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1REEZ 1% ¢ INVVESTORS RELATIONS

BRHEAMERN
REEEENIHE
£ 1 (852) 2809 7888
fEH : (852) 2548 8214
#94E © www.coscointl.com

For further information, please contact
Corporate Communications Department
Telephone: (852) 2809 7888

Facsimile: (852) 2548 8214

Website: www.coscointl.com

EFE%E © info@coscointl.com E-mail: info@coscointl.com

BI#£H5E ¢ FINANCIAL CALENDAR

“EERFRRBFEAE : 2006 annual general meeting:
—EERFRAZ-TEH 25th May 2006

—EEREAMPEES Announcement of 2006 interim results:
—EEREAATNH 18th September 2006

TEERFAMRFEE  —ETLEF Announcement of 2006 final results: 2007*
*fF *to be advised

BRE ¢ DIVIDEND

“EERFHERE 2006 Interim Dividend:
i 1384 HK1 cent per share

BIBFEE: Closure of Share Register:

ZEXRFTATABEZE+AZ+=H 19th October to 23rd October 2006
—gg,\iqﬁﬂﬂ SR AER ¢ Payment date for 2006 Interim Dividend:

—EERET-A—-BHAIE

on or about 1st November 2006
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Management Discussion And Analysis
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IRE ¢ DIVIDEND

For the six months ended 30th June 2006, the Company
and its subsidiaries recorded a turnover of
HK$878,269,000 (2005: HK$947,008,000), decreased by
7.3% as compared to the same period of last year.
Unaudited profit after tax and minority interests was
HK$99,770,000 (2005: HK$369,794,000). Earnings per
share was HK6.99 cents (2005:HK26.12 cents), decreased
by 73.2% compared to the same period of last year.
Excluding the fair value gains recorded in the first half of
this year and in the same period of last year which were
HK$700,000 and HK$300,441,000 respectively, profit
attributable to equity holders for the period increased by
42.8% as compared to the same period of last year.
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The Board has declared an interim dividend of HK1 cent
per share (2005: HK1 cent per share) for the six months
ended 30th June 2006.

The register of members will be closed from 19th October
2006 (Thursday) to 23rd October 2006 (Monday), both days
inclusive, during which no transfer of shares will be effected.

To qualify for the interim dividend, share transfer document(s)
accompanied by the relevant share certificate(s) must be
lodged with the Company’s Hong Kong branch registrar,
Abacus Share Registrars Limited at 26th Floor, Tesbury
Centre, 28 Queen’s Road East, Wanchai, Hong Kong not
later than 4:00p.m. on 18th October 2006 (Wednesday).

The said dividend will be paid on or about
1st November 2006 to shareholders of the Company whose
names appear on the register of members of the Company
on 23rd October 2006.

COSCO International Holdings Limited ¢ Interim Report 2006
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Management Discussion And Analysis
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In the past six months, the global economy maintained a
stable and balanced growth. Gross domestic product growth
in the China Mainland is expected to be 10.9% for the first
half of the year; the economy as a whole continued to be
robust as investment and trading have been expanding
rapidly and with strong domestic consumption. During the
period under review, by capturing business opportunities in
the shipping industry relying on the solid economic
fundamentals of Hong Kong and continuous economic
growth in the China Mainland, and taking full advantage of
its strengths in such areas as cost control, maintaining
operation and management efficiency, the Company and
its subsidiaries achieved a satisfactory performance despite
persistent high oil prices, interest rate hikes and competitive
market conditions.

(A) Ship Trading and Supplying Businesses

In the first half of 2006, the Company and its subsidiaries’
turnover in ship trading and supplying services businesses
recorded HK$689,232,000 (2005: HK$831,229,000),
decreased by 17.1% as compared to the corresponding
period of last year, accounted for 78.5% of the Company
and its subsidiaries’ turnover in the first half of the year. Profit
contribution of ship trading and supplying services reached
HK$72,147,000 (2005: HK$96,451,000), decreased by
25.2% as compared with the same period of last year and
accounted for 65.7% of the total segment results of the
Company and its subsidiaries in the first half of the year.
The changes were caused by the cyclical change in shipping
industry since the fourth quarter of 2005, slow-down of
demand for containers since the beginning of 2006, coupled
with the soaring oil and raw materials prices.

HEEFIZRERAT « Z2EARFRHRE
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Management Discussion And Analysis
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Ship Trading Agency Services

COSCO International Ship Trading Company Limited
(“COSCO Ship Trading”), a 60% owned subsidiary of the
Company, is mainly engaged in the business of providing
ship trading agency services in connection with ship building,
buying and selling, as well as ship chartering to fleets of
China Ocean Shipping (Group) Company (“COSCQO") on
exclusive basis and providing the related services to non-
COSCO customers. In the first half of 2006, transactions in
the sale and purchase of new and second hand vessels
were active. During the period, COSCO Ship Trading
consummated the vessel trading of 3,137,000 dead weight
tonnages (2005: 1,569,000 dead weight tonnages),
increased by 99.94% as compared to the same period of
last year.

Marine Insurance Brokerage

Being the sole insurance intermediary company within
COSCO and its subsidiaries (“COSCO Group”) and having
Lloyd’s broker accreditation, COSCO (Hong Kong) Insurance
Brokers Limited (“HK COSCO Insurance Brokers”), a wholly-
owned subsidiary of the Company, mainly operates
insurance intermediary businesses in respect of marine
insurance and shipowners’ liabilities insurance. Shenzhen
COSCO Insurance Brokers Limited (“*SZ COSCO Insurance
Brokers”), a non wholly-owned subsidiary of the Company,
is mainly engaged in the business of providing insurance
brokerage services to China Mainland registered vessels
hanging with PRC national flag. During the period, SZ
COSCO Insurance Brokers has succeeded in developing
marine re-insurance, hull and machinery insurance,
protection and indemnity insurance and non marine
insurance. HK COSCO Insurance Brokers and SZ COSCO
Insurance Brokers have during the period generated turnover
of HK$20,527,000 (2005: HK$18,512,000), increased by 10.9%
as compared to the same period of last year.

COSCO International Holdings Limited ¢ Interim Report 2006
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Management Discussion And Analysis

EHEE®R®EDN

Sales of Marine Equipment, Spare Parts and
Communications and Navigation Equipment

Yuantong Marine Service Co. Limited (*Yuantong”), a wholly-
owned subsidiary of the Company, is principally engaged in
the businesses of supply and installation of equipment and
spare parts for existing vessels and new vessels, oil drilling
projects at sea and communications systems, shore-based
AIS system, vessel traffic management systems and
information management system for land users. Yuantong
recorded turnover of HK$144,955,000 (2005: HK$178,517,000)
during the period, decreased by 18.8% as compared to the
same period of last year. This was mainly affected by the
cyclical change in procurement of vessels spare parts and
communications and the navigation equipment. Yuantong
will increase its communication with shipowners, explore new
markets and increase customer base in order to obtain more
orders. On the other hand, Yuantong will continue to follow-
through with the new vessels building market and the
business of navigation and communications systems. At
the same time, Yuantong is strenuous in building good
relationship with the manufacturers, enhancing its
communication with the manufacturers, strengthening its
provision of technical services to shipowners and exploring
new procurement channel so as to enhance its
competitiveness.

Production and Sales of Coatings

The Company and its subsidiaries are engaged in the
business of production and sales of three different coatings
products, hamely container coatings, marine coatings and
industrial use heavy anti-corrosion coatings. 8=k
ZEME THER AT (“Shanghai COSCO Kansai Paint &
Chemicals Co., Ltd"”) and XZFREAZLL THER D T
(“Tianjin COSCO Kansai Paint & Chemicals Co., Ltd")
(collectively “COSCO Kansai Companies”), both being the
non wholly-owned subsidiaries of the Company, are mainly
engaged in the business of production and sales of container
coatings and industrial use heavy anti-corrosion coatings;
while Jotun COSCO Marine Coatings (HK) Limited (*JCMC”),
a jointly controlled entity in which the Company has 50%
interest, is mainly responsible for the business of production
and sales of marine coatings.

HEEFIZRERAT « Z2EARFRHRE

9



10

Management Discussion And Analysis

EEERAEDN

HR > PEEEARZHERNRHEES
#%1§ 31,981 Mg (ZZZTHF 147,009
W) » BREAFRED 32%  TERZE
CEERFT¥FERERRETERDMR
TL - BERRERELFHEH L MET
SEMTRE BMEEZZZEFNAH
Bith  MEMSNERMEERFTHER
% IR EEALARET —ZEREE
FEEFBHHEENEREFER - 5—
FHE TEE B EEREEANE
HIXABRMEREREAES  URE
BHEEMENAREENE LT » PR
BEAAREIXRAERREREEH HEE
BRBER  —ZEAFLEFWHER
EFEHER 40% ©

EMMZRAT ST EARFEEREW
BT PEREFAARBARDE
i 8,640,000 F » HZERK 11,234 W
(ZZZHF 17,832,000 7 ' HHERH
10,181 Wf) AYMAEZERL > BAFEHAE I
10.3% o

KigPEMAZEMEIRRAE

AHAREZHERZIEES X288
R-EERF_AGMRIFEEAT—
B REAZEMEIARARE ([EREP
REFE]) o EPEREARKERELE
EBHNFEME B ATR_FZ=LFtA
EXRE - TEMEFEZR 24,000 W -
HRAECEARUTBEREEERAZR
36,000 M# - BEEZREBHEREARMNMKIL » 7
SEMNBREKBERRE -~ b - R0

During the period, COSCO Kansai Companies recorded total
sales of coating products of 31,981 tonnes (2005: 47,009
tonnes) decreased by 32% as compared to the same period
of last year. This was mainly attributable to the reduction in
orders from the container manufacturers since the second
half of 2005. However, in view of the ratio of worldwide
containers are out of proportion to the vessels fleet, coupled
with positive outlook on the shipping market and the
container manufacturing market since April 2006, COSCO
Kansai Companies expect that the sales of container
coatings products in the whole of 2006 should achieve a
better result than last year. On the other hand, the
continuously strong demand for industrial coatings in
construction, transportation, infrastructure and energy
sectors and active market development by COSCO Kansai
Companies and expansion of business, the sales of the
industrial use anti-corrosion coating therefore recorded a
significant growth. In the first half of 2006, the sales volume
grew by 40% as compared to the same period of last year.

The marine coatings market followed the good trend in the
previous year. In such condition, JCMC recorded total sales
volume of 8,640,000 litre, which is equivalent to
approximately 11,234 tonnes (2005: 7,832,000 litre, which
is equivalent to approximately 10,181 tonnes) during the
period, an increase of 10.3% as compared to the same
period of last year.

Zhuhai COSCO Kansai Paint & Chemicals Co., Ltd.

To expand the coatings business to Southern China, a new
joint venture called Zhuhai COSCO Kansai Paint &
Chemicals Co., Ltd. (“Zhuhai COSCO Kansai”) was
incorporated in February 2006. The coating production plant
set up in the Zhuhai Harbour Industrial Zone by Zhuhai
COSCO Kansai is expected to commence production in July
2007. The annual coatings production capacity will be
24,000 tonnes and will be increased to 36,000 tonnes after
the expansion. After the setting up of Zhuhai COSCO

COSCO International Holdings Limited ¢ Interim Report 2006
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Management Discussion And Analysis
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Kansai, the Group’s South-North-Middle strategic
development along the coastline on coatings business was
formed. Shanghai, Tianjin, Guangzhou and Zhuhai are each
located in three of the areas with the highest economic
potential in China, namely Yangtze River Delta, Bohai Rim
and Pearl River Delta, which would facilitate the provision of
speedy and efficient network services to its customers.

In view of the good cooperation relationship, COSCO Kansai
Companies and NKM Coatings Co., Ltd (“NKM”) further
entered into a conditional master sales agreement with
Kansai Paint Co., Ltd on 19th June 2006 to replace the one
that expired on 31st December 2005. Under the new
agreement, COSCO Kansai Companies agreed to continue
to sell container coatings and marine coatings to NKM for a
term of two years commencing on 1st January 2006 and
expiring on 31st December 2007.

(B) Property Development and Investment

In the first half of 2006, the property development and
investment of the Company and its subsidiaries recorded
HK$185,145,000 (2005: HK$96,446,000), an increase of
92% as compared to the corresponding period in the
previous year. The property development and investment
accounted for 21.1% of the Company and its subsidiaries’
total turnover in the first half of the year. The changes were
mainly caused by more delivery of flats in COSCO Yihe
Garden in the first half of 2006 than the corresponding period
of last year, by Shenyang COSCO Yihe Property
Development Co., Ltd (“Shenyang COSCO Yihe”), a non
wholly-owned subsidiary of the Company. Profit contribution
from property development and investment businesses
reached HK$31,489,000 (2005: HK$40,209,000), decreased
by 21.7% as compared to the same period of last year and
accounted for 28.7% of the Company and its subsidiaries’
total segment results in the first half of the year. The changes
were mainly caused by the reduction in return from the
investment properties in the first half of 2006 when compared
to the corresponding period of last year after the disposal of
eight floors in COSCO Tower in the second half of 2005.

