointed as Executive Director on 10th April 2012. At the time of his appointment, he already held such share

options.

FRRELER T —FtAT - BHAERTESTRESREE -
Mr. Wang Xiaodong resigned as Executive Director and Managing Director on 12th July 2012.

FEREAR B —F - A -+ HBEBENTESRENTE -

Mr. Wang Futian resigned as Executive Director and Vice Chairman on 24th February 2012.

BEEEEL ZESAERRBXEER T —FMNA+BEBEFERTES -
Mr. Jia Lianjun, Mr. Meng Qinghui and Mr. Chen Xuewen resigned as Non-executive Directors on 10th April 2012.

REBFRERMICEREN _—F——_FHA+HGFENTES -
Mr. Liang Yanfeng and Mr. Lin Wenjin resigned as Executive Directors on 10th April 2012.

ZEERER-_ZTNFE+ = A - A IREBERE
FERY  WAIR_ZEEWNE+_A-t+HLB=E
—E—NFE+=ZA=+/\B BB AFAZ1.37
PETLITIE o

ZEBRER-_ZSTAFAA THREBERE
FERE YARZ-ZZEZERFAASNAZRE
—E—AF NP ABEHEERUER1.218T
1T °

ZEBRER-_ZSTLF=ANBREER
BAEEY YR -_ZFEZEAFEF=AALBE
—ZT—hF= A\ A HIRREEE e DIBERS A =A%
3.666 B LITE » B :

iy ARATER-_ZEZLF=ANBEHE
P AT TR AR ARAE

iy W=FTAF=AAAR EBEAZRSH
178 HL R B9 30% BB ARAE ¢

iy WZZ—ZTF=ANBE ABRBARZH
ITEHERR 70%BBIRAE « &

(ivy WM=ZT——F=FNABR EBRAAITHE
HER A 2 SR ARAE

ZEBERERAR2EALAEREE A S HE
BROEARER ©

BEXBEES  BE-T-——£xA=TAI
AEA R - B AR AR A B - 15
R -

HE-ZT-——FXA=THILXNEARN  HIEE
PR REAR IR B AR At B AT 8 o

Notes:

(1)

These share options were granted on 2nd December 2004 pursuant to
the Share Option Scheme and are exercisable at HK$1.37 per share at
any time between 29th December 2004 and 28th December 2014.

These share options were granted on 10th May 2005 pursuant to the
Share Option Scheme and are exercisable at HK$1.21 per share at any
time between 6th June 2005 and 5th June 2015.

These share options were granted on 9th March 2007 pursuant to the
Share Option Scheme and are exercisable at HK$3.666 per share from
9th March 2009 to 8th March 2015 in the stipulated proportion at any
time namely:

(i) no share options shall be exercisable by the grantees within the
first two years from 9th March 2007;

(ii) up to a maximum of 30% of the share options can be exercised
by the grantees from 9th March 2009 onwards;

(iii)  up to a maximum of 70% of the share options can be exercised
by the grantees from 9th March 2010 onwards; and

(iv)  all share options can be exercised by the grantees from 9th
March 2011 onwards.

These share options represent personal interest held by the relevant
participant as beneficial owner.

Save as disclosed above, no share options were granted, exercised or
lapsed under the Share Option Scheme during the six months ended
30th June 2012.

No share options were cancelled under the Share Option Scheme
during the six months ended 30th June 2012.

Interim Report 2012
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EMEHESERAE  HOBRBBAMES
EmAB(T EWARAD M +FrEkz Em
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BmMRBAT

1. RAERTRGOEE

Name of Director

Capacity

Beneficial owner

EmEA A

Mr. Wang Xiaodong ™
FBREL"

DIRECTORS’ INTERESTS IN SECURITIES

As at 30th June 2012, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of the
Securities and Futures Ordinance (“SFO”)) which (a) were
required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Director has taken or
deemed to have under such provisions of the SFO); or (b) were
required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (c) were required, pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) contained in Appendix 10 to
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) to be notified to the Company

and the Stock Exchange were as follows:

1.  Long positions in the shares of the Company

Total Approximate

number of percentage of

ordinary total issued

Nature of shares of the share capital

interest Company held  of the Company

ERDTE BT

FriB AR DT R 2 A B Y

EERAR BMAOBED L

Personal 916,000 0.061%
AA

* ITERAER T —FLAT - HRERTESRERELIE -
Mr. Wang Xiaodong resigned as Executive Director and Managing Director on 12th July 2012.

