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PRINCIPAL PLACE OF BUSINESS
47th Floor, COSCO Tower

183 Queen’s Road Central

Hong Kong

INVESTOR RELATIONS

Telephone  : (852) 2809 7888
Facsimile :(852) 8169 0678
Website - Www.coscointl.com
E-mail - info@coscointl.com

FINANCIAL CALENDAR

2008 Annual General Meeting:
23rd May 2008

Announcement of 2008 Interim Results:
12th September 2008

Announcement of 2008 Final Results: 2009*

* to be advised

DIVIDEND

2008 Interim Dividend:
1 HK cent per share

Closure of Book:
13th to 15th October 2008

Payment Date for 2008 Interim Dividend:
on or about 23rd October 2008




COSCO International Holdings Limited Interim Report 2008

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

Bt 7 B B8

BERESE

Ek:l:—v 7}\£'E/\H +E.|J:/\1.H $
AIREMBAR (HBIAEE]) HEXEE
$%181,259,947,0008 L (Z T+ 4F :
1,139,115,000%7T) - &EF REE M
1% ° HiA - AR BIERFE ABLREE
B M B225,204,0008 T (Z BT 4
400,297,000 7T) © MEAFRE T EK44% °
M ANEEEERFWELZRER QA
(MRFHEER]) % F123,563, ooo/%rc
(ZEZT L4 1 328,066,000/87T) 4b - AR
- ?%EAFE1£/m$'Ji*jJD41%i101 641,000
BT (CZZEF 1 72,231,000870) - %
?iél@?‘ruz%w.za/%m (ZZZ+F :27.54
B - REFREIR A 45% °

EXER
:;ﬁ:k:l:—v 7)\@5/\)% +E.|J:/\1.H
REIE AN 1 %11 ,259,947,000,%73
(ZZEZT 45 0 1,139,115,000/87T) ° HAM
,aa&iiﬁﬁﬁﬂ - Fra AR IR B R R AR S Ke A A
B B RRERBHEISRIFRE
vm%ﬁMEﬁﬁﬂﬂﬁﬁéﬁﬁﬁmB%
Z£1,191,642,0008 L (=TT LF :
1,033,334,000/87T) * 1H4BE ¥FEAI94.6%
(ZZTZTLF :90.7%) - MEBRRYHER
BN EEEETE A LEREERNEH
REBAHE - LWREEESTIR « EMER
REFHER - %%%é@&%%&é%"*
EEERL - ERBE—SREZLESE

/_\_L

EREMS5.4% (ZEFHF 1 9.3%) ©

FINANCIAL REVIEW

Overall results

For the six months ended 30th June 2008, the Company and
its subsidiaries (collectively the “Group”) recorded a turnover
of HK$1,259,947,000 (2007: HK$1,139,115,000), increased
by 11% as compared to the same period of last year. Unaudited
profit attributable to the equity holders of the Company for
the period was HK$225,204,000 (2007: HK$400,297,000),
decreased by 44% as compared to the same period of last
year. Excluding the Group’s share of profit of Sino-Ocean Land
Holdings Limited (“SOLHL") of HK$123,563,000 (2007:
HK$328,066,000), the profit attributable to the equity holders
of the Company grew 41% to HK$101,641,000 (2007:
HK$72,231,000). Basic earnings per share was 15.23 HK cents
(2007: 27.54 HK cents), decreased by 45% as compared to
the same period of last year.

Turnover

For the six months ended 30th June 2008, turnover rose 11%
to HK$1,259,947,000 (2007: HK$1,139,115,000). Driven by a
strong business performance in ship trading agency services,
marine insurance brokerage services and sales of marine
equipment, spare parts, communications and navigation
equipment, turnover from the core shipping services segment
grew 15% to HK$1,191,642,000 (2007: HK$1,033,334,000)
and accounted for 94.6% of the total turnover (2007: 90.7%).
Turnover from the property development and property
investment segment represented mainly the sale of retail shops
and carparking spaces of the Shanghai Fragrant Garden and
decreased following the disposal of Shenyang COSCO Yihe
Garden and the segment turnover further fell to 5.4% of the
total turnover (2007: 9.3%).
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Gross profit

Gross profit rose 32% to HK$372,501,000 (2007:
HK$281,507,000) as the ship trading agency business achieved
a strong and profitable growth in both business volume and
commission income during the period. Besides, contribution
from property sales and rental income also helped increase the
overall gross profit.

Operating profit

Operating profit rose 49% to HK$138,381,000 (2007:
HK$93,145,000). Facing the full year operation of the new
coating plant in Zhuhai which commenced operation in
September 2007, rising employee costs including the expenses
related to the employee share options issued in March 2007
and increased office rental expenses, the management has
exercised vigorous control over operating costs and has been
able to partially relieve these cost pressures by lowering the
level of selling expenses.

Finance income

Finance income represented interest income. Interest income
decreased by 16% to HK$14,062,000 (2007: HK$16,683,000)
due to the lower bank deposit interest rates during the period.

Finance costs

Finance costs increased by 71% to HK$7,735,000 (2007:
HK$4,511,000) due to the increase in average borrowing
balance and higher borrowing rates.

Profit attributable to the equity holders

Profit attributable to the equity holders was HK$225,204,000
(2007: HK$400,297,000). Excluding the Group’s share of profit
of SOLHL of HK$123,563,000 (2007: HK$328,066,000), the
profit attributable to the equity holders grew 41% to
HK$101,641,000 (2007: HK$72,231,000) on the same basis.
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FINANCIAL RESOURCES AND LIQUIDITY

As at 30th June 2008, the equity holders’ funds of the Company
increased by 8% to HK$5,307,981,000 (31st December 2007:
HK$4,901,746,000).

As at 30th June 2008, cash in hand of the Group was
HK$1,195,183,000 (31st December 2007: HK$1,031,344,000).

The Group had a net draw down of bank loans in the amount
of HK$26,978,000 (2007: HK$77,747,000) during the period.
As at 30th June 2008, total banking facilities available to the
Group amounted to HK$594,122,000 (31st December 2007:
HK$475,024,000), of which HK$243,794,000 (31st December
2007: HK$216,816,000) had been utilised. The increase in
utilisation of banking facilities was mainly attributable to the
financial needs for the rapid expansion of coating business.
The gearing ratio, which represents total borrowings over total
assets, remained approximately at 3.5% since last year end.

As at 30th June 2008, borrowings of the Group were
denominated in Renminbi, United States dollars and Hong Kong
dollars and carried interest at rates calculated with reference
to the benchmark interest rates announced by the People’s
Bank of China, the London Interbank Offered Rate or the Hong
Kong Interbank Offered Rate. The Group had no financial
instruments for interest rate hedging purposes.
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FOREIGN EXCHANGE EXPOSURE

The Group conducts operations principally in Hong Kong and
China Mainland. Sales revenues are mainly transacted in United
States dollars and Hong Kong dollars. The Group also receives
revenues in Renminbi. The Group’s exposure to exchange rate
fluctuations results primarily from the sales of products in United
States dollars and Hong Kong dollars and purchase of raw
materials in Renminbi. The Group has been actively matching
the foreign currency revenue and expenditure in order to
minimise the potential foreign currency risk.