HIEEFIZRBRAT « Z2TARFRHRE
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Management Discussion And Analysis
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Business in Hong Kong

After the disposal of its properties in COSCO Tower and a
shopping mall and 9 coach parking spaces in Broadview
Court, Shum Wan, the Company still has 195 car parking
spaces in Broadview Court, Shum Wan available for sale.
The Company will continue to watch out the property market
trend and sell the said parking spaces should the opportunity
arise.

Business in China Mainland
Kingswell Garden

Kingswell Garden, a hotel-style serviced apartment complex
owned by the Company in Shanghai, recorded an occupancy
rate of 75% (2005: 70%).

Fragrant Garden

After the completion of the sales and delivery of most of the
residential units in Fragrant Garden, Shanghai, the Company
still owns retail shops with a total area of 1,841 square meters
and 193 car parking spaces available for sale. The Company
will sell the said properties according to market conditions.

COSCOYihe Garden

The construction and sales of COSCO Yihe Garden, a project
by Shenyang COSCO Yihe, have been progressing well.
During the period, Shenyang COSCO Yihe sold a total area
of approximately 29,220 square metres of COSCO Yihe
Garden. Besides, COSCO Yihe Garden was awarded “2006
EE (GES) BEmMAE” (2006 Liaoning (Shenyang) The
Best Brand) and “2006 #& /&M A4 /EENRY 100 {Em A&
(2006 Top 100 Brands of Influencing Shenyang Residents).

COSCO International Holdings Limited ¢ Interim Report 2006
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Sino Ocean Real Estate Development Co., Ltd.

Sino Ocean Real Estate Development Co., Ltd. (“SORED”),
a jointly controlled entity in which the Company has 20%
interest, has been developing numerous property
development projects in Beijing, PRC. During the period,
the Company’s share of the results from SORED was
approximately HK$33,066,000 (2005: loss of HK$7,969,000).
The turnaround was mainly attributable to revaluation
surpluses from its investment properties. It was expected
that major projects currently developed by SORED will be
completed in the second half of 2006 and the investments
in SORED will bring satisfactory return to the Company.

On 22nd August 2006, the Company, through its wholly-
owned subsidiary, Dynamic Class Limited entered into an
agreement with COSCO and Tianjin Ocean Shipping
Company (“COSCO Tianijin"), to acquire from COSCO and
COSCO Tianjin 20% and 4% interests in SORED for a cash
consideration of RMB329,400,000 (equivalent to
approximately HK$321,066,180) and RMB 65,880,000
(equivalent to approximately HK$64,213,236) respectively.
It is expected that the transaction will be completed on or
before 31st December 2006. Upon completion, together
with another 20% interest in SORED held by Mission
Success Limited, another wholly-owned subsidiary of the
Company, the Company will own a total of 44% interest in
SORED.

(C) Other Businesses

Disposal of relevant lots of land situated in Kutong, New
Territories

On 18th January 2006, Shun Shing Construction &
Engineering Company, Limited, a wholly-owned subsidiary
of the Company as vendor entered into a sales and purchase
agreement with an independent third party for the sale of
land with lots numbered 233A, 238, 244, 245, 246, 247 and
258 situated in Kutong, New Territories for a consideration
of HK$13,000,000. The transaction was completed on 17th
May 2006.

HIEEFIZRBRAT « Z2TARFRHRE
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BRAPEXE 47 12+ 4802 EMHHR
hEKE 47 BHELMEI HE

A7 ((ERHERF) HPREB)EEER
AR RREE2ENE A7 Tian Lee Property
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=+ BFTZALY ([47 BHELY)) - RiE 47
BEANGR > RAARREHEANRES
R TESTRAE 47 228 (1878
AME]D - R=ZBZXRF—HAHEH &2
T B Tian Lee ;] — @R HZE (7%
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R-BEEREAAZT=H > AATWE
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54% MEZHE T IEEARRRERLD

Tenancy Agreements relating to the 47th Floor and Unit
4802 of COSCO Tower and the supplemental agreement
of 47th Floor Tenancy Agreements of COSCO Tower

The Company (as tenant) and Tian Lee Property Limited
(“Tian Lee”), an indirect wholly-owned subsidiary of COSCO
(Hong Kong) Group Limited entered into a tenancy
agreement on 30th May 2005 (“47th Floor Tenancy
Agreement”). Pursuant to the terms of the 47th Floor
Tenancy Agreement, the Company agrees to rent the whole
of the 47th floor of COSCO Tower, Grand Millennium Plaza,
Hong Kong (“Premises”). On 5th January 2006, a
supplemental agreement (“Supplemental Agreement”) was
entered into between the Company and Tian Lee to amend
certain terms of the 47th Floor Tenancy Agreement, whereby
Unit 4705 of the Premises was excluded and the subject
premises of the 47th floor Tenancy Agreement was changed
to Unit 4701-3 and 4706 of the 47th floor, COSCO Tower,
Grand Millennium Plaza, Hong Kong from the 47th floor
Tenancy Agreement. Pursuant to the Supplemental
Agreement, the monthly rental (exclusive of air-conditioning
and management charges, Government rates and all other
outgoings of a recurring and non-capital nature but inclusive
of Government rent) payable by the Company to Tian Lee
and the management fee (including air-conditioning charges)
has been reduced proportionally with reference to the size
of the excluded Unit 4705 and the Premises.

Disposal of 54% interest in Henan Xin Zhong Yi Electric
Power Co., Ltd

On 23rd June 2006, New Central International Enterprises
Co., Limited (“New Central”), an indirect non wholly-owned
subsidiary of the Company, entered into an agreement with
SRR ERIREM /AT (Henan Provincial Investment
Company) pursuant to which New Central agreed to sell
54% interest in A F¥TH 2= HBRA T (Henan Xin Zhong
Yi Electric Power Co., Ltd) (“Henan XZY") for a the
consideration of RMB43,800,000 (approximately

COSCO International Holdings Limited ¢ Interim Report 2006
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HK$42,355,000). It is expected that the transaction will be
completed on or before 31st December 2006. Based on
the carrying amount of the investment in Henan XZY as at
31st December 2005, the expected gain to the Company
arising from this transaction (after deducting the related
transaction costs) will be approximately HK$12,000,000.

Disposal of 10% Equity Interest in International Paint of
Shanghai Co., Ltd

On 13th September 2006, the Company entered into a share
transfer agreement with Shanghai Coatings Company
Limited (“Shanghai Coatings”). According to the agreement,
the Company agreed to sell to Shanghai Coatings the 10%
equity interest in International Paint of Shanghai Co., Ltd
(“Shanghai IP”) for a consideration of RMB39,000,000
(equivalent to approximately HK$38,110,000). Itis expected
that the transaction will be completed on or before 31st
December 2006. Based on the carrying amount of the
investment in Shanghai IP as at 31st December 2005, the
expected gain to the Company arising from this transaction
(after deducting the related transaction costs) will be
approximately HK$30,470,000.

BEMEFESERANELHA  EHER
KER-ZETRFTHFREARERELE
R PEABEERRENSEBEEIRSS
BRESNEE—8  BBRARTRE
MEBLRKERAREMMIRTEE - BEE
EZHEMEET K  2REREFHT
FER - MmBHEREMRFBROEM - @
WAL S TERE - —FEHAR A RENE
DA SBEEBRBEFRA R EALE
ME o Z—HH  ARAREHME QR
BRENNTSEREBIREFAL -
URBERERMRERAEREERASE
mEE  LEEZ N TIWMUEHEREAHN
HERBRAR

Despite the adverse impacts of higher oil prices and interest
rate hikes, global economy is expected to grow steadily in
the second half of 2006. As long as the economic growth in
China Mainland should remain buoyant and China Mainland
remains as an important partner in the international trade, it
will facilitate the Company and its subsidiaries to run and
develop its businesses in ship trading and supplying services.
Following the launch of more new ships, the demand for
containers will exceed its supply which consequently drives
the demand for coating products. In view of various
opportunities mentioned above, on one hand, the Company
and its subsidiaries will continue to adopt stringent cost and
expenditure control, and enhance its production efficiency.
On the other hand, the Company and its subsidiaries will

HIEEFIZRBRAT « Z2TARFRHRE
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expand customer network through proactive marketing
activities, and make improvements in our existing techniques
in order to enhance quality of our products and sell the
products at higher price, and will keep on working hard to
achieve a better sales performance result.

Looking ahead, the Company and its subsidiaries will
continue to position ship trading and supplying services as
its strategic development and to dispose of its non-core
assets when appropriate. While speeding up its adjustments
in the asset structure, with the continuous support of COSCO
Group, the Company and its subsidiaries will actively explore
into ship trading and supplying businesses, continuously
constructing and developing ship trading and developing
platform and aims to become the worldwide provider of ship
trading and supplying services. Meanwhile, the Company
will strive to sustain and enhance the profitability of the on-
going development of its existing businesses, bearing in mind
the commitment of bringing the highest returns for the
shareholders of the Company.

BE-ZZEAA=THLEANER » &L
AR E B D AR 508215 878,269,000
BT (ZZZRE 1 947,008,000 BT) -
REFERHL 7.3% - EXNAEERS
13.4% % 211,267,000 BT (ZEZHEF :
243,876,000 587T) °

AABREMBARAMNKE &R
#%18 109,851,000 Bt (ZZEZHF :
428,680,000 B JT) - BEFE[EHRE D
74.4% o Rt RNFE L¥FR EAFREAT
BN A FEINE D BIZE 700,000 BTk
300,441,000 BT » &&RAE A F R H
B 14.9% o

For the six months ended 30th June 2006, the Company
and its subsidiaries achieved a turnover of HK$878,269,000
(2005: HK$947,008,000), a 7.3% decrease as compared
with the same period of last year. Gross profit decreased
by 13.4% to HK$211,267,000 (2005: HK$243,876,000).

The Company and its subsidiaries achieved an operating
profit of HK$109,851,000 (2005: HK$428,680,000), a
74.4% decrease as compared with the same period of last
year. Excluding the fair value gains recorded in the first half
of this year and in the same period of last year which were
HK$700,000 and HK$300,441,000 respectively, operating
profit decreased by 14.9% as compared to the same period
of last year.

COSCO International Holdings Limited ¢ Interim Report 2006
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Profit attributable to equity holders for the period was
HK$99,770,000 (2005: HK$369,794,000). Excluding the fair
value gains recorded in the first half of this year and in the
same period of last year which were HK$700,000 and
HK$300,441,000 respectively, profit attributable to equity
holders increased by 42.8% during the period as compared
to the same period of last year.

HMEERREEES® » FINANCIAL RESOURCES AND LIQUIDITY
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For the six months ended 30th June 2006, equity holders’
funds of the Company and its subsidiaries increased by
7.2% to HK$1,708,270,000 (31st December 2005:
HK$1,593,184,000).

The Company and its subsidiaries had a net repayment of
loans from the banks and financial institution of
HK$48,375,000 (2005: HK$57,060,000) during the period.
As at 30th June 2006, total banking facilities available
to the Company and its subsidiaries amounted to
HK$488,696,000 (31st December 2005: HK$482,630,000),
of which HK$101,285,000 (31st December 2005:
HK$149,660,000) had been utilised. The gearing ratio, which
represents total borrowings over total assets, was
approximately 2% (31st December 2005: 4%).

As at 30th June 2006, the Company and its subsidiaries’
borrowings were denominated in Renminbi and carried
interest at rates calculated with reference to the Base Rate
announced by the People’s Bank of China. During the
period, the Company and its subsidiaries did not have any
financial instruments for hedging purpose.
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RZZBEZEREANA=Z+THIEKREENE The maturity and currency profiles of the outstanding loans
Mo RIPEREBSESNAOT ¢ as at 30th June 2006 are analysed as follows:
30th June 2006 31st December 2005
—ETARESAA=1+H —EERF+=A=1+—H
HK$'000 % HK$'000 %
TiET B FiEx ERuld
ZEZERED : Classified in accordance
with the repayment date:
EEZER Loans repayable
—-E—FR — Within one year 58,285 100 10,570 10
—-EZFR — In the second year - - 96,090 90
58,285 100 106,660 100
REFEEE D Classified according to types
of loan
— B — Secured - - _ _
— K — Unsecured 58,285 100 106,660 100
58,285 100 106,660 100
RE¥EED Classified in accordance with
currency profiles:

ARHEER Renminbi Loan 58,285 100 106,660 100
RZBERFARA=1TH AAFKREMK As at 30th June 2006, the Company and its subsidiaries did
BARTEGBITMEMBITEEIRMIE not provide any securities to bank in respect of banking
B (2R |) o facilities granted (2005: Nil).