2. RARARFITETAEBERS
B E
FHIFEN X TR | — 80 -

Long positions in the underlying shares of equity

derivatives of the Company

Details are set out in the section headed “SHARE

OPTIONS” above.
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3. REESEERGONEE 3. Long positions in the shares of associated corporation(s)
Total
number of Approximate
ordinary  percentage of
shares of total issued
Name of associated  share capital of
associated Nature of corporation associated
Name of Director ~ corporation Capacity interest held corporation
LR EE
P AR ERITRE
EEEER BEHBN
R ZEER BERitE By BOk
Mr. Wu Shuxiong ~ COSCO Pacific Limited ~ Beneficial owner  Personal 6,000 0.0002%
REFERE (“COSCO Pacific”) EREAA fEA
FEXFFERAR
(THERFF]D

4. MEBSZE2RATEIAEEBRSG 4.
WEE
(a) BRE

Long positions in the underlying shares of equity
derivatives of associated corporation(s)
(@ Share options

Approximate
percentage of
total issued

Outstanding Outstanding

Granted  Exercised

during

Name of Exercise as at Lapsed asat
during 30th June

the period 2012

share capital

associated price  1st January during of associated  Exercisable

Name of Director (HK$) 2012

the period
R R

corporation
Bl
BRITRA

A
BHBAL

corporation the period period
—E-CF
-A-H
e AT

—E-C-&
AA=TH
fe RATHE

HARE  BrTE  BAAX

Ex-Directors

AEES

Mr. Zhang Fusheng* ~ COSCO Pacific 13.75 1,000,000 - - - N/A N/A  03.12.2004-  (1),2)
REETE* REATE TER NER 02122014

Mr. Meng Qinghui? COSCO Pacific 13.75 500,000 - - - N/A N/A  29.11.2004- (1),
hAEBRA! REATE TER TER  28.11.2014

* REARER_T-_F_A-FTHAFTAMTESREF - R=F-F-A=1+HHA - 1 HF 1,000,000 FEKFFHHE
Pt ATEER13.75 87T
Mr. Zhang Fusheng resigned as Executive Director and Chairman on 24th February 2012. As at 24th February 2012, he had 1,000,000
share options of COSCO Pacific at exercise price of HK$13.75.

HEBAEN T —_FNATHBEINTESE - R-T——FWA A - #EH 500,000 5 FEKFFHERE  TRER
13.75 87T °

Mr. Meng Qinghui resigned as Non-executive Director on 10th April 2012. As at 10th April 2012, he had 500,000 share options of
COSCO Pacific at exercise price of HK$13.75.
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Name of Director

ZEBREDREBEARBNEEEEFEKNTF
HFR _EE=FR A -+t =BEANERES
g R-ZTENF+—A=-+RBEE-ZTTNF
+TZA+ABHMEL  IRZEERESEE
M B s AR R B A O B B RE ST T F B B
LAEERR13.75 BITITE ©

ZEBERERER2EALTAEREEASHE
BHOEARER ©

HEZ-——FXRA=THILXNEARN  HiEL
BRI S R kAR L 8

b) REZERE

Exercise
price
(G1€))