EMPLOYEES

As at 30th June 2008, excluding the associated company and
jointly controlled entities, the Group had 631 (31st December
2007: 610) employees of which 105 (31st December 2007:
104) are employed in Hong Kong. During the period, total staff
costs, including directors’ emoluments, employee share option
benefits and pension costs amounted to approximately
HK$84,192,000 (2007: HK$72,092,000). Employees were
remunerated on the basis of their performance and experience.
Remuneration packages include salary, a year-end discretionary
bonus which is determined with reference to market conditions
and individual performance. During the period, all the Hong
Kong employees have participated in the Mandatory Provident
Fund Scheme.

On 26th November 2003, the directors of the Company
(excluding independent non-executive directors) and certain
employees of the Group were granted share options to
subscribe for a total of 44,800,000 shares of the Company at a
price of HK$0.57 per share. These share options are exercisable
at any time from 23rd December 2003 to 22nd December 2008.
On 2nd December 2004, the directors of the Company
(excluding independent non-executive directors) and certain
employees of the Group were granted share options to
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subscribe for a total of 32,650,000 shares of the Company at a
price of HK$1.37 per share. These share options are exercisable
at any time from 29th December 2004 to 28th December 2014.
On 10th May 2005, certain employees of a subsidiary of the
Company were granted share options to subscribe for a total
of 2,400,000 shares of the Company at a price of HK$1.21 per
share. These share options are exercisable at any time from
6th June 2005 to 5th June 2015. On 9th March 2007, the
directors of the Company (excluding independent non-executive
directors) and certain employees of the Group and jointly
controlled entity were granted share options to subscribe for a
total of 25,930,000 shares of the Company at a price of
HK$3.666 per share. These share options are exercisable from
9th March 2009 to 8th March 2015 in the stipulated proportion
at any time namely: (i) no share options shall be exercisable by
the grantees within the first two years from 9th March 2007,
(ii) up to a maximum of 30% of the share options can be
exercised by the grantees from 9th March 2009 onwards; (iii)
up to a maximum of 70% of the share options can be exercised
by the grantees from 9th March 2010 onwards and (iv) all share
options can be exercised by the grantees from 9th March 2011
onwards.

DIVIDEND

The board of directors of the Company (the “Board” or
“Director(s)”) has declared an interim dividend of 1 HK cent
per share (2007: 1 HK cent per share) for the six months ended
30th June 2008.

The register of members of the Company will be closed from
13th October 2008 to 15th October 2008, both days inclusive,
during which no transfer of shares of the Company will be
effected. To qualify for the interim dividend, all transfer
documents must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, Tricor Abacus
Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong for registration not later than 4:30 p.m.
on 10th October 2008.
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It is expected that the interim dividend will be payable on or
about 23rd October 2008 to those shareholders of the
Company whose names appear on the register of members of
the Company on 15th October 2008.

BUSINESS REVIEW

In the first half of 2008, despite the subprime crisis in the United
States, the global inflation and the escalating oil prices, which
have caused adverse impacts on the global economic growth,
China economy still has maintained a steady and fairly fast
growth. In the first half of 2008, the gross domestic product in
China Mainland was approximately RMB13,061.9 billion while
China import and export trade amounted to USD1,234.17
billion, increased by 10.4% and 25.7 % respectively as compared
with the corresponding period of last year, according to the
economic data released by the National Bureau of Statistics
and the General Administration of Customs of The People’s
Republic of China (the “PRC") respectively. The continuous
growth in both import and export trade has given a momentum
on the development in the shipping, ship repairing and
shipbuilding industries. Benefited from the continuous growth
of the China economy, the results of the Group in shipping
services were satisfactory during the period.

1. Shipping services

In the first half of 2008, the turnover of the Group in the
segment of shipping services recorded HK$1,191,642,000
(2007: HK$1,033,334,000), representing an increase of
15% as compared to the corresponding period of last year.
This accounted for 94.6% (2007: 90.7%) of the total
turnover of the Group from continuing operations.
Segment result was HK$131,516,000 (2007:
HK$110,502,000), representing an increase of 19% as
compared to the corresponding period of last year.
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1.1 Ship trading agency services

COSCO International Ship Trading Company Limited
("COSCO Ship Trading”), a non wholly-owned
subsidiary of the Company, provides exclusive agency
services relating to shipbuilding, ship trading and
chartering for the fleet of China Ocean Shipping
(Group) Company (“COSCO") and its subsidiaries
(collectively “COSCO Group”), as well as relevant
agency services for non-COSCO Group shipping
companies. COSCO Ship Trading mainly derives its
turnover from agency commissions. In case of new
vessels, COSCO Ship Trading is paid commissions by
shipbuilders according to shipbuilding progress as
stipulated in the contracts. As for second-hand
vessels, trading commission is paid to COSCO Ship
Trading according to the contracts after the vendors
have delivered vessels to buyers.

Affected by the credit crisis in the United States and
tight control in banking facilities, orders for new build
vessels worldwide decreased in the first half of 2008
as compared to the corresponding period of last year.
Due to the long delivery time for new vessels and the
forthcoming deadline of the elimination of single hull
oil tankers, the demand for second-hand vessels has
increased, and hence persistently kept the vessel
prices at a high level. During the period, COSCO Ship
Trading consummated transactions for the sale and
purchase of 55 vessels (2007: 47 vessels), amounting
to a total of 4,518,000 dead weight tonnages (2007:
3,278,000 dead weight tonnages), representing an
increase of 38% as compared to the corresponding
period of last year. This good result has established a
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favourable foundation for the sustainable
development of the Group. COSCO Ship Trading has
been well positioned to secure part of its ship trading
commission income for the year 2008 through the
contracts secured as agent during the preceding years.
Due to the delivery of numerous new vessels during
the first half year of 2008, the turnover of COSCO
Ship Trading has significantly increased by 146% to
HK$62,922,000 (2007: HK$25,604,000) as compared
to the corresponding period of last year. COSCO Ship
Trading will endeavour to improve its quality of
services in order to ride on the business opportunities
driven by ship buying and building plans of each
shipping company within the COSCO Group. It will
actively explore the provision of ship trading agency
services for the customers of non-COSCO Group to
enhance its profitability.