RZBZEXREARA=1H A2FKHEK Cash and bank balances amounted to HK$1,165,610,000
BARMNRERIETERES 1,165,610,000 (31st December 2005: HK$1,274,085,000) as at 30th June
BT (ZEEHRFE+ZHA=+—H : 2006 and accounted for 51% (31st December 2005: 60%)
1,274,085,000 B 7t)  EAD T REME of the current assets of the Company and its subsidiaries.
NAEREEEMN 51% (ZEEHF+ZH

=+—H :60%) °
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1S ¢ EMPLOYEES

RZBZEAREARA=1TH  T5AR28H  As at 30th June 2006, excluding associated companies and
BENARAREFEE  AQATREM jointly controlled entities of the Company, the Company and
BLATREEAE S 545 &8 (ZZFHEF  its subsidiaries had 545 (31st December 2005: 533)
+=ZHA=+—H: 533R) » HFEBE employees of whom 112 (31st December 2005: 122)
EAB 112 5 (ZEZTHEF+=H=+— employees are employed in Hong Kong. During the period,
H:122 B) c BiR » BEAQATREMNE staff costs including emoluments and pension costs of
AANEEMEMLESHWES I HEE directors of the Company and its subsidiaries amounted to
£52,008,000 Bt (ZFEFERFE+ZHA= HK$52,008,000 (31st December 2005: HK$107,856,000).
+—H : 107,856,000 Byt) - FIEEEME All the staff employed in Hong Kong participates in the
EYE2masit A EEETE - Mandatory Provident Fund Scheme.

hEERERERAT - —EExEhmEs 19
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B8z ¢ Condensed Consolidated Income Statement
BE-_ZEREANHA=1HL~EA For the six months ended 30th June 2006

Unaudited
REEEZ
Six months ended 30th June
BE/A=1THIEA

2006 2005
—BETRE —EEREF
Note HK$'000 HK$'000
Mzt THET FBT
32 Turnover 2 878,269 947,008
SHERA Cost of sales (667,002) (703,132)
EA Gross profit 211,267 243,876
Hablh s Other revenues 2 23,415 7,557
H b I A Other operating income 7,379 11,710
REMELATFERER Fair value gains on investment
N THBEEER properties and write-back of
REE BRI E impairment loss on prepaid
premium for land leases 700 300,441
HERDHER Selling and distribution expenses (62,701) (65,826)
TEEH Administrative expenses (67,273) (62,861)
Hiti= &M Other operating expenses (2,936) (6,217)
HER Operating profit 3 109,851 428,680
L& R AR Finance costs 4 (1,155) (13,095)
EihHEREEEEEE Share of results of jointly controlled entities 36,566 (4,209)
BRFrEBianEFl Profit before income tax 145,262 411,376
B HER Income tax expense 5 (22,584) (18,644)
B Pz F Profit for the period 122,678 392,732
FE1L: Attributable to:
RAREREFEA Equity holders of the Company 99,770 369,794
DHRRER Minority interests 22,908 22,938
122,678 392,732
BRE Dividend 6 14,374 14,174
AXTEBFHAANELRF Earnings per share for profit attributable 7
HEREF to the equity holders of the Company
(UABREBLRT) (expressed in Hong Kong cents per share)
- BHK - basic 6.99 26.12
-3 - diluted 6.91 25.84
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Bl S B ELE B ¢ Condensed Consolidated Balance Sheet
R=-ZTZEXFE/NH=H As at 30th June 2006

Unaudited Audited
KREEZ RERZ
30th June 31st December
2006 2005

SEEAE  CTTEE
#A=+8 +=A=+-8

Note HK$’000 HK$'000
Mzt TFHET FBT
aE ASSETS
FnEEE Non-current assets
REYE Investment properties 8 33,323 32,614
BEERE Intangible assets 8 79,616 79,616
W% - WBREE Property, plant and equipment 8 62,732 60,030
FENTHEEER Prepaid premium for land leases 8 16,436 11,542
NG| Associated companies 5,919 5,919
HEZEHERE Jointly controlled entities 341,838 305,276
AHHEMKEE Available-for-sale financial assets 9 47,834 86,806
587,698 581,803
RENEE Current assets
BEHRHEEETINE Completed properties held for sale 132,209 81,956
HEEERERYE Properties under development for sale 54,176 144,529
=FE& Inventories 220,411 163,944
B 5 REMEWFR Trade and other receivables 10 642,267 455,841
AHHEMKEE Available-for-sale financial assets 9 80,432 =
BRAFET AER Financial assets at fair value through
EBENMKEE profit or loss 678 350
FREAREHEE Non-current assets classified
FRBEE as held for sale = 9,179
HERBESE(E Cash and cash equivalents 1,165,610 1,274,085
2,295,783 2,129,884
BEE Total assets 2,883,481 2,711,687

REERERERAT . —EEAEsmge 21
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Bt EEEEER (48) » Condensed Consolidated Balance Sheet (Continued)

R=-FZFFE/NA=7H As at 30th June 2006

i
RATEEHFAA
FEIE AR A R (R
R

(G4
BORAS B R R IR 2
EEIRFHRE

DR R

AR

Bi&

kRBAE
E&
EEFRSHAE

nEEE
B2 REMEBAR
BHIFGHAR
E&

“af

MEERAE

RENEEFE

HEERRDERE

EQUITY

Capital and reserves attributable to
the Company’s equity holders
Share capital
Reserves
Proposed special and final dividends
Interim dividend declared

Minority interests

Total equity

LIABILITIES

Non-current liabilities
Borrowings
Deferred income tax liabilities

Current liabilities
Trade and other payables
Current income tax liabilities
Borrowings

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

COSCO International Holdings Limited ¢ Interim Report 2006

Unaudited Audited
REE B

30th June 31st December

2006 2005

—EBERE —ETRF
~A=+H +=B=+—H

Note HK$'000 HK$'000
BtaE T Tt
12 143,742 141,824
1,550,154 1,401,722

- 49,638

14,374 =
1,708,270 1,593,184

208,488 193,853

1,916,758 1,787,037

13 — 96,090
85 85

85 96,175

11 883,205 810,867
25,148 7,038

13 58,285 10,570
966,638 828,475

966,723 924,650

2,883,481 2,711,687
1,329,145 1,301,409
1,916,843 1,883,212
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BBt S L REZR ¢ Condensed Consolidated Cash Flow Statement

B2 F A=+ 8 1E~EA For the six months ended 30th June 2006

(AR) / RERKEITHNRSFHE

REREEHHINEFHE
ARBEEBNEESFE

RERRETEEN

(R4 / HEinFEER
BONRERBESEE
RERBEEENEL WS

HRNRERBEESEE
BRERRELEEIN
REeERkReEE

B FIHA A B 5K A R
B=EANRERE

HRNRERBEESEE

Net cash (used in)/from operating activities
Net cash from investing activities

Net cash used in financing activities

Net (decrease)/increase in cash and
cash equivalents
Cash and cash equivalents at beginning of period

Exchange gains on cash and cash equivalents
Cash and cash equivalents at end of period
Analysis of cash and cash equivalents

Cash and cash equivalents

Less: cash investments with maturity more

than three months from the date of placement

Cash and cash equivalents at end of period

Unaudited
REEZ
Six months ended 30th June

BE/;SA=1tHIEER

2006 2005
—ETxE —TTIF
HK$'000 HK$'000
T F#ET
(49,411) 662,960
9,925 7,578
(94,023) (28,533)
(133,509) 642,005
1,269,620 510,744
9,471 78
1,145,582 1,152,827
1,165,610 1,223,114
(20,028) (70,287)
1,145,582 1,152,827
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BiBH4 & 1R B E) & » Condensed Consolidated Statement of Changes in Equity
BZ-_ZZXFA=1HILXEA For the six months ended 30th June 2006

Unaudited

KEER
Six months ended 30th June 2006
BECRTAERASTHLRER

Employee
share-based
compensation Investment
reserve revaluation Minority

Share Share ARz Capital Contributed Exchange  reserve Retained interests
capital premium  XfHMEE  reserve  surplus  reserve {REEfE  profits  DERE Total
kA  RiaE HeRE BARE B4B6 ERRE fE  RERAH 541 st
HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$O000 HK$000 HK$000 HK$000
TE&nr TExT FTAT TER FTEr F#x TER  TERT < FERT 0 TER

Balance at 1st January 2006 141,824 11,061 1,400 65,184 676,218 1,571 12,802 683,124 193853 1,787,037
R=BZ E-B-B&&H
Transfer of reserves - - - 660 - - - (660) - -
ffpEa
Issue of shares on exercise

of share options 1,918 12,159 - - - - - - - 14,077
RTRBRENRITRG
Exchange differences - - - -
EHEH
Capital contribution from

minority shareholder

of a subsidiary - - - - - - - - 8,192 8,192
WEARDHRFIARE
Fair value gains on

available-for-sale

financial assets - - - - -
IHLENBER

WATERES
Prafit for the period - - - - - - - 99,770 22908 122,678
HriaA
Dividends - - - - - -
RE

10,076 - - - 10,076

41,460 - - 41,460

(50,297)  (16,465)  (66,762)

Balance at 30th June 2006 143,742 23,220 1,400 65844 676,218 11,647 54262 731,937 208,488 1,916,758
REBBREAA=TRER
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R4S EE)FR (&) » Condensed Consolidated Statement of Changes
in Equity (Continued)
BZE-ZTZTARFRA=1HIE7EA For the six months ended 30th June 2006

Unaudited

REEY
Six months ended 30th June 2005
B2-ZZRFEAA=THIEAEA

Employee
share-based
compensation Investment
reserve revaluation Minority
Share Share Uikt Capital Contributed  Exchange reserve  Retained  interests
capital  premium  XfHEE  reserve  surplus  reseve  BREEf: profits ~ DERE Total

BA RtVEE HeRE EXEE EHRE  ELRH ffe  REER i st
HK$000  HK$000  HK$000 HK$O000 HK$000 HK$000 HKS000  HK$000  HK$O000  HK$000
TEx FEx TEx TRz  TEx Tz  TEx  TEx  TER  TEn

Balance at 1st January 2005 141,444 9,275
RZZERF-A—-A&H
Transfer of reserves = =
fRpER
Issue of shares on exercise

of share options 300 1,410 - - - - - - - 1,710
BTRBRENRTRG
Exchange differences - - - - - 78 - - - 78
ERE

Fair value gains on

69,087 676,218 (2,741) 11,012 232,351 188,895 1,325,541

17,421 - - - (17420) - -

available-for-sale

financial assets - - - - - - 5,893 - - 5,893
tHENKEE
WAFERE

Employee share option benefits
STRRERNG

Profit for the period - - - - - - - 369,794 22,938 392,732
AR

Dividends - - - - - - - (35412) (23,012)  (58,424)
BRE

1,400 = = = = = = 1,400

Balance at 30th June 2005 141,744 10,685 1,400 86,508 676,218 (2,663) 16905 549,312 188,821 1,668,930
R-EEREAA=TRER

REERERAERAT . —EEAEGEERE 2D
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E AT s THER - REER
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R ER A = <5 8 28 R I SR Y RS AL
BB B RBRENEALE -

AEERERPHPBHRREE_Z
SHFEFEPBRER —HBE -

ERERSHEH

AEEFTEREMMESZ RHER
% MEBRRRYERE  URETF
BiE o AHASIBRMVE AR H s
T

Basis of preparation and principal accounting
policies

The unaudited condensed interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the disclosure
requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (“Listing Rules”).

The accounting policies and methods used in the
preparation of the unaudited condensed interim financial
statements are consistent with those set out in the 2005
annual financial statements. The HKICPA has issued
certain new standards, interpretations and amendments
to existing standards (collectively “New Standards”)
which are effective for accounting periods beginning
on or after 1st January 2006. The Group has assessed
the impact of these New Standards and concluded that
the adoption of these New Standards in the current
period did not have any material impact on the
unaudited condensed interim financial statements.

The unaudited condensed interim financial statements
should be read in conjunction with the 2005 annual
financial statements.

Turnover and segment information

The Group is principally engaged in the provision of
ship trading and supplying services, property
development and property investment, and building
construction. Turnover and other revenues recognised
during the period are as follows:
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2 EXHERSBER (&) 2  Turnover and segment information (Continued)

Six months ended 30th June
BESNA=1TH1EEA

2006 2005
—BERE C—TTRF
HK$'000 HK$'000
THET T
=G Turnover
ZRHE Sales of coating products 498,357 598,987
AR E G R B A E Sales of spare parts and navigation
equipment 144,955 178,517
MR E 5 RAR B RE R AR S Ship trading and insurance
LA brokerage commission income 45,920 53,725
VI E Sale of properties 183,661 78,397
BrEs Building construction 3,555 18,585
HEWA Rental income 1,484 18,049
MEEEBIWA Building management fee income 337 748
878,269 947,008
HAb iz Other revenues
FE U A Interest income 17,346 4,178
AR HENBEENRERA Dividend income from available-for-sale
financial assets 6,069 3,379
23,415 7,557
B Total revenues 901,684 954,565
FEREEN - EHSE Primary reporting format - business segments
AEBEBIA=ETESEL: The Group is organised into three main business
segments:
MBS R - BRERRE Ship trading and — manufacturing and trading
RS ME S supplying services of coating products
- RHMMES — provision of agency services
MR - KA in respect of trading of
P SE RS 9 2R AR vessels, marine equipment,
% bareboat charter business

REERERERAT  —EEAEhgE 21
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Turnover and segment information (Continued)

Primary reporting format - business segments
(Continued)

— trading of spare parts and
navigation equipment for
vessels

— provision of insurance
brokerage services

Property — development of properties
development and and holding of properties for
property investment  rental purpose

Building construction — construction of buildings

Other operations of the Group comprise mainly holding
of financial assets, provision of building management
services and infrastructure investment.

There were no transactions between business
segments.