Name of
associated corporation

il

Mr. Ye Weilong* China COSCO Holdings 9.540
REELE Company Limited
(“China COSCO”)
REEFERENERAR
(ThEEH])
Mr. Zhang Liang * China COSCO 9.540
RREL' hEEE
Mr. Wang Wei" China COSCO 3.195
IREE" EE 3.588
9.540
Mr. Wu Shuxiong® China COSCO 3.195
REfEEE R 3.588
9.540
Mr. He Jiale® China COSCO 3.195
EES ot ERE 3.588
9.540
Ex-Directors
HEES
Mr. Zhang Fusheng® ~ China COSCO 3.195
REERES R
3.588
9.540
Mr. Jia Lianjun~ China COSCO 3.195
BEBERA- R
3.588
9.540

Notes:

(1) Pursuant to the share option scheme of COSCO Pacific, an associated

corporation of the Company, adopted on 23rd May 2003, these share

options were granted during the period from 25th November 2004 to
16th December 2004 and are exercisable at HK$13.75 per share at any
time within ten years from their respective date on which an offer is
accepted or deemed to be accepted.

(2)  These share options represent personal interest held by the relevant

participant as beneficial owner.

(3)  No share options mentioned above were lapsed or cancelled during the
six months ended 30th June 2012.

(b) Share appreciation rights

Units
granted
during
the period

Outstanding
asat

1st January
2012

®
—E-ZF
-A-H Hi
e RATHE RHEN

480,000* -

580,000 =

75,000 -
65,000" =
60,000" -

375,000 -
500,000 -
480,000° -

375,000 -
500,000 -
480,0001 -

600,000 -
800,000 -

780,000¢ =

75,000~ =
65,000~ =

60,000~ =

Units
exercised
during

the period

M
TEEM

Approximate
percentage of
total issued
Units  Outstanding  share capital
lapsed asat H share of
during 30th June associated
the period 2012 corporation  Notes
R EEEEE
—2--fF  ERIHK
MR AA=tH  RAAEY
KMEM HATE  BOESL
- 480,000 0.019%  3),4)
- 580,000 0.022%  (3),4)
- 75,000 0.003%  (1),(4)
- 65,000 0.003%  (2),4)
- 60,000 0.002%  (3)4)
- 375,000 0.015%  (1),4)
- 500,000 0.019%  (2)4)
- 480,000 0.019%  (3),4)
- 375,000 0.015%  (1),4)
- 500,000 0.019%  (2),4)
- 480,000 0.019%  (3),4)
- N/A NA (1))
T TiEf
- N/A NA  (2)4)
TEm TR
- N/A NA  (3)4)
TEm TR
- N/A NA - (1)4)
Tigh Ti#h
- N/A NA  (2)4)
@R @R
- N/A NA  (3)4)
@R TEm
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ERELEER-T—_F_A_THREZERPTESTRIRE - RN EZER  EREZERERERE -
Mr. Ye Weilong was appointed as Executive Director and Chairman on 24th February 2012. At the time of his appointment, he
already held such share appreciation rights.

RREENR-_ZF-——_F_A_tMAEZERNTEERETF - AR ER IR  ERAXERFEEE -
Mr. Zhang Liang was appointed as Executive Director and Vice Chairman on 24th February 2012. At the time of his appointment, he
already held such share appreciation rights.

FRAEER_Z——_FHATREZERIFNTES - NERER  EREZSRFEER -
Mr. Wang Wei was appointed as Non-executive Director on 10th April 2012. At the time of his appointment, he already held such
share appreciation rights.

REEAER_—F——_FHNATREEZERIFNTES - WNERER  EREZSRFEER -
Mr. Wu Shuxiong was appointed as Non-executive Director on 10th April 2012. At the time of his appointment, he already held such
share appreciation rights.

AREAER_F——FMATHERELNTES - WNBEER  CREZTRZEERE -
Mr. He Jiale was appointed as Executive Director on 10th April 2012. At the time of his appointment, he already held such share
appreciation rights.