The Company, on 22nd July 2008, entered into a
conditional share transfer agreement with B f A
A AR EL AR (China Marine Bunker (Petro
China) Co., Ltd.) in relation to the acquisition of the
entire equity interest in COSCO International Trading
Company Limited. Upon the completion of
acquisition, COSCO Ship Trading will become a
wholly-owned subsidiary of the Company and the
Group will be entitled to 100% contribution from
COSCO Ship Trading.
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1.2

Marine insurance brokerage services

COSCO (Hong Kong) Insurance Brokers Limited (“HK
COSCO Insurance Brokers”), a wholly-owned
subsidiary of the Company, has Lloyd's broker
accreditation and mainly operates intermediary
businesses in relation to marine insurance and
shipowner’s liability insurance. &3 R IREBAC LB
R 2 & (Shenzhen COSCO Insurance Brokers Limited)
("SZ COSCO Insurance Brokers”), a non wholly-
owned subsidiary of the Company, is mainly engaged
in the provision of insurance brokerage services for
vessels registered in China Mainland. During the
period, the turnover of HK COSCO Insurance Brokers
and SZ COSCO Insurance Brokers (collectively called
“COSCO Insurance Brokers”) amounted to
HK$31,211,000 (2007: HK$24,305,000),
representing an increase of 28% as compared to the
corresponding period of last year. The business
growth was mainly attributable to the close follow-
up on the fleet expansion plan of COSCO Group by
COSCO Insurance Brokers and the continuous efforts
on developing new business and its customer base.

Sales of marine equipment, spare parts,
communications and navigation equipment
Yuantong Marine Service Co. Limited (“Yuantong”),
a wholly-owned subsidiary of the Company, is
principally engaged in the sales and installation of
marine equipment and spare parts for existing and
new vessels, as well as oil drilling project at sea,
communications systems, shore-based AlS systems,
vessel traffic management systems and information
management systems for land users.
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Yuantong has benefited from the rapid development
of shipbuilding industry in recent years. It has also
been actively exploring the customers of the non-
COSCO Group, broadened its product lines and put
forward the strategy of VIP services. Therefore, the
result of Yuantong during the period was impressive
and it recorded a turnover of HK$251,877,000 (2007:
HK$165,134,000), representing a significant increase
of 53% as compared to the corresponding period of
last year. Yuantong will continue to seize the market
opportunities especially the favourable circumstances
arising from the delivery of numerous new vessels in
future years. Yuantong will continue to strengthen
the relationship with shipowners and shipbuilders,
explore the business of non-COSCO Group so as to
maintain its continuous business growth.

Production and sales of coatings

FERAZMET (K2) AR A F] (COSCO Kansai
Paint & Chemicals (Tianjin) Co., Ltd), FiEEFE R
T (£/8)BRAF(COSCO Kansai Paint &
Chemicals (Shanghai) Co., Ltd) and F iz EEFEEEHE
T (%08) AR A 7] (COSCO Kansai Paint & Chemicals
(Zhuhai) Co., Ltd.) (collectively called “COSCO Kansai
Companies”), all being non wholly-owned
subsidiaries of the Company, are mainly engaged in
the production and sales of container coatings and
industrial heavy-duty anti-corrosion coatings. The
Company’s 50/50 joint venture (the other 50%
interests was held by the Norwegian international
coatings manufacturer Jotun A/S), Jotun COSCO
Marine Coatings (HK) Limited (“Jotun COSCO HK")
is mainly engaged in the production and sales of
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marine coatings. During the period, the production
and sales of coating products recorded a turnover of
HK$845,632,000 (2007: HK$818,291,000)
representing an increase of 3% as compared to the
corresponding period of last year.

1.4.1 Container coatings

During the period, the sales volume for container
coatings of COSCO Kansai Companies was
34,879 tonnes (2007: 36,514 tonnes), slightly
dropped 4% when compared to the
corresponding period of last year. Due to the
slow down of global economic growth together
with the appreciation of Renminbi, rise in steel
prices which drove up the production cost of
containers, container owners held a “wait-and-
see” attitude towards placing orders which led
to an overall decrease in the orders for container
coatings in the first half year of 2008. Facing
fierce market competition, COSCO Kansai
Companies secured its sales volume by
continuously improving the product formulation
to lower the cost, putting great effort on
developing new coating products to fulfill the
customers’ need and maintaining good
relationship with the existing VIP container
owners and container manufacturers and
successfully exploring new customers. The total
annual coating production capacity of the three
plants of COSCO Kansai Companies located in
Zhuhai, Shanghai and Tianjin reached 100,000
tonnes. The plants are located in three of the
areas with the highest economic potential in
China, namely the Pearl River Delta, the Yangtze
River Delta and the Pan-Bohai Rim Area which
will facilitate provision of speedy and efficient
services to customers.
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Marine coatings

Jotun COSCO HK is engaged principally in the
production and sales of marine coatings in China
(including Hong Kong and Macau Special
Administrative Region). Benefited from the
robust development of China shipbuilding and
ship repairing industries in recent years, the
marine coating market followed the thriving
trend in the previous year. During the period,
the marine coating sales volume for Jotun
COSCO HK reached 20,380,000 litres (equivalent
to 29,511 tonnes) (2007: 13,031,000 litres
(equivalent to 18,895 tonnes)), representing a
significant increase of 56% as compared to the
corresponding period of last year. It is expected
that the development of shipbuilding industry
will lead to a continuous growth in the demand
for marine coatings. Jotun COSCO HK will
actively put forward the strategy of important
customers, which focuses on important
customers, important market and important
products and accelerates the pace of market
development in order to enhance its profitability.

Industrial heavy-duty anti-corrosion coatings

During the period, COSCO Kansai Companies
recorded a sales volume of industrial heavy-duty
anti-corrosion coatings of 5,175 tonnes (2007:
4,650 tonnes), representing an increase of 11%
as compared to the corresponding period of last
year. This was attributable to the increase in
demand for industrial heavy-duty anti-corrosion
coatings in the area of construction,
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transportation, infrastructure and energy sectors
together with the effort on developing the
market by COSCO Kansai Companies during the
period. COSCO Kansai Companies will also seek
business opportunities arising from the demand
for the accessories in relation to industrial heavy-
duty anti-corrosion coatings driven by the
coming Shanghai World Expo 2010.

Property development and property
investment

In the first half of 2008, the turnover of property
development and property investment segment recorded
HK$68,305,000 (2007: HK$105,781,000), representing a
decrease of 35% as compared to the corresponding period
of last year and accounting for 5.4% (2007: 9.3%) of the
total turnover of the Group. Segment results recorded a
profit of HK$34,807,000 (2007: a loss of HK$5,991,000).
It was mainly attributable to the disposal of retail shops
and carparking spaces in Shanghai Fragrant Garden.

The residential portion of Shanghai Fragrant Garden which
is the Company’s property development project in
Shanghai, has been sold and handed over. As of 30th June
2008, 26 carparking spaces remained unsold. As the
project has been completed, Shanghai COSCO Honour
Property Development Ltd., the project holding company,
is in the process of voluntary liquidation.