Secondary reporting format — geographical
segments

The Group’s business segments operated in Hong Kong
and the China Mainland are as follows:

Hong Kong — provision of agency services
in respect of trading of
vessels, marine equipment,
bareboat charter business

— trading of spare parts and
navigation equipment for
vessels

— provision of insurance
brokerage services

— construction of buildings

— holding of properties for
rental purpose

China Mainland — manufacturing and trading of
coating products
— development of properties
— holding of properties for
rental purpose
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2 EEERSDBEH (8) 2  Turnover and segment information (Continued)
RERERN - WESEB (48) Secondary reporting format - geographical
segments (Continued)
- —HBEHERAR — investment in a power plant
& project
hE DI E L EEARS © There were no transactions between geographical
segments.
FERELN - £ Primary reporting format — business segments

Six months ended 30th June 2006
BE_FFEREFA=THILFER
Ship
trading Property
and development
supplying and property

services investment Building Other
REREEE 5 & ¥I%3R construction  operations Group
HRERR TS EHERE BFEe Hith 555 AKE
HK$'000 HK$’'000 HK$'000 HK$'000 HK$'000
THET THET THET THET THET
Segment turnover 689,232 185,145 BI555 337 878,269
DEREZERE
Segment results 72,147 31,489 1,389 4,796 109,821
DEREAE
Fair value gains on
investment properties 700
REMEN L FERE
Unallocated corporate
expenses, net of income (670)
R B RIBA ORI A
Operating profit 109,851
T
Finance costs (1,155)
RUE AR
Share of results of jointly
controlled entities 3,500 33,066 - - 36,566
B HEEHER S
Profit before income tax 145,262
FRPTSBLADER R
Income tax expense (22,584)
FriSBiE A
Profit for the period 122,678
BRaA

PEERERERAT  — e Ehggs 29
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2 EERRSBER (&)
FERERX - BB (&)

Segment turnover
D EBEEHR

Segment results

Fair value gains on
investment properties
and write-back of
impairment loss on
prepaid premium for
land leases

REMEN D FERZER
AN EEBRE
R Ry =l 5

Unallocated corporate
expenses, net of income

R B2 BRI A

Operating profit

Sy ]

Finance costs

BB A

Share of results of jointly
controlled entities

Bl EEHERES

Profit before income tax

BRFTS B AR R

Income tax expense

RSB

Profit for the period
BRI A

30

2 Turnover and segment information (Continued)
Primary reporting format - business segments
(Continued)

Six months ended 30th June 2005
BE-ZEZERF-A=1+THIEAREAR
Ship
trading Property
and development
supplying  and property
services investment Building Other
MHES R YI¥ER  construction operations Group
HERY RYMERE BFEE H 7% REE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FE T FET FET FE T FET
831,229 96,446 18,585 748 947,008
96,451 40,209 (4,363) 7,746 140,043
300,441
(11,804)
428,680
(13,095)
3,760 (7,969) - - (4,209)
411,376
(18,644)
392,732

COSCO International Holdings Limited ¢ Interim Report 2006
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2 EXHERSBER (&) 2  Turnover and segment information (Continued)
REH/ERK - HESE Secondary reporting format — geographical
segments
Segment turnover Segment results
SRS SERELE
Six months ended Six months ended
30th June 30th June
BEANA=1THIL~EA BEASNA=1THILFEA
2006 2005 2006 2005
ZETRE "EEEF ZEERE —ZTThHF
HK$'000 HK$'000 HK$'000 HK$'000
TET FHET THET FHET
B Hong Kong 186,367 292,130 40,690 376,791
o & A it China Mainland 691,902 654,878 69,831 63,693
878,269 947,008 110,521 440,484
ROEARIBX Unallocated corporate
VLGN expenses, net of income (670) (11,804)
R R Operating profit 109,851 428,680

EERERERAT  —EEAEREEE 1
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3 EERF

EERFIDH ARIBRT 5

A
HEWAFEE
AHHEMBEE
E 2R WS FEE
BOFER BT HEEN
MBEEN D FEWS
R R
HERBESFAHLEN
SERBEEN WS

kR

e MRERIER
FERTERNFHE
# 587,000 /& 7T
(ZZZHREF : 440,000 B T)

GiEh=gunb:ik 57

BIAK  IREE
BREXNFH
# 3,102,000 & T
(Z=ZHF : 8,082,000 #&JT)

RIRBERIBLA

HEFERA

HEWER A

B:

3  Operating profit

the following:

Crediting

Net rental income

Net realised gain on available-for-sale
financial assets

Fair value gains on financial assets at fair
value through profit or loss

Gain on disposal/write-off of property,
plant and equipment

Gain on disposal of non-current assets

classified as held for sale

Charging
Depreciation, net of amount
capitalised in construction
contracts in progress and inventory
totalling HK$587,000 (2005: HK$440,000)
Amortisation of leasehold land
Staff costs, net of amount capitalised in
inventory totalling HK$3,102,000
(2005: HK$8,082,000)

Pension costs
Cost of inventories sold

Cost of properties sold

32 COSCO International Holdings Limited ¢ Interim Report 2006

147,240

Operating profit is arrived after crediting and charging

Six months ended 30th June
BESNA=1TH1EEAR

2006 2005

= —2TIF
HK$'000 HK$'000
FHT Fi
631 16,552

= 5,018

328 50

800 3,497
3,821 -
3,929 3,534
215 1,974
46,270 45,729
2,636 3,021
515,324 629,535
51,256
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4 FERE 4  Finance costs
Six months ended 30th June
BE/A=1HI7EA
2006 2005
—BERE —EEREF
HK$'000 HK$'000
FHET T
FAREFERAEIBEEN Interest on bank and other loans
IRITREMERFE wholly repayable within five years 3,066 16,165
HAnfEE R A Other borrowing costs 766 -
3,832 16,165
EHEERRTYE Capitalised in properties under
EER{LERE development for sale (2,677) (3,070)
1,155 13,095
5 FifsHi&EHR 5 Income tax expense
RGBT RAB T ERTOEA Hong Kong profits tax has been provided at the rate of
®17.5% (ZZEZRF 17.5%) BiFE 17.5% (2005: 17.5%) on the estimated assessable profit
RS - for the period.
FEA IR R B AR AEEES China Mainland taxation has been calculated on the
Bl 7 3 AR 8 Y SE TS Y (i 5 FE SR B R estimated assessable profit derived from the Group’s
BPBEABRITHRETE operations in the China Mainland for the period at the

rates of taxation prevailing in the China Mainland.

TP RERBR R HEN SR The amount of income tax charged for the period to the
T condensed consolidated income statement represents:

PEERERERAT - CEEAEREEE 33
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5 FMRRER (8)

5 Income tax expense (Continued)

Six months ended 30th June
BESNA=1TH1EEAR

2006 2005
—EBERE —EFRE
HK$'000 HK$'000
FHTT F#ET
EHAFTEHL Current income tax
- BEFEH — Hong Kong profits tax 6,738 8,719
— BHER I IE — China Mainland taxation 15,846 9,925
FSHER Income tax expense 22,584 18,644
6 K2 6 Dividend
Six months ended 30th June
BESA=1THIEEAR
2006 2005
—EETRE —EZhREF
HK$'000 HK$'000
FHTT FET
EER=-ZZERE 2006 interim dividend, declared,
FHIRESR of HK$0.01 (2005: HK$0.01)
@M% 0.01 BT per ordinary share 14,374 14,174
(ZZZHF :0.01 &)
PrEE: Notes:
(a) R-ZBEAF=ZA=t+BHETWESS (@) Atthe board meeting held on 30th March 2006, the directors

R ESRIRBEBE_TTRE
TZA=T—HLEFENRBRESR
EiER 0.021 BT RASRREEREER
0.014 87T - WER=ZBZFARANE
kY BERMRABBE-ZTERFAA
=+ B 178 B BRESFIAIEEK

proposed a final dividend of HK$0.021 per ordinary
share and a special dividend of HK$0.014 per ordinary
share for the year ended 31st December 2005, which
were paid on 8th June 2006 and have been reflected as
an appropriation of retained profits for the six months
ended 30th June 2006.
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6 K2 (&) 6 Dividend (Continued)

(b) R=BERFEAATNAETHEES (b) At the board meeting held on 18th September 2006, the
B2 L EBEREBE_TTAEARA directors declared an interim dividend of HK$0.01 per ordinary
=t REAERNTHRESREBER share for the six months ended 30th June 2006. This dividend
0.01 BT ° ZEREW BN RLEXE is not reflected as dividend payable in the unaudited
P BRRARRBENRE - BR condensed financial statements, but will be reflected as an
MABE—_ZZEAREF+-A=+—HL appropriation of retained profits for the year ending 31st
FEMNREEF BB December 2006.

7 BEREF 7 Earnings per share
BREAREERFIREBEAQEIE The calculation of basic and diluted earnings per share
@A AL EERA 99,770,000 is based on the Group’s profit attributable to the equity
Bt (ZEZRF 1 369,794,000 & holders of the Company of HK$99,770,000 (2005:
) FE - BREXEFZRE HK$369,794,000). The basic earnings per share is
APEEBTEERNMEFIIH based on the weighted average number of
1,428,032,451 (ZEZRHF : 1,428,032,451 (2005: 1,415,797,092) ordinary shares
1,415,797,092 IR) MRETE - in issue during the period.
BEZZEZERFRA=THILEAEA The calculation of diluted earnings per share for the six
NERBEEERNIRBERARITENE months ended 30th June 2006 is based on the
RENBEHESEFHARRDE weighted average number of 1,443,609,095 (2005:
TR R INFEFE 198 1,443,609,095 1,431,052,065) shares in issue after adjusting for the
(Z=ZEHF :1,431,052,065 iR) B& potential dilutive effect in respect of outstanding share
TE e options.

PEERERERAT - —EEAERHEEE 3D
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8 EFRHEX 8 Capital expenditure
Prepaid
Property, premium
plant and for land
Investment Intangible equipment leases
properties assets Y% - Has FEft it Total
BREME BHEE V& HEER “ast
HK$°000 HK$°000 HK$°000 HK$°000 HK$'000
FEr FEx FEx FEx FEx
Opening net book value at 1st
January 2006 32,614 79,616 60,030 11,542 183,802
R-ZEEARF—HA—H
HYHA 9 BRI FHE
Additions - - 6,784 5,077 11,861
NE
Exchange differences 9 - 568 32 609
EXEE
Fair value gains on investment
properties 700 - - - 700
REMFEN D FERES
Depreciation and amortisation - - (4,516) (215) (4,731)
e R
Disposals/write-off - - (134) - (134)
HE s
Closing net book value as at
30th June 2006 33,323 79,616 62,732 16,436 192,107
REEERFASA=TH
HYEA R BREH{E
Opening net book value at
1st January 2005 947,702 70,636 91,644 158,379 1,268,361
R-ZZERF—H—H
HYHA 9 BRI FHE
Additions - - 4,621 - 4,621
A=
Acquisition of a subsidiary — 8,980 4,687 8,714 22,381
WM B A A
Fair value gains on investment
properties 253,722 - - - 253,722
REWFEN D FERES
Write-back of impairment loss — — - 46,719 46,719
BERERE
Transfer to non-current assets
classified as held for sale (1,172,124) - (38,987) (190,889) (1,402,000)
BERBEABEMHEE
HEREBIEE
Depreciation and amortisation - - (3,534) (1,974) (5,508)
e R
Closing net book value as
at 30th June 2005 29,300 79,616 58,431 20,949 188,296
REZEZERFHSA=1H
HYEA R BRER{E
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9 TItHEMBEE 9 Available-for-sale financial assets

HK$'000

FET

R-BERFE—H—H At 1st January 2006 86,806

AT EWREEER Fair value gains transfer to equity 41,460
128,266

STARBEENSEE Amount included in current assets (note (a) and (b)) (80,432)

(FzE(a) R (b))

R=BERFARA=TH At 30th June 2006 47,834

A ERKEERIEUT: Available-for-sale financial assets include the following:

30th June 31st December

2006 2005

—BERE —BFLE

~A=+H +=-HA=+—H

HK$’'000 HK$°000

THET FET

REBLMESRE Listed equity securities in Hong Kong 47,357 41,366

R—REERELENKE Investment in an equity joint venture

(M5E(@)) (note (a)) 37,885 15,028
R—REERELENKRE Investment in a cooperative joint venture

(MI5E (o)) (note (b)) 42 547 29,935

Hithdk FhES Other unlisted security 477 477

128,266 86,806

Pi&E : Note:

(a) FMUWR=ZZBERENAT=HFAM (@) As announced on 13th September 2006, the Group entered
AEBEEFTLHBEHE —REELEN into an agreement to dispose of the 10% equity interest in a
10%BR#%E - RER AR 39,000,000 7T joint venture at a consideration of RMB39,000,000
(#937,885,000 j&7T) ° HEBEKR= (approximately HK$37,885,000). The disposal will be
ZERF+T-A=+—HIEZAREHK ° completed on or before 31st December 2006.

(b) WMUAR=ZBERERB=T+ZHFA (b)  As announced on 23rd June 2006, the Group entered into an
i AEBEEIT Y BEHEER —RE agreement to dispose of the interest in a cooperative joint
FRELENER  REAARY venture at a consideration of RMB43,800,000 (approximately
43,800,000 7t (# 42,547,000 &7T) ° HK$42,547,000). The disposal will be completed on or before
HESHERR=—FBAFT=A=1— 31st December 2006.