REELEN T —F_A_tHAFERTEEREF - N_FT—_F-_A=1MA - f# A 600,000 - 800,000 & 780,000
R B RRIEERE - ITEEDRIR3.19587T 3.588/%75&9.540/%73 @

Mr. Zhang Fusheng resigned as Executive Director and Chairman on 24th February 2012. As at 24th February 2012, he had 600,000,
800,000 and 780,000 share appreciation rights of China COSCO at exercise price of HK$3.195, HK$3.588 and HK$9.540
respectively.

BEEEER T ——FHATHBEEENTES -

EEE - TREDRIR3.1958T 3.588,%7t&9.540,?§7t ®
Mr. Jia Lianjun resigned as Non-executive Director on 10th April 2012. As at 10th April 2012, he had 75,000, 65,000 and 60,000
share appreciation rights of China COSCO at exercise price of HK$3.195, HK$3.588 and HK$9.540 respectively.

—EPA+H - ##EA 75,000 * 65,000 K 60,000 {7 F B & F R IR

Notes:

REZZTERF+ZATH ZEBREHEM (1) These share appreciation rights were granted by China COSCO (“Share

([AxZ=E{EHE |) A A B R F IR BR AR B R IR AN A

k=t ERERT & ([T 8l D IREBELRKR -/
BlEFHRE S - BIBZATE - T eRITEMN
Bfp  ZERZEERITIR_ZZLFETA
+ARBE-_Z—AF+ - A+HBHBE AR
HEA73.195BILITIE ©

Appreciation Rights”) in units with each unit representing one H share
of China COSCO on 16th December 2005 pursuant to the share
appreciation rights plan adopted by China COSCO (the “Plan”). Under
the Plan, no share will be issued. These Share Appreciation Rights can
be exercised at HK$3.195 per unit at any time between 16th December
2007 and 15th December 2015.

R-ZTEXE+ARE - ZEREIEEEMRE  (2)  These Share Appreciation Rights were granted in units with each unit
ZatBIREEMRR —RPBEFHRIXE < 1B representing one H share of China COSCO on 5th October 2006
BZatEl - #Tﬁﬁﬁﬁﬁﬂx@ ZERRIEE pursuant to the Plan. Under the Plan, no share will be issued. These
BABRBEGARZ_ZZENF+ARERZE Share Appreciation Rights can be exercised at HK$3.588 per unit
ZE—AFTAMNBHE - REBEA3.5888 T according to its terms between 5th October 2008 and 4th October
T8 2016.

RZZEZLFANA - Z5REEGEETIRIE - (3)  These Share Appreciation Rights were granted in units with each unit
ZatElREBEMR KX —RPBEEFHREL - B representing one H share of China COSCO on 4th June 2007 pursuant
‘zatE H#7r\’“%‘§“1ﬂfﬁﬁxf’\ c ZERFEE to the Plan. Under the Plan, no share will be issued. These Share
TEE T BEEEIAR-_ZZTNESATNBZE Appreciation Rights can be exercised at HK$9.540 per unit according to

T—+FEXA=BHM Hzi$1l9 5407 7T its terms between 4th June 2009 and 3rd June 2017.

171

ZERZHERRKREESHEALUAERZHABA @)  These Share Appreciation Rights represent personal interest held by the
SORBEZAAER ZERFEERZESHE relevant participant as beneficial owner. The beneficial owners of these
BAEEEZEFBRRFE ZBITRNEISERTIZ Share Appreciation Rights are entitled to the premium of the price of the
ERITEEZHARE - issued shares of China COSCO over the exercise price of the Share

Appreciation Rights.
HE-ZT——FA=1+AHIL~MEAAR #MEL (5) No Share Appreciation Rights mentioned above were lapsed or

AR IR (EHE R L3 o

cancelled during the six months ended 30th June 2012.
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BREXK[BRE] —&RAEEEN B
—E——FXA=Z1H BMEEERAEARQF
= THA BRAR A 5H E R A EE
(ERRBHFLEEGR) G - BEKRGN
REHFF BEQREBEISFRBERHIZE
xv%%7&8“4ﬁﬂA$ 7] N B A2 P |y
Bmkrr (BEBREESFKBERINE

F’%ﬂ1I%X§$%E%ET’EEX#{’E%EE’JF“E&M

B) b RIEEFMAEIERDIE 352 1%F
B ECEAImFﬁ%‘é%EuBHﬁE’]F* KR K
OREFETRAME AR 56 <2 FfT Y

s MORR ©

IEHQ?