Investment in Sino-Ocean Land Holdings Limited
The Company holds 20.73% equity interest in SOLHL, the
shares of which are listed on The Stock Exchange of Hong
Kong Limited. SOLHL holds 100% interest in Sino-Ocean
Land Limited (“SOLL").

SOLL is a well known property developer in China
Mainland. It develops medium to high-end residential
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properties and premium grade office buildings, retail
properties, services apartments and hotels. SOLL also
explores property development markets in the Pearl River
Delta, the Yangtze River Delta and the Pan-Bohai Rim Area.
During the period, the Group's share of profit of SOLHL
amounted to HK$123,563,000 (2007: HK$328,066,000).

SUBSEQUENT EVENT

On 22nd July 2008, the Company entered into a conditional
share transfer agreement in relation to the acquisition of the
entire equity interest of COSCO International Trading Company
Limited. Details of such acquisition are set out in the circular to
the shareholders of the Company dated 20th August 2008.
The transaction was approved by independent shareholders of
the Company on 5th September 2008.

PROSPECTS

Despite the slowing down in the growth of global economy
caused by the subprime crisis of the United States, the Group,
relying on the development of shipping industry in the past
few years and the tremendous executed new build ship orders
worldwide, has achieved a sustainable growth in its core
business, shipping services. To cope with the unstable
environmental factors and forthcoming challenges, the Group
will seize the market opportunities, consolidate the existing
market and customer base, focus on technical development of
products, explore new markets, new products and new
customers, continuously search for new profitable business,
expand market share and increase its operational efficiency in
order to enhance market competitiveness of the Group.

In addition, with the support of COSCO and COSCO (Hong
Kong) Group Limited, the Group entered into an agreement in
relation to the acquisition of the entire equity interest of COSCO
International Trading Company Limited. Upon completion of
the acquisition, the Group will be more effective in generating
synergies between its existing shipping services operation arms
as well as the business of the newly acquired company.
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For the six months ended 30th June 2008
HE-_ZTTN\FANA=THIE~EA

Unaudited
REEX

Six months ended 30th June
BEAA=1+HIEAEAR

2008 2007
—EENF ZETLF
Note HK$’000 HK$'000
HtaE FET FET
EHE Turnover 2 1,259,947 1,139,115
SHE KA Cost of sales (887,446) (857,608)
EF Gross profit 372,501 281,507
HAA Other income 3,198 7,895
HE - 1T Selling, administrative
E—REH and general expenses (182,400) (173,548)
EMmER Other expenses (54,918) (22,709)
RESER Operating profit 3 138,381 93,145
BE TN Finance income 4 14,062 16,683
B R AR AR Finance costs 4 (7,735) (4,511)
B — R Finance income — net 4 6,327 12,172
FEAS FL R Share of results of jointly
ERERA controlled entities 18,658 342,651
i g/ Share of result of
E an associated company 2(a)(i) 123,563 -
R S8 AT Profit before income tax 286,929 447,968
Fri5tiE A Income tax expenses 5 (29,445) (21,559)
B S5 ) Profit from continuing operations 257,484 426,409
BRI TR 1R Loss from discontinued operations 6 = (2,827)
AR R Profit for the period 257,484 423,582
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For the six months ended 30th June 2008
HE-_ZTTN\FAAA=THIE~EA

Unaudited
RICEW

Six months ended 30th June
BEAA=1HIEAEAR

2008 2007
—EENF ZETLF
Note HK$’000 HK$°000
Kt FHET FET
BihER Profit attributable to:
RARERRFAA Equity holders of the Company 225,204 400,297
DB R R Minority interests 32,280 23,285
257,484 423,582
BRE Dividend 7 14,798 14,585
HRAEQF] Earnings per share from
EEEFEEA continuing operations
PEALFFE attributable to the equity
R holders of the Company
WEREF during the period
—E7 - — basic, HK cents 8(a) 15.23 27.73
— 8% - Bl — diluted, HK cents 8(b) 14.73 27.19
HRALNT] Loss per share from
EEEEA discontinued operations
EHEAIE attributable to the equity
REER holders of the Company
WEREBER during the period
— =7 B — basic, HK cent 8(@a) = (0.19)
—#5E - B — diluted, HK cent 8(b) = (0.19)
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As at 30th June 2008
R=ZZEZENFA=+H

Unaudited Audited
RICER EZ
30th June 31st December
2008 2007
—EENF ZETF
ANA=+H +ZA=+—H
Note HK$°000 HK$°000
Hiat FET FET
BE ASSETS
RBEE Non-current assets
wEMZE Investment properties 9 24,051 10,717
B\ EE Intangible asset 9 79,616 79,616
M - Hees R Property, plant and equipment 9 111,244 105,436
BNt EEA Prepaid premium for land leases 9 13,500 16,421
HEEHIES Jointly controlled entities 116,881 93,624
/N Associated company 10 3,867,823 3,628,052
EREFTSREE Deferred income tax assets 32,114 26,235
AIHHENKEE Available-for-sale financial assets 11 64,117 88,952
4,309,346 4,049,053
RBEE Current assets
FEHEE Completed properties
BExRIWE held for sale 2,642 20,717
Ea Inventories 309,787 380,083
B 5 & HAb UK Trade and other receivables 12 1,058,967 743,502
BAFESERBER Financial assets at fair value
RERMMEEE through profit or loss 358 608
Be MRS EHEY Cash and cash equivalents 1,195,183 1,031,344
2,566,937 2,176,254

HEE Total assets 6,876,283 6,225,307
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CONDENSED CONSOLIDATED BALANCE SHEET (Continued)
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As at 30th June 2008
R=ZZEZENFA=+H

Unaudited Audited
RISER BEIZ
30th June 31st December
2008 2007
—ZEENE —TRF
ANA=+H +ZA=+—H
Note HK$'000 HK$'000
Mtat FET FET
S EQUITY
AATERBFEA Capital and reserves attributable
BB AR #E to the Company’s equity holders
N Share capital 14 147,983 147,803
R Reserves 5,145,200 4,675,607
B 2. Proposed dividends - 78,336
BEIRFEIRE Interim dividend declared 14,798 -
5,307,981 4,901,746
LR RER Minority interests 275,063 217,517
fﬁﬁﬁ 7777777777 1:o:caJ gcluity 5,583,044 5,119,263
=N LIABILITIES
FRBEME Non-current liability
RIEFTSFAE Deferred income tax liabilities 4,544 798
REBEE Current liabilities
B 5 REMBER R Trade and other payables 13 1,005,967 867,240
EHMSHARE Current income tax liabilities 38,934 21,190
EHEE Short-term borrowings 15 243,794 216,816
777777777777777777777 1,288,695 1,105,246
f&ﬁfﬁ 7777777777 Total liabilites 1,293,239 1,106,044
HERREE Total equity and liabilities 6,876,283 6,225,307
RBEEFE Net current assets 1,278,242 1,071,008
BWEERRBEE Total assets less current liabilities 5,587,588 5,120,061
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For the six months ended 30th June 2008