A ZAITEMR °

PEERERERAT  —EEAEREEE S/



Financial Information ©0000000000000000000000000000000

38

MBsaE#
10 ESREMMKK

11

COSCO International Holdings Limited ¢ Interim Report 2006

RIBEBERFAA=TH EFRHE
tERRXPEFEE S EWRR
544,602,000 T (ZZZEHF+=-A
=-+—H :393,547,000 j&7T) 0
MRARZERBERNE Z BB ERER D
MWT

10

Trade and other receivables

At 30th June 20086, trade and other receivables included
trade receivables amounting to HK$544,602,000 (31st
December 2005: HK$393,547,000). The ageing
analysis of trade receivables, net of provision for bad
and doubtful debt is as follows:

30th June 31st December

2006 2005

“FERE —ZERF

~HA=+1+H +=RA=+—8

HK$'000 HK$'000

FHERT FTHET

BNEA — 90 X Current — 90 days 404,701 218,825
91 -180 Xk 91 — 180 days 94,564 102,144
BB 180 & Over 180 days 45,337 72,578

HEHERRERAH » AEBMEEN
BREREAN T 30 X ZE 90 K ° EEFE
EIREHNFTE  ARERBNEE
BHERE > MEEVEMBKERA
e WS IREEZERZNERR
BRI HIRE o RERERIREN
R FIBREHERREZRM

=
e

B RHEMEMAR

RIBEERFAA=TH EHZKE
tHESRPEREE S ELR
389,522,000 T (= EFHF+=A
=+—H : 231,857,000 /&)
SRS RERE DT ¢

o &
=}

11

544,602 393,547

For sales of coating products, the majority of sales are
on credit terms from 30 days to 90 days. For building
construction contracts, they are billed according to
certified progress billings, while revenue from sales of
properties and other operating revenues are billed
according to the terms of the relevant contracts
governing the transactions. Other than those with credit
terms, all invoices billed are payable upon presentation.

Trade and other payables

At 30th June 2006, trade and other payables included
trade payables amounting to HK$389,522,000 (31st
December 2005: HK$231,857,000). The ageing
analysis of trade payables is as follows:
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11 BEREMEMNR (8) 11 Trade and other payables (Continued)

30th June 31st December

2006 2005
—BERE —EERF
~A=+H +T=ZA=+—H
HK$'000 HK$'000
F#ERT FHBT
BNHY — 90 X Current — 90 days 320,527 172,621
91 - 180 Kk 91 — 180 days 35,854 19,714
BB 180 & Over 180 days 33,141 39,522
389,522 231,857
12 RE 12 Share capital
30th June 2006 31st December 2005
—BTAERA=+A —22RF+=A=+-A
Number of Number of
shares HK$'000 shares HK$'000
k8B FHET R EE FTHET
Authorised:
ERE ¢
Shares of HK$0.1 each 3,000,000,000 300,000 3,000,000,000 300,000
BREE 0.1 BT
Issued and fully paid:
EERITRHE
Shares of HK$0.1 each
BREEO0.1ET
At 1st January 1,418,241,291 141,824 1,414,441,291 141,444
M—A—H
Issue of shares upon exercise
of share options 19,180,000 1,918 3,800,000 380
BT IRAE T 21T IR 17
At period/year end 1,437,421,291 143,742 1,418,241,291 141,824
RE R

REERERERAT . —EEAEsmge 39
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kx (%)

“EEFRATER  ARFERK
REBFARSHEBRETS - Bitt
AAREFTRREFEEETRR
AEBEENRERERPEETER
(RE) A7 (PEEEZQF])
(RRFMNRKERAE) REMBE L
AHEBENT (BRAKEN) (58
[FiEEE]) NESRBAQFNIR
% e

“EE=F+-A=+7B  FKH
EERESER S 44,800,000 1788
IR#E  ATiRER 0.57 B ITHITEER
BIRG - It PEEENESTE
% F 34,200,000 17 EERLAE - HWEHEMR
EAR-_ZZE=F+-_A=-+=HZ
—EENF+-A=-+-HAHBRME
{AIBFRTTE - HIR& 3 15,250,000
(ZZZHF : 3,800,000) 17EERE
AT -

—EEMFE+=A=H  FEEES
R{EEER 32,650,000 PEERAE - O]
BB 1.37 BLHTHEERBRND -
o PEEENEETERT
23,250,000 17 BE AR HE o L EEBARAE AT
R-ZZZENF+-_A-+NBE=ZF
—NE+=—B =+ N \BHEREM
BrRTHEE - BiRE$ 3,930,000 17
(ZZZ0F  \) BREETE - H
A& 1,450,000 17 EEARFEL K ©

12 Share capital (Continued)

On 17th May 2002, a share option scheme was
approved at an Annual General Meeting of the
Company under which the directors of the Company
may, at their discretion, invite, but not limited to, the
directors and employees of the Group and employees
of China Ocean Shipping (Group) Company
(“COSCQ"), the ultimate holding company, and its
subsidiaries and associated companies (other than the
Group) (collectively “COSCO Group”) to subscribe for
shares of the Company.

On 26th November 2003, the directors and employees
of the Group were granted a total of 44,800,000 share
options at an exercise price of HK$0.57 per share. In
addition, 34,200,000 share options were granted to
employees of COSCO Group. The share options are
exercisable at any time from 23rd December 2003 to
22nd December 2008. A total of 15,250,000 (2005:
3,800,000) share options were exercised during the
period.

On 2nd December 2004, the directors and employees
of the Group were granted 32,650,000 share options
at an exercise price of HK$1.37 per share. In addition,
23,250,000 share options were granted to employees
of COSCO Group. The share options are exercisable
at any time from 29th December 2004 to 28th December
2014. A total of 3,930,000 (2005: nil) share options were
exercised during the period. A total of 1,450,000 share
options were lapsed during the period.
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12 BFK (&) 12 Share capital (Continued)
“EERFHEATRH  AEBEEE On 10th May 2005, the employees of the Group were
& 2,400,000 1PEERRHE » ATIREBR granted 2,400,000 share options at an exercise price
1.21 BTWITRERBRD - ItEE of HK$1.21 per share. The share options are exercisable
RIETR_-_ZEZRFAARBEZE at any time between 6th June 2005 and 5th June 2015.
—BEANAEBHBEREMERT No share options were exercised during the period.
fF o NI B ITE -
RARRHDBIEZEERERTEEBA The weighted average closing price of the Company’s
WMEFIRHERER1.53 8T share immediately before the dates on which the share
(ZZZRF 1126 BJT) ° options were exercised was HK$1.53 (2005: HK$1.26)
per share.
R-BERERA=+H  JRB At 30th June 2006, share options to subscribe for
89,068,000 A% %17 A 8 AR A& 1l R 1T 89,068,000 shares were still outstanding.
& o
13 B8 13 Borrowings
30th June 31st December
2006 2005
—BERE —EThHEF
~A=+H +=B=+—8
HK$'000 HK$'000
TET FHET
IERED Non-current
BEZRKMEBARER Loan from a fellow subsidiary - 96,090
Vil Current
BERMBARER Loan from a fellow subsidiary
(BfFE 16(b)(vi)) (note 16(b)(vi)) 48,571 10,570
EIKIFRITER Unsecured bank loan 9,714 =
HEE Total borrowings 58,285 106,660
EREREEREAT ¢ The above loans are repayable as follows:
E—FR Within one year 58,285 10,570
EF-FR In the second year = 96,090

58,285 106,660
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14 BEHEESHIE

14 Operating lease commitments

REFTUTBENSEHESH » AR The aggregate future minimum lease payments under

RN L1 R FHREEE

AWMU :

—FR
RE-FZFRFR
BBAF

15 HABE

AETASE—BMEN
EEREFAARTMIEL
EREFBRITERED
B RIER

RIEYIRBRIBEN
BBEFNERR (M)

R-ERAKEREER
AHHEMBEEN—BLF
BRTEEMEREF

buildings are as follows:

Within one year
In the second to fifth years inclusive
Over five years

15 Contingencies

Guarantee and counter-indemnity
to bank guarantees in respect of due
performance of management and
remedial cost of a property undertaken
by the Group

Guarantees to mortgage loans in respect
of a property development project (note)

Guarantee for banking facility provided to
a company which is held by the Group as
available-for-sale financial asset

42 COSCO International Holdings Limited ¢ Interim Report 2006

30th June
2006
—BERE
7~A=+H
HK$’'000
FERT

8,481
9,045

17,526

30th June
2006
—BERE
~A=1+H
HK$'000
FERT

43,000

70,329

5,189

non-cancellable operating leases in respect of land and

31st December
2005
—ETRF
+T=ZA=+—H
HK$’000

THET

10,255
11,580
3,724

25,559

31st December
2005
—ET0F
+=—B=+—H
HK$'000

FEx

43,000

44,211

5,189
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HABE (&) 15

it

ﬁl:ll:

REBEFTEAMBERRBENEIES K
RITETHRBETRBER - BBZFHER
1% - EERTBITEREHE - AEERE
FERENERMRBITENANEERE - BN
FMEREF  RAEEAERDERBYENE
BREERERE - AORESRE  WATE
TENBMN - HEYEN 2R FEEUEE
IR EFRA SRR - BNFERE -

REBW BN ERZDZSRRELRME -

FEALRS 16

DT AAEERERBEBBEFZLR
BRAEBHME=SEF/ #ER
PR/ HRER/ RTHRKETH
BEABEATRSZHE

it 5 & #

Contingencies (Continued)
Note:

The Group has provided guarantees to the mortgage loans granted
by certain banks to buyers of property development projects in the
China Mainland. Pursuant to the terms of the guarantees, upon
default in loan payments by the buyers, the Group is responsible to
repay the outstanding loan principals together with accrued interest
and penalty owed by the defaulted buyers to the banks and the
Group is entitled to take over the legal title and possession of the
related properties. The directors of the Company consider that in
case of default, the net realisable value of the related properties
can cover the repayment of outstanding loan principals together
with the accrued interest and penalty and therefore no provision
has been made in the financial statements of the Group for the
guarantees.

Related party transactions

The following is a summary of the significant related
party transactions carried out in the normal course of
the Group’s business and at terms no less favourable
than those charged/being charged to/from other third
party customers/suppliers of the Group:

HEEFIZRBRAR « ZBEARFHHRE
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16 BEALRS (8&)

16 Related party transactions (Continued)

(@) MERMEBLRE - PREEEN (a) Sales of goods and provision of services to fellow
AIMEEE AR R EMEEEA T 88 subsidiaries, associated companies of COSCO
EE5 Y RIZRHERS and other related parties

HEWA :
- —ERNERAF
- FAZRKMEAR
HERRERT
- FAZRKMEAR
- PEREERANT
)N
-BEEE
HEMMEGR
BMEET
- FAZRKMEAR
- PEREERANT
)N
-BEEE
- HEEHIERE
AeWABRIZESE
RIBRRIE T
- BERMEBAR
—-PREEANT
o) NG|
—-PEREEANT
- HEEHEE
AL N )=t
RIGEER RS ¢

- REAMHE R
- hEEERANT

PN
)N

- —BFRNMERAT
-BEBRx

B B A RITIEL
ESISYON

Six months ended 30th June
HESNA=1+H1E7EA

2006 2005
—BERE —EEhRF
Note HK$'000 HK$'000
Kzt FHER FTHET
Rental income received from:
— an intermediate holding company () - 893
— fellow subsidiaries (1) - 10,710
Sales of coating products to: (i)
— fellow subsidiaries 7,583 6,024
— associated companies of COSCO 202,733 237,563
— state-owned enterprises 8,085 13,830
Sales of spare parts and navigation
equipment to: (iii)
— fellow subsidiaries 106,213 132,355
— associated companies of COSCO 10,731 14,964
— state-owned enterprises 1,050 8,831
— jointly controlled entities 396 563
Commission income in relation to
provision of agency services to: (iv)
— fellow subsidiaries 22,100 33,473
— associated companies of COSCO 190 194
— COSCO 1,137 484
— jointly controlled entities 1,457 -
Commission income in relation to
provision of insurance brokerage
services to: (v)
— fellow subsidiaries 15,786 13,718
— associated companies of COSCO 654 685
— an intermediate holding company 44 24
— state-owned enterprises 521 522
Interest income received from
state-owned banks 12,147 3,609
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16 FBEALXS (&)

Pt

()

(i)

(iii)

(iv)

“ERENFE-A+=H " AQF
HETHEARMESEEEPE
(F8) EBERXTF (([PER
Bl REMBARERBEFRIL
BA HAAEBURFERE
HETYE - FHARESFAR
28 BTT -

HEZRERTRAMBEAR
HEEEAQNTNBEARRE
B HRBEEZERIN
BRFTEGREST

HEMMBHEREMRBTER
MEBAT - FEEEAQEE
ENF - BECERAREZESE
B HREEZERSNENM
BRFEST -

AATWETHBELIEBFE
EEAATREHBATE (2) B
EFMER-FME (b) HAM
75 [ () FHEMIER M ES
BEEOREA - BEEHENE
B/ RemEns  SEER L
BRBAER WERBELEE
BB A -

EROERNEAR - PEEE
BABMBE QAR PAERD
AR B 1R A AR B (IR AR
EATREE A WA - 9IRIREE
ERERXSHNENMBFRE

Joie

Ho

it 5 & #

16 Related party transactions (Continued)

Notes:

(i)

(ii)

(i)

(iv)

v)

On 12th January 2004, tenancy agreements were
entered into between certain subsidiaries of the
Company as landlords, and COSCO (Hong Kong) Group
Limited (“COSCO Hong Kong”) or its subsidiaries as
tenants, for the leasing of certain properties of the Group
at COSCO Tower at an average monthly rental of
approximately HK$28 per square foot.