RZZF—-FXA=1H REIZHFLHE

GBIE 336 IRFENE MRS RES
FARRBREGITHRAEN » THALRER
EARRE R RAARER (D P A B s ok

A

B a

Name of shareholder Capacity

COSCO Interest of controlled
hiE (SE)ANE corporation
gy UNGIE o
COSCO Hong Kong Interest of controlled
FEEBL corporation

SR NG 5

Beneficial owner

ExfEAA

True Smart International
Limited (“True Smart”)

Save as disclosed above and in the section headed “SHARE
OPTIONS”, none of the Directors and chief executives of the
Company had any interests and short positions in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of the SFO)
which (a) were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which the
Director has taken or deemed to have under such provisions
of the SFO); or
the SFO, to be entered in the register referred to therein; or

(b) were required, pursuant to section 352 of

(c) were required, pursuant to the Model Code to be notified
to the Company and the Stock Exchange as at 30th June 2012.

SUBSTANTIAL SHAREHOLDERS

As at 30th June 2012, the following persons and entities, other
than Directors or chief executives of the Company, had
interests or short positions in the shares and underlying shares
of the Company as recorded in the register required to be kept
under Section 336 of the SFO:

Approximate
Total number of percentage of

total issued

ordinary shares of

Nature of the Company held share capital of

interest the Company
RS
BRITRA
BN
BHEDL

60.01%

(Long positions)

FrEARRQT
ERRAY
(FR)

908,458,286

Corporate interest
AL e

Corporate interest 60.01%

NG

908,458,286

Beneficial interest 60.01%

Bk

908,458,286

,ﬂﬂ$}
Bk
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B EE : True Smart 42 908,458,286 f% 28 2 & J& 0 /b #E B
Bz o B True Smart AR EREF BN 2 EN
BAR mPEBSATR(EE)BARNE
BEMBAR o Ft - RIFES RIEEH © True
Smart F) 2SI RAER R B BNER - MPRE
R RS AR EP R (R E) B AR A fE o

BREXHEEN RZF——_F XA
=1TH REEFLHEKRIIEIB6GFE
B ERCMATRCE: * AR AL FEAEAA
TRERVARBRD MAAERO P ERE
ks MOk R -

BE HEIWEE LHESS

E_E——FNA=1THIEANER AR
A ET A BAREEE «  HExED
ARRABMER ETRES o

BEEEREE
B FHRANE13.51B) K BETHREN
BEEREENT ¢

FMTESTRREMRBERERNITE
EAREEER T —FHNASFIERT
RPEREFEB)KEERRR (KARR]PNE
R ES -

HITEFAREEEN T —_FHARZE
EREFEBRTERAR(NELLT)IEE
BEE - FRITEFEIREEN T ——F
TARLEREREAEEEEEREZES
KA iR (SR E) QB (KRNRA R &AL ERR
R)INBEBACRESTSRBES < BWUIFIT
EER | HATER S _FLAREER
FEAHCIROHBRAR (REBRTE
ET)BIURTES - BYUFATES
RBELEN_T—_FXAREPEAH
EBBRMHARAR (RES LM BULIEAT
T

Note: True Smart has beneficial interest in 908,458,286 shares of the
Company. Since True Smart is a wholly-owned subsidiary of COSCO
Hong Kong which is in turn a wholly-owned subsidiary of COSCO, the
interests of True Smart are deemed to be the interests of COSCO Hong
Kong and in turn the interests of COSCO Hong Kong are deemed to be
the interests of COSCO under the SFO.