HE-ZZN\FRA=THIXEAR

Unaudited
RICER
Six months ended 30th June
BEA~A=1+RHLL~EA
2008 2007
—EENE ZETLF
HK$’000 HK$°000
FET FET
BIEEEELYS Net cash generated from/(used in)
(FTA) HFHRE operating activities
— B EE — continuing operations 74,913 (79,734)
—BERIEREER — discontinued operations - (6,299)
74,913 (86,033)
WEEEFES Net cash generated
B FHRE from investing activities 129,052 25,617
BEES (FrA) Net cash (used in)/generated
EARFRE from financing activities (45,775) 1,068
Re KBEEEY Net increase/(decrease) in cash
#an, CRd) F5 and cash equivalents 158,190 (59,348)
HURekReF Cash and cash equivalents
=47 at the beginning of the period 966,994 878,219
ReRREEEBY Exchange gain on cash and
HOFE 5 U 25 cash equivalents 17,774 11,036
HMRRERAEE Cash and cash equivalents
EY at the end of the period 1,142,958 829,907
ReRkB2EEMHIT Analysis of cash and cash equivalents
ReMREFEY Cash and cash equivalents
—RELEET — continuing operations 1,195,183 894,203
—REHRLEEE — assets held for sale - 36,804
B BIERR B A A Less: cash investments with maturity
Eta=1EAa more than three months
FIREIRE from date of placement (44,571) (101,100)
ZIRFIERITIEK restricted bank deposits (7,654) -
HREERAESE Cash and cash equivalents at the end
By of the period 1,142,958 829,907
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HHGEEREH R
For the six months ended 30th June 2008

(2 EENFARNA=ZTHIEAEA

Unaudited
Six months ended 30th June 2008
FIEEH
BE-ZEN\ERA=TALAER
Employee
share-based
compensation Property Investment
reserve revaluation revaluation Minority

Share Share MR Capital Contributed Exchange  reserve  reserve  Retained  interests
capital  premium  XfHEE  reserve  surplus  reserve nE BE  profits HY Total
B BROEE MWeRE H4HEF BUBR EXRBE EMRE EMRER RERN RRER @t
HKS'000 ~ HK$'000  HK$'000  HKS'000  HKS$000  HKS'000  HK$000  HKS'000  HK$'000  HKS'000  HKS$'000
Tér TEx TEx TEn TEn  FEn TEn TET FET  FER  FER

RZEZ\F-A—H%H  Balance at 1st January 2008 147,803 55,850 24,356 89,315 676,218 136,429 - 67,178 3,704,597 217,517 5,119,263
HEER Transfer of reserves = = = 34 = = = = (34) = =
BH-MBRRKER Capital reserve realised upon
ERGE dissolution of a subsidiary - - - (1293) = = = = 1,293 = =
FEEAREHERRE Share of reserves of jointly
controlled entities - - - - - 4,599 - - - - 4,599
e RaRE Share of reserves of
an associated company - - 1429 - - 215943 - (2,768) - - 227467
fiRBRERETRG Issue of shares upon exercise
of share options 180 1,086 - - - - - - - - 1,266
—DHBRREE Capital contribution from
a minority shareholder - - - - - - - - - 12110 12,110
EXER Exchange differences - - - - - 32,701 - - - 13,156 45857
—ERNFEARE Revaluation surplus of
NERNERRR an owner-occupied
property upon transfer to
investment property - - - - - - 7,799 - - - 7,799
A LERBEER Fair value loss on available-for-sale
NERE (Hiat) financial assets (note 11) = = = = = = - (24,835) = - (24,835)
EEBREER Employee share option benefits - - 10428 - - - - - - - 10428
BRER Profit for the period - - - - - - - - 225204 32,280 257,484
EfRE Dividends paid - - - - - - - - (78,394) - (78,3%)

RZZZNFRA=TEEH  Balance at 30th June 2008 147,983 56,936 49,076 88,056 676,218 389,672 7,799 39,575 3,852,666 275,063 5,583,044
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
HRGREEREHR (R

For the six months ended 30th June 2008
HE-_ZTTN\FAAA=THIE~EA

Unaudited
Six months ended 30th June 2007
AEEH
BE-TTLEAA=TALAEAR
Employee
share-based
compensation Investment
reserve revaluation Minority
Share Share IARRED Capital  Contributed  Exchange reserve  Retained interests
capital  premium  X[HEE reserve surplus reserve RE profits %\ Total

Bx BEE  MeRE  ARRE  RRAR  EXRE  EMRE  REEN  BRER h
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000
TEr  TEr  TEr  TEr  TEr  TEr  TEr  TET  TEr  TEx

RZEZ+F—F—B&H  Balance at 1st January 2007 145,052 34,494 1,284 65,959 676,218 24,776 20,841 1,232,676 246,700 2,448,000
FiEER Transfer of reserves - - - 2,435 - - - (2,435) - -
BHABEAARHEEE  Redlassified to assets held for sale - - - - - - - - (60,907) (60,907
AR EREE Share of reserves of jointly
controlled entities - - - - - 38,611 621 - - 39,232
LE-HEAARER Exchange reserve realised
ZESGE upon disposal of a subsidiary - - - - - 2,458 - - - 2,458
IR RENEIRG Issue of shares upon exercise
of share options 7% 7,006 - - - - - - - 7,802
EXEE Exchange differences - - - - - 16,874 - - 6,141 23,015
A LERBEED Fair value gains on available-for-sale
AHERE financial assets - - - - - - 39,208 - - 39,208
EERREEAN Employee share option benefits - - 3342 - - - - - - 3342
byl Profit for the period - - - - - - - 400,297 23285 423,582
BARRS Dividends paid - - - - - - - (62613 (17,355  (79.968)

RZZZLERAZTBER  Balance at 30th June 2007 145,848 41,500 4,626 68,394 676,218 82,719 60,670 1,567,925 197,864 2,845,764
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PREBZERARAA —

FINANCIAL INFORMATION

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

1

Basis of preparation and accounting policies
The unaudited condensed consolidated interim financial
information has been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA") and the disclosure
requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The accounting policies and methods used in the
preparation of the unaudited condensed consolidated
interim financial information are consistent with those set
out in the 2007 annual financial statements except that
the Group has adopted the following new interpretation
issued by the HKICPA, which is relevant to its operations
and mandatory for the financial year ending 31st
December 2008.
HK (IFRIC)-Int 11 HKFRS 2 — Group and
Treasury Share Transactions

The adoption of the above new interpretation in the
current period did not have any material impact on the
unaudited condensed consolidated interim financial
information nor result in any substantial changes in the
Group's significant accounting policies.
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RREER ST EE (H)

DA RARIERTRR RERTE & A
SR ASRM - W EAKEELHA
B EREE—TE\F+_A=1—H
IEEFE R ARER - REBIW RIZF RS
AZHTR] MARIERT R BT ©

1

Basis of preparation and accounting policies

(Continued)

The following new and revised standards and amendments
have been issued by the HKICPA, which are relevant to
the Group's operations, but not yet effective for the year
ending 31st December 2008. These new and revised
standards and amendments have not been early adopted
by the Group.