Sales of coating products to fellow subsidiaries,
associated companies of COSCO and state-owned
enterprises were conducted at terms as set out in the
agreements governing these transactions.

Sales of spare parts and navigation equipment to fellow
subsidiaries, associated companies of COSCO, state-
owned enterprises and jointly controlled entities were
conducted at terms as set out in the agreements
governing these transactions.

Certain subsidiaries of the Company acted as agent of
COSCO and its subsidiaries in respect of (a) sale and
purchase of new and second hand vessels, (b) bareboat
charter businesses, and (c) sale and purchase of marine
equipment for new ship-building projects. According to
the terms of the relevant engagement/commission
agreements, the Group received commission income
from vendors, ship-owners and equipment makers with
respect to the transactions mentioned above.

Commission income in relation to the provision of
insurance brokerage services to fellow subsidiaries,
associated companies of COSCO, intermediate holding
company and state-owned enterprises were calculated
at terms as set out in the agreements governing these
transactions.

HEEFIZRBRAT « ZBEARFHHRE
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16 FAEALXS (&) 16 Related party transactions (Continued)
(b) MEIRMEBLRE - FREEEN (b) Purchases of goods and services from fellow
AINBE AR REMBEEA LR subsidiaries, associated companies of COSCO
AEmMR and other related parties:

Six months ended 30th June
HBERA=1+HIEA

2006 2005
—EERE —E2ELF
Note HK$'000 HK$'000
Kzt THERT THET
EENIEE NG Rental expenses paid to fellow
HEER subsidiaries (i) 3,404 _
BERIERRER Commission expenses in relation to
ZHASERT sales of coating products paid to: (ii)
- BRKE AR — fellow subsidiaries - 365
- RiREBEANT — associated companies of COSCO 5,700 5,072
N
- —DHKRR — a minority shareholder — 697
R—ZHBARPEME  Purchases of raw materials from minority
BARAME shareholders of a subsidiary (iii) 2,027 4,680
H—XEREMEBATEA  Purchases of construction materials
EEMBL from a fellow subsidiary (iv) 7,458 12,768
ENMBAT—PHMIR  Technology usage fee paid to a minority
TR A& shareholder of a subsidiary (v) 2,894 3,573
] R BT 2 A Land lease payments to the PRC
THEES government 5,077 =
ENEERTHAEER  Interest expenses paid to state-owned
banks 389 11,193
BN —KERHE LR E Interest expense paid to a fellow
WHISEH subsidiary (vi) 2,677 1,277

P&t : Notes:

() Z=ZZRFNA XARMEHE (i) In August 2005, the Company leased certain properties
BENZENBARERETY from a wholly-owned subsidiary of COSCO Hong Kong
¥ Fi9H7HE 697,825 B B at the average monthly rental of HK$697,825 for an initial
REBPR=F - R=ZBBARF term of 3 years. On 5th January 2006, the Company
—BEA  RARRFTL—HHEHR entered into a supplementary tenancy agreement to
BT BERMERR » UBIREF amend the terms to exclude one of the units, resulting
—fBEN - WK ABEBTA in revised monthly rental of HK$567,325. A subsidiary
567,325 BT o AN B E A —RH of the Company also leased certain properties from a
BAATAPEEBNEENE wholly-owned subsidiary of COSCO Hong Kong at the
NEIfEAE T - AfH 165,825 monthly rental of HK$165,825 for an initial term of
BT BXHEHAE=EF - 3 years.
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16 BIEALRS (&) 16 Related party transactions (Continued)
(b) MEIRMMBLTE - FREEEL (b) Purchases of goods and services from fellow

ANBE AT REMEEA LR subsidiaries, associated companies of COSCO

AEmEE®K - (&) and other related parties: (Continued)

(i) ERNASDREBEREEZERS (i) Commission paid was based on a certain percentage
MEKNFBRIRREENHEREN of sales amount in accordance with terms as set out in
ETEALEE - the agreements governing these transactions.

(i) R—FRMEARLDERREAR (i) Purchases of raw materials from minority shareholders
MBI DEBREEZERZNEN of a subsidiary were conducted at terms as set out in
PR EST © the agreements governing these transactions.

(ivy =ZEZERE=A=+-—-0 %2 (iv) On 31st March 2005, a 51% owned subsidiary of the
TS 51% E=HHE A TE— Company entered into a purchase agreement with a
ESEENGI=INCEA- UNEE Ty fellow subsidiary for the purchase of construction
R — BB o materials.

(v) EBEN—FMEAR—DERERD (v) Technology usage fee paid to a minority shareholder of
RiiERE @ IRBREEZS a subsidiary was made based on a certain percentage
RENEHNFTRIEREENHE of the net sales amount in accordance with terms as
FENETEDLLEE - set out in the agreements governing these transactions.

(viy ZZEZRFWA > AARHEE (vi) In April 2005, a 51% owned subsidiary of the Company
51%EmMEAR ([E5 1) H (“Borrower”) entered into an agreement with a
—XERMEAR (EF]) 55 fellow subsidiary (“Lender”) for a loan facility of
H AR 150,000,000 JTHYE R RMB150,000,000 under which the Company together
EIT L 0 B - ADFER with the other shareholders of the Borrower agreed to
BRHHEMBRREZRLRRE provide the Lender with their guarantee on a joint and

EEmELRMER ZEE several basis. The loan is unsecured, interest bearing
MBEIRIT  IRERZE5.76 ET at 5.76% per annum and repayable before 5th April
B AR-—ZEZLtFWNAEHA 2007. The amount of loan outstanding as at 30th June
BE HR-ZEEXFRA=TH 2006 is RMB50,000,000 (approximately
HREEBERAEARE HK$48,571,000).

50,000,000 7t (448,571,000 /&
T e
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16 FREALRS (&) 16 Related party transactions (Continued)
(c) FEEHEEAESME (c) Key management personnel compensation

Six months ended 30th June
BESA=1THIEEAR

2006 2005

—EBERE —EBTRF

HK$'000 HK$'000

FHET FET

FehHMERESRET Salaries and other short-term employee

benefits 5,320 3,753
(d) HEERBAERERBEMmMES (d) Balances with associates and state-owned
BN R R BB B ERAERR enterprises arising from sales and purchases of

goods and services

30th June 31st December

2006 2005
—BERE —ETRF
7~A=+H +=B=+-—H
HK$’'000 HK$'000
THERT FHET
FE U [E) 2R it /8 2 R K Receivables from fellow subsidiaries 83,742 55,806
Bl HREEEARN Receivables from associated companies
il WNSTE A of COSCO 168,579 88,151
FEURER B 35K Receivables from state-owned enterprises 6,587 3,026
U B H B iR Receivables from jointly controlled entities 1,377 1,601
FEA 2 A BT B & B 5K Payables to fellow subsidiaries 5,407 2,698
EhEEBR QTN Payables to associated companies of COSCO — 81
A UNEIEN
FESEB K Payables to state-owned enterprises 5,544 114
FESHEEHE K Payables to jointly controlled entities 21 27
B DERRR

Payables to a minority shareholder 2,003 -
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16 Related party transactions (Continued)

(€)

Balances with state-owned banks and a fellow
subsidiary

30th June 31st December

2006 2005

—BERE —ZERF

~A=+H +=A=+—8H

HK$’'000 HK$'000

F#ERT THET

Bl B RITIRITIZRX Bank deposits with state-owned banks 881,495 991,768

BEBRITER Loan from a state-owned bank 9,714 =

BRME A RERK Loan from a fellow subsidiary 48,571 106,660
EHEBESH 17 Subsequent events

(@)

(b)

“EEXRFENAZFT=H KK
EERPEEEAQATRATET
ML WP EEBB AT 2 EK
BAR —RERFEH ARG L
ERGtHhE AT BEBEWE
PREREMERZERIAMN
20% K 4% BR#E - BERED B
A AR® 329,400,000 5T (&
319,979,000 &) RARKE
65,880,000 7t (#963,996,000 &
JT) °

RZZEZEXREAAT=H £&E
Bl ESZERBRA BRI LB %
B - HEASKER LSER
SHRBRATM 10% BE - B
2REAARY 39,000,000 5T
(#)37,885,000587T) °

(@)

(b)

On 22nd August 2006, the Group entered into a
conditional agreement with COSCO and Tianjin
Ocean Shipping Company, a company
incorporated in the PRC and a wholly-owned
subsidiary of COSCO, relating to the acquisition
of 20% and 4% equity interests in Sino Ocean Real
Estate Development Co., Ltd. for a cash
consideration of RMB329,400,000 (approximately
HK$319,979,000) and RMB65,880,000
(approximately HK$63,996,000) respectively.

On 13th September 2006, the Group entered into
a conditional agreement with Shanghai Coatings
Company Limited to dispose of the Group’s 10%
equity interest in International Paint of Shanghai
Co., Ltd. for a cash consideration of RMB39,000,000
(approximately HK$37,885,000).

HEEFIZRBRAT « ZBEARFHHRE
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FBERRHE ¢ SHARE OPTIONS

RRABR=-ZZFHRTEHEMBER The Company adopted a share option scheme (the “Share
et (MRSt E ) YR =FFHFE  Option Scheme”) on 17th May 2002 with amendments
ARRETHRREHASERDFMRR  approved by shareholders of the Company at the special
HEEABET - AR FBBRESTERN =2 —  general meeting held on 5th May 2005. The Share Option
—FHATRBE® - Scheme of the Company will expire on 16th May 2012.

READTABRETEREWERER  Details of the movements of the share options granted under
“EEANF-A-HEZZZEARFRA  the Share Option Scheme of the Company during the period
=t REHE (ZHE D) WEBFHERS from 1st January 2006 to 30th June 2006 (the “Period”) are
LORNE set out below:

Number of share options

FERRtERE
Outstanding Changed Outstanding  Percentage
Exercise as at 1st Granted Exercised Lapsed category as at of
price January during during during during 30th June total issued
Category (HK$) 2006 the Period the Period the Period the Period 2006 share capital Notes
RZFTRE RZBTRE 1HEEET
TEE —HA—H B SRA=t+H A 48%8
Lp| (#3T) EARITE  HIRERE  HRfTE BRKE ERUER i AR ATHE =504 Bt aE
Directors
BE
Mr. Wei Jiafu 0.57 1,800,000 - - - - 1,800,000 0.125% (1),(3).(4).(6)
BREBEE 1.37 1,200,000 - - - - 1,200,000 0.083% (2),(3).(4).(6)
Mr. Liu Guoyuan 0.57 1,800,000 - - - - 1,800,000 0.125% (1),(3),(4).(6)
BIE T L 1.37 1,200,000 - - - - 1,200,000 0.083% (2),(3),(4).(6)
Mr. Li Jianhong 0.57 1,800,000 - - - - 1,800,000 0.125% (1),(3).(4),(6)
TRAKE 1.37 1,200,000 - - = - 1,200,000 0.083% (2),(3),(4).(6)
Mr. Zhou Liancheng*  0.57 1,800,000 - - - - 1,800,000 0.125% (1),(3).(4),(6)
AR e * 1.37 1,200,000 - - - - 1,200,000 0.083% (2),(3),(4),(6)
Mr. Liu Hanbo* 0.57 1,800,000 - - - - 1,800,000 0.125% (1),(3),(4).(6)
BIEREE 1.37 1,200,000 - - - - 1,200,000 0.083% (2),(3),(4),(6)
Mr. Chen Pisen* 0.57 1,200,000 — (1,200,000) - - - - (1),(3),(4).(6)
BRAEFR L * 131 800,000 —  (800,000) - = - —-(2).(3).(4).(6)
Mr. Meng Qinghui 0.57 1,200,000 - - - - 1,200,000 0.083% (1),(3).(4),(6)
hEESE L3y 800,000 - - - - 800,000 0.056% (2),(3),(4),(6)
Mr. Lin Libing 0.57 1,200,000 - - - = 1,200,000 0.083% (1),(3).(4).(6)
MU ERE 1.37 800,000 - - - - 800,000 0.056% (2),(3),(4),(6)
Mr. Wang Xiaodong® 0.57 1,200,000 —  (200,000) - - 1,000,000 0.070% (1),(3),(4),(6)
FrREREE 1377 800,000 - - - - 800,000 0.056% (2),(3),(4),(6)
Ex-directors
AIEES
Mr. He Jiale # 0.57 1,800,000 - - - (1,800,000) - - 1),(3)
ARG E 1.37 1,200,000 - - — (1,200,000) - - (2,)(3)
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Number of share options