Save as disclosed above, as at 30th June 2012, the Company
has not been notified of any person or entity who had interests
and short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept under
Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30th June 2012.

DISCLOSURE OF INFORMATION ON DIRECTORS
Changes in the Director’s information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out
below:

Mr. Wang Wei and Mr. Wu Shuxiong, the Non-executive
Directors, and Mr. He Jiale, the Executive Director, were
appointed as directors of COSCO (Hong Kong) Group Limited
(the intermediate controlling shareholder of the Company)
respectively in April 2012.

Mr. He Jiale, the Executive Director, was appointed as non-
executive director of Chong Hing Bank Limited (listed in
Hong Kong) in May 2012. Mr. Wang Wei, the Non-executive
Director, served as Supervisor of the State-owned Enterprise
Supervisory Committee appointed by the State-owned Assets
Supervision and Administration Commission of the State
Council to COSCO (the ultimate controlling shareholder of
the Company) from May 2012. Mr. Jiang, Simon X., the
Independent Non-executive Director, was appointed as
independent non-executive director of China Petroleum &
Chemical Corporation (listed in Hong Kong and the PRC) in
May 2012. Mr. Tsui Yiu Wa, Alec, the Independent Non-
executive Director, retired as independent non-executive
director of F1/8 A ML E2 R AR A7 (China BlueChemical
Ltd.*) (listed in Hong Kong) in June 2012.

* for identification purpose only
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ARTIRER-_E——FHRA=+—HET
WARRIRRBAFACCEEESSETE
EME  BUFRTESHRBELE
BIREERBRALESBENEZHES A
B 230,000 B THNESHS -

BIYJFMTERRBERL - B AKER
BRIEERER T —FRA+HILAHE
ARRFRIEZERE  EPE_FT——F
FA=1T—HFRBREARR T —NFERR
BFAGHERRBI - BARRERENE
f—Fia T EAAEHBANESRSHER
RHBBARL -

BRHRELAENR T ——F L ABZERWIT
EEREFHALE  URAKARBNITEER
g REZRE® REZE® ¥HEZES
rEBREEZEENXE - REETR
“T-—F ) \ARZERRATRZHEMBA
AIMES o

TERAGER - E——F+ABRIHTES
FREEHEKE MR -_T——FATNH
HBARRRIEZTEE  #HH-F—=F
AA=T—HRBEARF T —HFERRE
BERSHERBIE - ZRFEERRNER—
AT —EAEEEMNKE S RENREH
fEl R AN L o

The shareholders of the Company authorised the Board to
determine the Directors’ remuneration at the annual general
meeting of the Company held on 31st May 2012. The
Director’s emoluments for each of Mr. Tsui Yiu Wa, Alec, Mr.
Jiang, Simon X. and Mr. Alexander Reid Hamilton, the
Independent Non-executive Directors, would be the director’s
fee of HK$230,000 per annum.

Each of Mr. Tsui Yiu Wa, Alec, Mr. Jiang, Simon X. and Mr.
Alexander Reid Hamilton, the Independent Non-executive
Directors, has entered into the letter of appointment with the
Company on 19th June 2012 for a term commencing from
31st May 2012 to the conclusion of the 2014 annual general
meeting of the Company. Each of the above letters of
appointment is subject to termination by either party giving
one month’s prior notice in writing or such other shorter

notice period as may be agreed by both parties.

Mr. Xu Zhengjun, who was appointed as Executive Director
and Managing Director, and member of each of executive
committee, investment committee, nomination committee,
remuneration committee and risk management committee of
the Company in July 2012, was also appointed as director of

subsidiaries of the Company in August 2012.

Mr. Wang Xiaodong, who resigned as Executive Director and
Managing Director in July 2012, has entered into the letter of
appointment with the Company on 19th June 2012 for a term
commencing from 31st May 2012 to the conclusion of the
2014 annual general meeting of the Company. The letter of
appointment is subject to termination by either party giving
one month’s prior notice in writing or such other shorter

notice period as may be agreed by both parties.