EH £ B HREE 20 HKAS 1 (Revised) Presentation of Financial
EAEACSCHY Statements
EHg £ fEERA HKAS 23 (Revised) Borrowing costs
£235; (§E3)
BE g tRa B HKAS 27 (Revised) Consolidated and Separate
275 (KIEFT) EE Financial Statements
EAMBWEEL ARG RERS HKFRS 2 (Amendment)  Share-based Payment Vesting
825 (1BET) [k — BB G Conditions and
Kt A Cancellations
ERUBREEDN  EAH HKFRS 3 (Revised) Business Combinations
E35% (1531
ERMBMEER  LEH HKFRS 8 Operating Segments
E85%

AEEEHBTEERHEL AR
2 BRI AEE T B S
B R AN 2 RRSEA IS
KEE -

AEBZEREAP M EEMAR
T EFEEMBHRER—F6E

The Group has already commenced an assessment of the
related impact to the Group, but is not yet in a position to
state whether any substantial changes to the Group’s
significant accounting policies and presentation of the
financial statements will be resulted.

The unaudited condensed consolidated interim financial
information should be read in conjunction with the 2007
annual financial statements.
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FINANCIAL INFORMATION

Turnover and segment information

The Group is principally engaged in the provision of
shipping services, property development and property
investment. Turnover recognised from the continuing
operations of the Group during the period is as follows:

Six months ended 30th June
BZEASA=1+HIAHEA

2008 2007

—EENF —ETLF

HK$°000 HK$°000

FET FHET

ZREMIEE Sale of coating products 845,632 818,291

Bk kA RN Sale of spare parts and

BiREEE navigation equipment 251,877 165,134
M E 5 R b RE R Ship trading and insurance brokerage

Al A commission income 94,133 49,909

VI HE Sale of properties 66,575 105,646

Ha WA Rental income 1,730 135

1,259,947 1,139,115

(a) TEHEFA B
REBEBD RMEERDE

FiE AR HS — Z2RERBENE S

REMMES - HH
BIEISSTENES A
RIEEIRF

— RHRBRERE RS
— MR g R
B85

MEERE — DERBREFEME
MERE EHEMZ

AEENEMRGEIZRFEMBE
o

50 AR EAL AR5

(a) Primary reporting format — business segments

The Group is organised into two main business segments:

Shipping services — manufacturing and trading of

coating products

— provision of agency services in
respect of trading of vessels,
marine equipment and
bareboat charter business

— provision of insurance
brokerage services

— trading of spare parts and
navigation equipment for
vessels

Property development — development of properties and
and property holding of properties for rental

investment purpose

Other operations of the Group comprise mainly holding
of financial assets.

There were no transactions between business segments.
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2 EEERSIER (E) 2 Turnover information

(Continued)

(@) Primary reporting format - business
segments (Continued)

and segment

(a) EBH/MELA - XK 23 (F])

Six months ended 30th June 2008
BE-BEN\EXA=THLAEA
Continuing operations

Property
development
and property

Shipping  investment Other
services MERE  operations Total
MERE RUERE Hitn¥5% @t
HK$'000 HK$'000 HK$'000 HK$000
FET FET FET FET
NEEER Segment turnover 1,191,642 68,305 - 1,259,947
DEEE Segment results 131,516 34,807 (235) 166,088
AABEARIRAX Unallocated corporate expenses,

A net of income (27,707)
R Operating profit 138,381
BBBA Finance income 14,062
B Finance costs (7,735)
BISUR A — 58 Finance income - net 6,327
FE(S R Share of results of jointly

BREE controlled entities 18,658 - - 18,658
i3 e NG Share of result of an associated

%18 (F1720) company (note (j)) - 123,563 - 123,563
BRETER AT E A Profit before income tax 286,929
FiEHER Income tax expenses (29,445)
B & A Profit for the period 257,484
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2 EXBEROMER (E) 2 Turnover and segment information
(Continued)
(a) TE/RELRX — XK 253 (&) (a) Primary reporting format - business

segments (Continued)

Six months ended 30th June 2007
HEZERrERF=tHIEMEA

Discontinued
operations
Continuing operations BAIE
HENEEH 2%
Property (note 6)
development (Hito)
and property
Shipping ~ investment Other
senices  WEEE  operations Total

mEks  RARE  EfEH it
HK$'000 HK$:000 HK$:000 HK$'000 HK$'000
TEL TET TET TR TiET

PPERE Segment turnover 1,033,334 105,781 - 1139015 1,064
ARES: Seqment results 110,502 (5,991) 1,787 106,298 3420
APERAFR Unallocated corporate expenses,

A net of income (13,153) -
G Operating profit 93,145 3420
LT, LN Finance income 16,683 190
aERE Finance costs (4511) (3)
AHUA-FE Finance income - net 1217 187
ElEARAHER Share of results of jointly controlled

£ (W) entities (note () 14,585 328,066 - 342650 -
it Profit before income tax 447 968 3,607
FIGHER Income tax expenses (21,559) -

| 0649 3607
HMEBR HIREBER Loss on disposal of discontinued operations - (6,434)
BnEF/ (58) Profit/loss) for the period 426,409 (2827)

Hiat - Note:
(i)  FEME—HE= A F)%45123,563,000 (i) Share of result of an associated company of
/%ETEZKEI}E{ELAE?@F? el HK$123,563,000 represents the Group’s share of
RNEIMEE - HEZTTLFX result of Sino-Ocean Land Holdings Limited. For the
H FTHIENEAR - EhEFHE six months ended 30th June 2007, share of result of
IR BRR A AIAYE45328,066,000 Sino-Ocean Land Holdings Limited of
B EE AR R B HK$328,066,000 was classified under share of results

% o of jointly controlled entities.
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2 EXBEROMER (E) 2 Turnover and segment information
(Continued)

(b) REHEXNX — ED I (b) Secondary reporting format - geographical
segments

A5 B M @ AR 2 D

]
At

REMMES - MH
&t Mo MRS
RIEEARF

PR AR OR B B R BR A%

e fafe 1 S G M RR
B85
RBEMFEELSEER

ZHERBENES

RHtMMES M

R R EMEBH
RIZARFE

TR ORRR R BR A%

MR 1 M B R B
8%
MEBREFEDE
R ER S

ol 7> #RFEI AL AL AR Z 55

The Group’s business segments operate in two
geographical areas as follows:

Hong Kong

provision of agency services in

respect of trading of vessels,

marine equipment and bareboat

charter business

— provision of insurance brokerage
services

— trading of spare parts and
navigation equipment for vessels

— holding of property for rental

purpose

China Mainland

manufacturing and trading of

coating products

— provision of agency services in
respect of trading of vessels,
marine equipment and bareboat
charter business

— provision of insurance brokerage
services

— trading of spare parts and
navigation equipment for vessels

— development of properties and

holding of properties for rental

purpose

There were no transactions between geographical
segments.
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2 EXBEROMER (E) 2 Turnover and segment information
(Continued)
(b) REREXKX - B (&) (b) Secondary reporting format - geographical

segments (Continued)

Segment turnover Segment results
ITWEXR PWEE
Six months ended Six months ended
30th June 30th June
BERAZTHLAMEA BEAAZTHILAMEA
2008 2007 2008 2007

ZERN\E  —TTLHE  ZBRN\F —TTLHF
HK$'000 HK$'000 HK$'000 HK$°000

FET FAT FET FET

RELEEG Continuing operations:
e Hong Kong 322,777 206,289 80,853 41,090
FEA China Mainland 937,170 932,826 85,235 65,208
1,259,947 1,139,115 166,088 106,298

RESIFES Discontinued operations:

5 Hong Kong - 1,064 = 3,420
1,259,947 1,140,179 166,088 109,718

AABEARIRAX Unallocated corporate
AN expenses, net of income (27,707) (13,153)

% AL

R Operating profit 138,381 96,565

A
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3 KERA

3 Operating profit

K RF BT ARMBRTHIER - Operating profit is stated after crediting and charging the

following:

Six months ended 30th June
BZEX<A=1HIEAEA

2008 2007
—EENF —ETLF
HK$°000 HK$'000
FET FET
A Crediting
M WA FEE Net rental income 1,670 45
REMENLTE Fair value gains on investment

Wz properties 332 -
BAFEBEER Fair value gains on financial assets

FLARH BT IS B R at fair value through

N ERE profit or loss - 462
HEME - Has &k Gain on disposal of property,

Bl plant and equipment 153 -
Bl iR Recovery of bad debts 52 -
BB & IR ER Write-back of provision for

B capital gains tax = 4,042
BRI 8 5 WK Write-back of provision for

BB impairment of trade receivables = 239
BoFEERE Write-back of provision for

B impairment of inventories 77 -
M EERIWA Dividend income from financial assets 52 1,325
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3 KEEMN &

1
B

3 Operating profit (Continued)

Six months ended 30th June
BZEAA=1HIEAHEA

2008 2007
—EENF —ETLF
HK$’000 HK$°000
FET FE&T
itz Charging
WE  BEMNKRE Depreciation, net of amount
FEERHERE capitalised in inventories
$£726,0007 7T totalling HK$726,000
(ZBE+F: (2007: HK$459,000) 6,314 4,622
459,000 7T)
BNt HEEA Amortisation of prepaid premium for
s land leases 285 253
BIKA(BIEREE Staff costs (including employee
ERERER) B share option benefits),
HMBREFEERNED net of amount capitalised
©FEH5,421,0008 7T in inventories totalling
(ZZTF: HK$5,421,000
3,968,000/ 7T) (2007: HK$3,968,000) 73,541 62,066
RIREAIBAR Pension costs 5,230 6,058
BEAFESERER Fair value loss on financial assets at
RERMMBEER fair value through profit or loss 250 -
NFEERE
HEHB R RBE Loss on disposal of subsidiaries - 31
HHEBERFME Provision for impairment of properties
VPRERE under development for sale = 13,744
2 ZREWERE Provision for impairment of
B trade receivables 40,923 4,440
FERERE Provision for impairment of inventories 318 64
WiEEE Write-off of inventories 246 -
EHFERA Cost of inventories sold 867,105 769,832
B HMEK AR Cost of properties sold 20,281 87,686
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4 FBWA-FE

Finance income - net

Six months ended 30th June
BZEA<A=1+HIEAEA

2008 2007
—EZTN\F —ETLF
HK$’000 HK$'000
FET FET
TRBRITIFERE Interest income from
FEMA bank deposits 13,859 16,357
BB —HEEIZEHIEER  Interest income from a jointly
FEMA controlled entity 203 326
FE PN Total finance income 14,062 16,683
AR T FRNEREERN Interest expenses on bank loans wholly
IRITERF B repayable within five years (6,557) (3,759)
H AR AN Other finance costs (1,178) (752)
LB TE K AN Total finance costs (7,735) (4,511)
BATSUR A — 558 Finance income — net 6,327 12,172
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5 FBHER Income tax expenses
BB RSB TR AN B 5T FERBR A% Hong Kong profits tax has been provided at the rate of
16.5% (ZZEZF : 17.5%) B KIg#E 16.5% (2007: 17.5%) on the estimated assessable profit
£ o for the period.
R B A b B B TR AR PR AN B AR SR B fE A B China Mainland taxation has been calculated on the
R A R TS Yl 5T E SR D& AR B estimated assessable profit derived from the Group's
RIIRITIRGTE - B - ZEBREN operations in China Mainland for the period at the rates
F18%ZE25% 2 (ZFZTLF - 12% of taxation prevailing in China Mainland. These rates range
£33%) ° from 18% to 25% (2007: 12% to 33%) during the period.
RIEFRGEHRAABEERERERUE Deferred income tax is calculated in full on temporary
EREBEMKERBMHHONEMAH differences under the liability method using tax rates
enacted or substantively enacted by the balance sheet date.
NEATE R ERAR & e R IR TS B The amount of income tax charged for the period to the
L condensed consolidated income statement represents:
Six months ended 30th June
BZEXRA=+HLKEA
2008 2007
—EENF —ETLF
HK$’000 HK$°000
FET TFET
g HARTIS M Current income tax
—BERER - Hong Kong profits tax 13,031 7,549
— B B A R IR — China Mainland taxation 16,842 14,955
—BEFEES — over-provision for Hong Kong profits
MST B tax in prior years - (904)
RIS R R Deferred income tax credit (428) (41)
Fristi&m Income tax expenses 29,445 21,559
6 DORIEKEEK Discontinued operations

R_EZELF-_ARA  KEBEF L
& RRE2BTMERMBARFE
(BB BXBRARHEZEMBAT
COSCO International Construction
Limited ([CICL)) 230 & 37T AN AR 3
B o CICLRHEMBAR (5iE[CICLE
B X EXBRETREREE - %
HERBAEBELEHFROEBREE
ZRIGETT  WERZ ETEF=A+
AHETEK o