FERRtERE
Outstanding Changed Outstanding  Percentage
Exercise as at 1st Granted Exercised Lapsed category as at of
price January during during during during 30th June  total issued
Category (HK$) 2006 the Period the Period the Period the Period 2006 share capital Notes
R-BEARE RZBERF 1HEEET
7% —A—H gk RA=+H RRA4EE
=l (#&7) ERITE HIARE BR{TE BIRKE ERUESR B RATE Bk Bt
Ex-directors
REES
Mr. Guo Huawei * 1.37 800,000 - - —  (800,000) - - (2,)(3)
SRERELE
Mr. Zhao Kaiji # 0.57 1,200,000 - - — (1,200,000) - - 1).(3)
HERE 1.37 800,000 - - —  (800,000) - - 2,)3)
Continuous contract ~ 0.57 13,798,000 — (6,050,000) - 500,000 8,248,000 0.574% 1).(3)
employees of the 1.37 18,700,000 — (1,950,000) (1,450,000) (800,000) 14,500,000 1.009% (2).(3)
Company and its 1.21 2,400,000 - - - - 2,400,000 0.167% (3).(5)
subsidiaries
RARRAMB LR
HEEHES
Other participants 0.57 24,750,000 — (7,800,000) - 1,300,000 18,250,000 1.270% 1),(3)
HihgE 1.37 23,250,000 — (1,180,000) — 2,800,000 24,870,000 1.730% 2),(3)

* REEEARFNANABEEARARBITES
resigned as executive director of the Company on 9th August 2006

Am:

ZERE-A+RBREARFRARHITES

appointed as executive director of the Company on 25th January 2006

= 2 J

ANE-AZTHHBHEA D RAMITES

resigned as executive director of the Company on 25th January 2006

HEBRER-ZZ=F1+ -t ARER

NEBRESEIRY  TR-ZFZ=F

t=ZA=+=H

ETRENF+ZASTZ

S

BRI R A AR 0.57 BT 2 BIRITHRE -

LEERBRER =

Z+hBE=ZE

ZEMFE+ZAZAREBEARQT

BRESIREL  TR-ZZ2NF+ZA

—mE+Z A+ NEHBRE

AREAER 1.37 BT 2EBHRITE -

hEBREAEESHEEABEREAREZ
BARER °

REBEZZEAREAAB=1THIEAEAER - #
| EREE RN AN o

HEBREN_SERFHEATHARBARATE
BRESTEIRY  WAR-ZZRFEASAARAEZ
ZE—AFXAHAHBREAERERUAER1.21
BT ZBIRITE ©

Notes:

1)

)

®)

(4)

(®)

Pursuant to the Share Option Scheme of the Company, these share
options were granted on 26th November 2003 and are exercisable
at HK$0.57 per share at any time between 23rd December 2003
and 22nd December 2008.

These share options were granted on 2nd December 2004 pursuant
to the Share Option Scheme of the Company and are exercisable
at HK$1.37 per share at any time between 29th December 2004
and 28th December 2014.

These share options represent personal interest held by the relevant
participant as beneficial owner.

During the six months ended 30th June 2006, none of the share
options of the above Directors were cancelled or lapsed.

These share options were granted on 10th May 2005 pursuant to
the Share Option Scheme of the Company and are exercisable at
HK$1.21 per share at any time between 6th June 2005 and 5th
June 2015.

RRERIRERAT « —TBTNFREHE
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(6) WEREFE(@)BREBBEMNESTIEESR (6) These are the interests which (a) were required to be notified to the

BERAI(ESREERG NEXVBETRS Company and the Stock Exchange of Hong Kong Limited (the “Stock
SHEAERARREBHERZAERDA Exchange”) pursuant to Divisions 7 and 8 of Part XV of the Securities
(TBERXFT ) MIfER (BIERIEFH S KRB KA and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
RGN ESWAIERIRIEEENERR K (the “SFQO”) (including interests and short positions which the
B) 5 R(b)RBEF KRB RMIZE 352 5B Director has taken or deemed to have under such provisions of the
AZIFFENE MR © R()RIE (E™ SFO); or (b) were required, pursuant to section 352 of the SFO, to
BITAESETEFRZWEESFAD (8% be entered in the register referred to therein; or (c) were required,
AL BRERARRERFAESR o pursuant to the Model Code for Securities Transactions by Directors

of Listed Issuers (“Model Code”) to be notified to the Company and
the Stock Exchange.

REZZZZREAA=Z+THIENBERHME - BHH®  During the six months ended 30th June 2006, the weighted average
SEERETERABATNNERSKTES 1538  closing price of the Shares immediately before the dates on which the
JC ° share options were exercised was HK$1.53.

ARATERBREETTERR  REBEREZL  The share options entitled to be exercised will be recorded by the Company
FERBZERARIEBRIRAN - REBREETHE  as staff cost in the income statement at the fair value of the relevant
B BFETHROEHEAATDZREABEUIIGRZA  share options. Upon the exercise of the share options, the shares to be
PR MERTEERAGEERMEEBENEZESHRZA  issued will be recorded by the Company as additional share capital at the
ATFIARDRER - CAMFDHENEREZE  nominal value of the shares, and the excess of the exercise price per
EMARTENBREDINR - REXRFAVENREE=ZZF share over the nominal value of the shares will be recorded by the
EZREAA=THLEAREABBAKWERMES - 1 Company in the share premium account. Share options which have lapsed

ERERECNEZ-_ZZTAFAA=THLXEAHE orbeen cancelled will be deducted from the outstanding options. Save
BRI LS o for the share options referred to in the above table which have lapsed

during the six months ended 30th June 2006, no share option has lapsed
or been cancelled during the six months ended 30th June 2006.

EFHYEEs 43 « DIRECTORS’ INTERESTS IN SECURITIES
Be T [BEPRAE | —sRfruipysEE4h - A== In addition to the interests under the heading of “Shares
EXEXA=+AH #ErAAFEE4F Options”, as at 30th June 2006, the interests and short
BAERKATREARELE (TS positions of the Directors and chief executives of the
kL HEEA) WIREG ~ BERS ~ lg  Company in the shares or underlying shares or the equity
AR ESPEE()RIEESREEK interest or debentures of the Company or any associated
BIEXVEE TR 8 DIAEME AR AT RE: corporation (within the meaning of the SFO) which (a) were
THMEARAR (BiEREZAREs required to be notified to the Company and the Stock
GEISBIE T EEwtER B /EES W Exchange pursuant to Divisions 7 and 8 of Part XV of the
BEAR)  RO)BREZERBEGKHE SFO (including interests and short positions which the
352{E B AR FTIE WA MEyExE 2%  Director has taken or deemed to have under such provisions
B Ro)REEesaamesam Ry Of the SFO); or (b) were required, pursuant to section 352
THWRERARAANT of the SFO, to be entered in the register referred to therein,
or (c) were required, pursuant to the Model Code to be
notified to the Company and the Stock Exchange were as
follows:
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1. REBEERGHEFR

Long positions in shares of associated corporations

Name of Director

Name of associated

corporations

Nature of interest

and capacity

Total number

of shares held

Percentage of
total issued

share capital

HERT
ESlA 1HE AR 28 HEUERSN  FESRGES BRAEEESL
Mr. Wei Jiafu COSCO Corporation Beneficial owner 1,900,000 0.086%  Note
BRXBEE (Singapore) Limited BERnEEA M EE
(“COSCO SGP")
FRIRE (Frhnsg)
BRAH
(THh&EE Fng) D)
Mr. Li Jianhong COSCO SGP Beneficial owner 1,300,000 0.059% Note
TRANE PERE GRng) BEEEEA MiyEE
Mr. Zhou Liancheng* COSCO SGP Beneficial owner 1,600,000 0.072% Note
AEREE * PERE GRmg) BEXEBA {iEs
Mr. Kwong Che Keung, COSCO Pacific Limited Beneficial owner 250,000 0.011%
Gordon (“COSCO Pacific”) EEEEA
BEEEE PEALEERAR
(THEAFFE])

* REBEAFNANBBERDRBTES
resigned as executive director of the Company on 9th August 2006
MfEE : BARHRERE R 2BRER=ZFZXRF  Note: Adjustment was made as a result of the approval of the sub-division
— ATt HETZRRENASHESREE
02T EBRDIFRMREREE
0.1 KTz ERBR  BFECHMAE -

of every 1 ordinary share of SGDO0.2 each divided into 2 ordinary
shares of SGDO0.1 each by shareholders of COSCO SGP at the
extraordinary general meeting held on 17th January 2006.
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2. WMEBHEEZBRASTET RGBT E
Long positions in underlying shares of equity derivatives of associated corporations

(a) HEBRRTHE

Share Options

Name of
Director

£33

Mr. Wei Jiafu
e

Mr. Liu Guoyuan
b

Mr. Li Jianhong
TROGE

Mr. Zhou Liancheng*
BEREE"

54

Name of
associated

corporations

HBAEER

COSCO Pacific
PEATE
COSCO Paciic
PEATH
COSCO SGP
PERE (i)
COSCO SGP
PERE (Fi)

COSCO Pacific
PERTE

COSCO Pacific
PERTE
COSCO Paciic
PERTE
COSCO SGP
PERE (HiE)
COSCO SGP
PERE (Fi)

COSCO Pacific
PERTE
COSCO Paciic
PEATH
COSCO SGP
PERE (i)

Number of share options
BhRE"E

Outstanding Outstanding

as at 1st Granted  Exercised Lapsed as at

Exercise January during during during 30th June

price 2006 theperiod the period the period 2006

R-BEHRE R-BERE

-A-H »A=+H

g EAARE  HARE  BRGE BRKR iR ATHE

HK$9.54 500,000 - (100,000) - 400,000
954 87

HK$13.75 1,000,000 - - - 1,000,000
137587

SGD0.807 900,000 - (900,000) - -
0.807 HiK T

SGD1.23 - 1,100,000 - - 1,100,000
LR

HK$13.75 1,000,000 - (500,000) - 500,000
137557

HK$9.54 400,000 - (100,000) - 300,000
954 BT

HK$13.75 1,000,000 - - - 1,000,000
137587

SGD0.807 600,000 - (600,000) = -
0.807 #TIKE T

SGD1.23 - 700,000 - - 700,000
L3R

HK$9.54 194,000 - (194,000) - -
954 BT

HK$13.75 1,000,000 - - - 1,000,000
137587

SGD0.807 600,000 - (600,000) - -
0.807 HiK T
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Percentage
of

total issued
share capital
EERST
A
Btk
0.018%

0.045%

0.050%

0.023%

0.014%

0.045%

0.032%

0.045%

Exercisable
period

TTRHR

30.10.2003 -
29.10.2013
03.12.2004 -
02.12.2014
06.04.2006 -
05.04.2010
21.02.2007 -
20.02.2011

29.11.2004 -
28.11.2014

29.10.2003 -
28.10.2013
02.12.2004 -
01.12.2014
06.04.2006 -
05.04.2010
21.02.2007 -
20.02.2011

29.10.2003 -
28.10.2013
29.11.2004 -
28.11.2014
06.04.2006 -
05.04.2010

Notes
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Number of share options
U
QOutstanding Outstanding Percentage
Name of as at 1st Granted  Exercised Lapsed as at of
Name of associated Exercise January during during during 30th June total issued Exercisable
Director corporations price 2006 theperiod theperiod  the period 2006  share capital period Notes
RZFERE RZFEE EERT
-R-H ~A=t+B ]
2 1A AR i@ HATE  HARE  BRGE HRKR iR ITHE il friEsE i3
Mr. Liu Hanbo* COSCO Pacific HK$9.54 700,000 - (200,000) - 500,000 0023%  06.11.2003-  (1),(5),(6)
HEREE REATH 954 BT 05.11.2013
COSCO Pacific HK$13.75 800,000 - - - 800,000 0.036%  30.11.2004-  (2),(5),(6)
PEATE 137557 29112014
Mr. Chen Pisen* COSCO Pacific HK$9.54 50,000 - (50,000) - - - 29102003-  (1),(5),6)
AR REATE 954 BT 28.10.2013
COSCO Pacific HK$13.75 600,000 - (400,000) - 200,000 0009%  06.12.2004-  (2),(5),(6)
PEATE 137557 05.12.2014
Mr. Meng Qinghui COSCO Pacific HK$13.75 1,000,000 - (300,000) - 700,000 0.032%  29.11.2004-  (2),(5),(6)
AEEEE PEATE 137557 28.11.2014
Mr. He Jiale # COSCO Pacific HK$13.75 300,000 - - - 300,000 # 0014%  30.11.2004-  (2),(5),(6)
MRELE # PEATH 1375587 29.11.2004

* REEEARFNANBBMERRRABTES
resigned as executive director of the Company on 9th August 2006

# RZBERF-ASTEABMEAQARBTES -R-ZTRE-AZ+HR  RNEEZBERE
resigned as executive director of the Company on 25th January 2006. As at 25th January 2006, he had the entitlement
of share options

BEE - Notes:

(1) LSBEREDREA AR OEB AR R EAT (1) Pursuant to the share option scheme of COSCO Pacific (“Share

AR=FF=FRA=T= ARMZBRER Option Scheme of COSCO Pacific”), an associated corporation of
B TPEAFFBREE) R=FT=F the Company, adopted on 23rd May 2003, these share options were
TA=TNBE=FR=FT—-AAHBR granted during the period from 28th October 2003 to 6th November
o TRBRES B2 R SURFR T AR 2003 and are exercisable at HK$9.54 per share at any time within
ST FRELEER 9.54 BT Z AT - ten years from their respective date on which an offer is accepted

or deemed to be accepted.

2 LSBREDRETRATFBRES R (2) These share options were granted pursuant to the Share Option

—EENF+-A-THAEZE-2ZMOF Scheme of COSCO Pacific, during the period from 25th November
T=AT A AMERE  TRBRESEZR 2004 to 16th December 2004 and are exercisable at HK$13.75 per
HSRAFE B S T FAERARENER share at any time within ten years from their respective date on
13.75 BT 2 BIRITE © which an offer is accepted or deemed to be accepted.