FEREBRIZERER AT 20124 Bfsfhs

85



86

OTHER
INFORMATION
Hth & ¥

EER

R RKRFEEER  —HE/AARREE
BZ— - BREFEEMLEREER &
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TRERIER] - REERINERENR KR
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HITESRTAHLERE  ATRRERE
B B AGRAR S AR 1 -

B22MHEE ARADIRZE—ZF—H
—HE_ZE——FZA=+—HHBEUK
—E-——HFWNA—BEZE—Z—_FX-A
e = T = ol SNz [ D U
TEERBHRTAUNTFANR RIEEEGT
BB sFAMEST - MELATNBABRAN - JBIZIEEN
TESFSBRAEEARSMASZTERELR
ARRR_E——FRA=Z+—BETHK
RBEFKRE -

CORPORATE GOVERNANCE

Maintaining high standards of corporate governance has
always been one of the Company’s priorities. This is achieved
through an effective, timely disclosure of information by the
Board and a proactive investor relations programme. The
Company will continue to implement relevant measures in
order to further strengthen its corporate governance and

overall risk management.

During the period, in order to align the recent amendments of
the Listing Rules, the Company had reviewed and revised its
respective terms of reference of audit committee,
remuneration committee and nomination committee of the
Company as well as other internal policies. In order to
preserve good corporate governance practices, COSCO
International further arranged the execution of letters of
appointment with those executive directors of the Company
setting out the key terms and conditions of their appointment
apart from the execution of letters of appointment with non-
executive directors (including independent non-executive

directors) of the Company.

The Board believed that the Company has complied with the
code provisions of the Code on Corporate Governance
Practices and the code provisions of Corporate Governance
Code contained in Appendix 14 to the Listing Rules during the
period from Tst January 2012 to 31st March 2012 and the
period from 1st April 2012 to 30th June 2012 respectively
except Mr. Alexander Reid Hamilton, the Independent
Non-executive Director, was unable to attend the annual
general meeting of the Company held on 31st May 2012 due
to urgent personal matter.
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The audit committee of the Company (the “Audit Committee”)
consists of three Independent Non-executive Directors and the
chairman of which is a certified public accountant. The duties
of Audit Committee include reviewing the accounting policies
and supervising the Company’s financial reporting process;
monitoring the performance of both the internal and external
auditors; reviewing and examining the effectiveness of the
financial reporting procedures and internal controls; ensuring
compliance with applicable statutory accounting and
reporting requirements, legal and regulatory requirements,
and internal rules and procedures approved by the Board. The
Audit Committee and the independent external auditor have
reviewed the Unaudited Condensed Consolidated Interim
Financial Information of the Group for the six months ended
30th June 2012. The interim report 2012 of the Company has

been reviewed by the Audit Committee.

The Company has adopted a code of conduct regarding
securities transactions of Directors and employees (the
“Securities Code”) no less exacting than the required standard
set out in the Model Code. In order to ensure the Directors’
dealings in the securities of the Company are conducted in
accordance with the Model Code and the Securities Code, a
committee currently comprising chairman, vice chairman,
managing director and a director of the Company was set up
to deal with such transactions. The Company has made
specific enquiry of all Directors regarding any non-compliance
with the Model Code and the Securities Code during the six
months ended 30th June 2012, all Directors confirmed that
they had complied with the required standards set out in the
Model Code and the Securities Code during the period.
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On 10th August 2012, Hang Seng Indexes Company Limited
announced the results of its review of the Hang Seng Family of
Indexes for the quarter ended 30th June 2012. The Company
was selected as a constituent of the Hang Seng Corporate
Sustainability Benchmark Index with effect from 10th
September 2012 which highly recognised the Company’s
excellent performance in, among other things, environmental

protection, social responsibility and corporate governance.

On behalf of the Board
XU Zhengjun

Managing Director

22nd August 2012
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