REERERAERAT . —EEAEHEERE DD
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(4)

(5)

(b)

ZEBRERTERE IR R=-ZTFRF
MANEERE - ARFERE (FiK) 2’RR
RIBBXRE-ATLRBTZRREARE
HESREEC.2H KT 2 EBR D FHMR
BREMECIHINK T 2EBR - BFCHRH
o

ZEBRERTERE GNE) R=TZEXREF
ZAZ-t+—BEH-

ZEBREEAESEEFREREEARA
ZABAFEE -

H-ZEARF-A-BEBE-ZZRFAA
=Z+HIEANER - MEEMES 2 BRERE
SRR o

REEEEZEL
Share Appreciation Rights

®3)

(4)

(5)

(6)

Outstanding

Name of  Exercise  unit
Name of associated price
Director corporation (HK$)
nm=
fTiEE
EEE HEzEEE (BT
Mr. Wei Jiafu China COSCO Holdings 3.195
RREEE Company Limited
(“China COSCO")
RERERR
BRAR
(MR 1)
Mr. Liu Guoyuan China COSCO 3.195
BIE Tkt HEEF
Mr. Li Jianhong China COSCO 3.195
FRAKE HEEF
Mr. Jia Lianjun® China COSCO 3.195
BEEREL FEEF

as at 1st
January
2006
FERE
—-A—-H
i RITHE
HYEE{iL

900,000

600,000

600,000

75,000

b RIEERFE AT HAEZEARDRHTES
appointed as executive director of the Company on 25th January 2006
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These share options were granted by COSCO SGP on 6th April
2005. Adjustment was made as a result of the approval of the sub-
division of every 1 ordinary share of SGDO0.2 each divided into 2
ordinary shares of SGDO0.1 each by shareholders of COSCO SGP
at the extraordinary general meeting held on 17th January 2006.

These share options were granted by COSCO SGP on 21st
February 2006.

These share options represent personal interest held by the relevant
participant as beneficial owner.

From 1st January 2006 to the six months ended 30th June 2006,
none of the share options of the above Directors were cancelled or
lapsed.

Unit Unit Unit Outstanding  Percentage
granted  exercised lapsed as at of
during during during 30th June  total issued
the period  the period  the period 2006 share capital Notes
REFERE
REREE RERTE REAXYE  AASHE EBORE
ZEf ZEfi ZEf ERITE  BEEDIL Bt
= - - 900,000 0.040% 1), (2,3
= - - 600,000 0.027% 1), (2, Q)
= - - 600,000 0.027% 1), (2,3
- - - 75,000 0.003% 1), (2, )
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Bat - Notes:

(1) RZZEZTRE+=ZA+B > ZEREZLEMLE (1) These share appreciation rights were granted by China COSCO

(I B SRABEAE |) | P B ¥ 4R BB P B R A (“Share Appreciation Rights”) in units with each unit representing
ZREIBEREE (&8 REBEuRE one H share of China COSCO, on 16th December 2005 pursuant
—RHPERFH R o RIEZEHE > LRE to the share appreciation rights plan adopted by China COSCO
TR R-ZEZTLF+-_A+X<AZE (the “Plan”). Under the Plan, no shares will be issued. The Share
—E-HF+-A+HAHEAREAERE B’ Appreciation Rights can be exercised at HK$3.195 per unit at any
EIREREIREE 3.195 BITITE © time between 16th December 2007 and 15th December 2015.

(2 ZERZHERAREBIHEEERBEEEE (2) These Share Appreciation Rights represent personal interest held
ABFBZEARER - by the relevant participant as beneficial owner.

B H-ZZEEXRF-—A—-HEZZEZEXRFERA (3) From 1st January 2006 to the six months ended 30th June 2006,
=THERER > B\ EMES 2 REIRERE none of the Share Appreciation Rights of the above Directors were
WAESHR AR ° cancelled or lapsed.

BREXTEBRE IFEEN  R=ZZZX  Save as disclosed above and in the section headed “Share
FXRA=1TH  EBERAQNTEETHA  Options” as at 30th June 2006, none of the Directors and
ERNAQATRREMEEEE (EERFESH  the chief executives of the Company had any interest and
REAEWREG]) $IR{ - HERMBAARE  short positions in the shares, underlying shares or, the equity
wREFT  WMEEEQRBEZFSFRIE interest and debentures of the Company or any associated
RBIEXVERE 7R 8 DEBHMEARQAT K  corporations (within the meaning of the SFO) which (a) were
BRANESERAE (BEREZESES  required to be notified to the Company and the Stock
EGPBEBGENESHHMERRIEEER  Exchange pursuant to Divisions 7 and 8 of Part XV of the
BERXR)  RO)RBEJFFERBEMKSB  SFO (including interests and short positions which the
%5 352 IRBRAZIRFTIE R CMEVEZ K Director has taken or deemed to have under such provisions
KA BC)BRBEESHAEMEARATR  of the SFO); or (b) were required, pursuant to section 352
BRTHRER N RE © of the SFO, to be entered in the register referred to therein,
or(c) were required, pursuant to the Model Code to be
notified to the Company and the Stock Exchange.

FTEfgFE ¢ SUBSTANTIAL SHAREHOLDERS

R=FFAFAA=TH  REFHZKM  As at 30th June 2006, the following persons and entities,
BIRHISE 336 IRFEMETMALHE * BB other than a Director or chief executive of the Company,
EEYADFAERTHAEN  THAL  pad an interest or a short position in the shares and
NAFEARDERDRBEARBFTHEBEZ  underlying shares of the Company as recorded in the register
BmRARAMT required to be kept under Section 336 of the SFO:

PEERERERAT - CEEAERHEE D/
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Number of Percentage of
share held total issued
Name of Shareholder Capacity  Nature of interest long positions share capital
Fi¥s HEET
Ik EE R A48
RREREHE S LR Be Bt
China Ocean shipping (Group) controlled corporation ~ Corporate interest 829,360,511 57.70%
Company (“COSCQ”") ZEH AT AR
HEETFER (£E) ARF
(THhEEEAQT ]
COSCO (Hong Kong) Group controlled corporation ~ Corporate interest 829,360,511 57.70%
Limited (“COSCO Hong Kong”) ZIEHAT AR
iR (B8) SEARAF
(THhEEE])
True Smart International Beneficial owner Beneficial interest 829,360,.511 57.70%
Limited (“True Smart”) BREFEA BifEs

Kzt : B True Smart BFEFEZ2EMBEL  Note: Since True Smart is a wholly-owned subsidiary of COSCO Hong

7 MAEEEATEREEANT 22 EN Kong which is in turn a wholly-owned subsidiary of COSCO, the
BAaE Bt RIEEFRIEHERAG - True interests of True Smart is deemed to be the interests of COSCO
SmartZBEWR AT EEBHEE 2ER > ™ Hong Kong and in turn the interests of COSCO Hong Kong are
HEEE ERREATEEBANTHEE 2 deemed to be the interests of COSCO under the SFO.

%S o

BMREXHEEEN  M-—FZXFXH Save as disclosed above, as at 30th June 2006, the
=1+H  XABRAEFHBEEMALRSL Company has not been notified of any person or entity had
ARAATRMOREERDHHEEREFE  an interest or a short position in the shares and underlying
SR HEERBIE 336 (REFEMNERLMAT  shares of the Company as recorded in the register required
IR IRRIRE ° to be kept under Section 336 of the SFO.

1 HERR BRI EIBAIEF » SPECIFIC PERFORMANCE OBLIGATIONS OF
CONTROLLING SHAREHOLDERS
RATlemE THE AT REREZE4E8 The Group has provided financial assistance to and
RIHEENREEER - guarantees for facilities granted to certain associated
companies and jointly controlled entities.
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RIE ETHRE13ESE13.18 % 13.21 ©  Under paragraphs 13.18 and 13.21 of Chapter 13 of the

AABTHTHERBRIELME - EE  Listing Rules, the Company discloses the following loan

BRAOREERRRNESEBNET agreements which contain covenants requiring specific
performance obligations of the controlling shareholder:

1. 5A#45,000,000XTHWEIEHEZRE 1.  Anunsecured loan and credit facility of US$45,000,000

FERMERAFEALNGIN-—REEES to finance the general working capital and corporate
RENLEESHE  R-ZZHNF funding requirement of the Company was granted by
=ZANAHBERITERST  BE China Merchants Bank, Hong Kong Branch, The
EHELRITERARRIEERITE Hongkong and Shanghai Banking Corporation Limited
RAT LBDITRTFALNT « ZEHR and Hang Seng Bank Limited, Shanghai Branch to the
EKHERREERESR-_ZZTNEF Company on 8th March 2004. The unsecured loan and
ZANAHZANEE - ZZEEMHT credit facility will be repayable on or before 8th March
REBEFMRTATHEHER - B 2009. The loan is guaranteed unconditionally and
BEBEG (HPEHE) irrevocably by COSCO Hong Kong which undertakes,
amongst other conditions, that:

() HEBEESIEEEREEARAT (i) it shall directly or indirectly beneficially maintain

BRITRAENHNEREERDR an equity or shareholding interest of not less than

35% MR S IR HE - ADTIRG 35% of the voting rights attached to the issued

A B AR S P 7 o share capital of the Company, which shall maintain

its listing status on the Stock Exchange.

(i) HBPEREELATERESR (i) it shall be more than 50% beneficially owned by
50% BRAE © COSCO.

ZEZENER=ZEERFNAA+TEH The loan facility was terminated on 15th September

Ik o 2006.

2. A%150,000,000 & THYMEIKMET 2.  An unsecured loan of HK$150,000,000 to finance the

RERRATN—REEESREND general working capital and corporate funding
XELHF R-ZTEMOENA=T requirement of the Company on 26th August 2004
AARBEEHRA-ZE_FHhAT= (“Wing Hang Loan”) under a loan agreement dated 12th
HWERHZR (ERiBE] » KEX September 2002 (“Loan Agreement”) and
MENEOH R XGFER) BFAR supplemented by first supplement to Loan Agreement.
AR ([KFEHK]) - KZTERWER The repayment of Wing Hang Loan has been extended
HH-—ZZRFNA+EFEE=Z from 10th September 2005 to 9th September 2006 and
ZERFEANANB P URBERBEN at reduced interest rate under second supplement to
FEOWANHTRAEE - KTER Loan Agreement. The Wing Hang Loan is guaranteed
M REBEERGR T AIRE IS unconditionally and irrevocably by COSCO Hong Kong
fr o MREBAGE (HPEE) Hig which undertakes that it shall directly or indirectly
BEESIBEEREBEAQREHITR beneficially maintain an equity or shareholding interest
ABERT RV IR ERET DR 35% HAEZR T of not less than 35% of the voting rights attached to the
RHE - ZEERER-ZERFNA issued share capital of the Company. The loan facility
N = expired on 9th September 2006.

PEERERERAT - —EEAERHEE DY
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FBE - HEEE LR ¢ PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

BE-ZZEAA=+THENERAHE - During the six months ended 30th June 2006, the Company

AATEER - RAQTAHEEMHBL  had not redeemed, and neither the Company nor any of its

AMEBESHER QR LTRSS - subsidiaries had purchased or sold any of the Company’s
listed securities.

N E]EE ¢ CORPORATE GOVERNANCE

WHHER B KFELEER—BERAQTHE Maintaining high standards of corporate governance has

BERAZ— - AQFBBESEHEMEM always been one of the Company’s priorities. This is

REBRKEMREGEREREB  EB  achieved through an effective, timely disclosure of

ESRELEER - information by the Board and a proactive investor relations
programme.

H=FBIUHTESHARMBEZZEE  The audit committee, which comprises three independent

EEMAQATABE_ZTZEEASA=TH non-executive Directors, has reviewed the unaudited interim

LEARBER RS EZPEES - results of the Company for the six months ended 30th June
2006.

KATERMIZETER EHRAMEE+TA  The Company has adopted a code of conduct regarding
BEBEZETFANERMERNESRE securities transactions of directors and employees (the
EETESFRBNEBESA ([FFSF “Securities Code”) no less exacting than the required
All) - AQAFEEEESRHEHARSHE standard set out in the Model Code set out in Appendix 10
®BR BEEECREE-ZFTZT~EARA=T of the Listing Rules. The Company confirms that, having
BiENERABHBEESESTRFEMNHR  made specific enquiry with all Directors, the Directors have
iE ° complied with the required standards set out in the Securities
Code throughout the six months ended 30th June 2006.

EZSHEARQAANRTEANEL¥FY The Board believed that the Company has during the first

B~ EHEBIMEER T U< £EEREHR  half year in 2006 complied with the code provisions of the

SFAI> FRESFRMEN - EESESEEM  Code on Corporate Governance Practices contained in

SELAEREMAKES - LBKREEHE Appendix 14 of the Listing Rules except that Mr. Wei Jiafu,

AARMN-BZEARFREATRBLEITHER the Chairman of the Board, was unable to attend the annual

RBFARSE - general meeting of the Company held on 25th May 2006
due to his other business commitments.

RERESE On behalf of the Board

EERLE Liang Yanfeng

REIE Managing Director

BB —EFERFALATNR Hong Kong, 18th September 2006
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