On 5th February 2007, the Group entered into an
agreement to dispose of the entire issued share capital of,
and the shareholder’s loan to, COSCO International
Construction Limited (“CICL"), a wholly-owned subsidiary,
to COSCO (H.K.) Property Development Limited, a fellow
subsidiary at a consideration of HK$2. The principal activity
of CICL and its subsidiaries (together “CICL Group”) is
building construction and maintenance. The disposal was
effected pursuant to the Group's strategy of disposing its
non-core businesses and assets, and was completed on
15th March 2007.
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6 CRIEEEEK (&) 6 Discontinued operations (Continued)

CICLEER —TZELF—A—HE_Z
ZHF=_A+HAHER) EHFENE

The results of CICL Group for the period from 1st January
2007 to the date of disposal on 15th March 2007 are as

B follows:
1st January 2007 to
15th March 2007
—EE+F—-A—H=E
—EZT+F=A+HH
HK$°000
FE&r
e Turnover
BFEE Building construction 904
Ha WA Rental income 160
1,064
R R Operating costs (1,088)
Ei8 Gross loss (24)
HABRA Other income
B OE TS Write-back of provision for claims and
BRZRER foreseeable losses on certain
A[TE RS EEE construction contracts 1,627
B E Claims received 2,807
Hith Others 25
4,459
1TE R —MER Administrative and general expenses (1,015)
il Operating profit 3,420
BITEIA Finance income 190
BT A AR Finance costs (3)
BIEWA — JF5E Finance income — net 187
B A& ) Profit for the period 3,607
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6 CRIEEEEK (&) 6 Discontinued operations (Continued)
ERIEREEBEERNRREIRAZ Loss from discontinued operations is presented separately
5 WHAFAT in the income statement and is analysed as follows:

1st January 2007 to
15th March 2007
—ET+F-A—-HBE
—ZET+HF=A+HH

HK$'000
FET
CICLEE A% T Profit for the period from CICL Group 3,607
HECICLEEEE Loss on disposal of CICL Group (6,434)
B4R S TSR 1E Loss from discontinued operations (2,827)
7 BRE 7 Dividend
Six months ended 30th June
BZEAA=1+HIEAHEA
2008 2007
—EENE —ETLF
HK$'000 HK$'000
FET FET
BEIRF R ESK Interim dividend, declared, of HK$0.01
T@EAR0.01EIL (ZF (2007: HK$0.01) per ordinary share 14,798 14,585

T 0.01787T)
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7 KRE (@)

R-CZEENEFE=ZA -+ NBETH
EEeeF L BEEERREEZE
—EEHF+ A=+ HIEFERR
BARY B G @AY 0.035/8 7T M4 R
BEERE®I0.0188T DN-_TEE
NEARAT—HIRS - BERMAEHZ
—ZEZ N\FANAZTAHLNERNRE
S M BESR ©

(a)

RZZEENFNA+ZARTHNEES
el BEEREE-_ZTTN\FEALA
=T HIEANEAMNT RS SR ERR
0.01 B - ZERELEAEE
—EEN\FXAZFTHLEANEARKRLE
BZEPTAT M EERNARMR A
BARE  BRRMABE-_ZTTN\F

(b)

ToA=t - HALEFENREEND
B o

7 Dividend (Continued)

Notes:

(@

(b)

At the board meeting held on 28th March 2008, the
directors proposed a final dividend of HK$0.035 per
ordinary share and a special dividend of HK$0.018 per
ordinary share for the year ended 31st December 2007,
which were paid on 11th June 2008 and have been
reflected as an appropriation of retained profits for the six
months ended 30th June 2008.

At the board meeting held on 12th September 2008, the
directors declared an interim dividend of HK$0.01 per
ordinary share for the six months ended 30th June 2008.
This dividend is not reflected as dividend payable in the
unaudited condensed consolidated interim financial
information for the six months ended 30th June 2008, but
will be reflected as an appropriation of retained profits for
the year ending 31st December 2008.
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8 BREAN(F#E) 8 Earnings/(loss) per share
@) BREARRF, (BB)RAQRE (a) Basic earnings/(loss) per share is calculated by dividing
=RA AEGER (B18) B LA the profit/(loss) attributable to the equity holders of
NEZETEBRINETHEEE - the Company by the weighted average number of

ordinary shares in issue during the period.

2008 2007
“EENF ZTTLF
NRREREE ATEG Profit/(loss) attributable to the
Al (&) equity holders of the Company
- REREREER — from continuing operations HK$225,204,0007% 7T HK$403,124,000/ 7T
—REERILE — from discontinued
R operations = (HK$2,827,0007 1)
BRI AR INE Weighted average number of
FHE ordinary shares in issue 1,478,492,280 1,453,699,976
FREREF (BB Basic earnings/(loss) per share
- RERELEER — from continuing operations 15.23 HK cents 7l 27.73 HK cents 7&{lll

—REBRIHEE £ —from discontinued operations - (0.19 HK cent 7&1ll)
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8 BRERN (H#E) (#) 8 Earnings/(loss) per share (Continued)
(b) BRESRF, (BB)REMRTT (b) Diluted earnings/(loss) per share is calculated based

R 2 B EE BRRRN
ERTEBBIEFIHEHE -

on the weighted average number of ordinary shares
in issue after adjusting for the potential dilutive effect
in respect of outstanding share options.

2008 2007
—E2ENF —ETLR

AREERFE ARG
i,/ (&)
- REFBREER
—REERIEEEEH

ERRERITEER
IEFE

BREERRN, (BB
—REFERERE
—REERLEEXH

Profit/(loss) attributable to the
equity holders of the Company
- from continuing operations
— from discontinued operations
Adjusted weighted average number
of ordinary shares in issue
Diluted earnings/(loss) per share
— from continuing operations
— from discontinued operations

HK$225,204,0007% 7T HK$403,124,000/% T
- (HK$2,827,000/&7T)

1,528,530,722 1,482,502,020

14.73 HK cents 381l 27.19 HK cents 71l
- (0.19 HK centi# A1l
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9 EBXREX 9 Capital expenditure

Prepaid

Property, premium

plant and for land

Investment  Intangible  equipment leases
properties asset ng. Bt Total
REWx  EBFEE MERERE  HEER it
HK$000 HK$000 HK$000 HK$000 HKs$'000
TiET TiET TiET T THEL

REZTNF-A-BHMNEEFE  Opening net book value as at 1st January 2008 10,717 79,616 105,436 16,421 212,190
%ﬁ Additions - - 9,038 - 9,038
EXER Exchange differences 2 - 6,290 526 6,818
—BRNEEARENERN Revaluation surplus of an owner-occupied

BB property upon transfer to investment property - - 361 7438 7,799
REMENATENS Fair value gains on investment properties 3 - - - 332
B Transfer between categories 13,000 - (2,400) (10,600) -
MEREH Depreciation and amortisation = - (7,040) (285) (1,329)
& Disposals - - (441) - (441)

REBENERAZTRY Closing net book value as at

BREMFE 30th June 2008 24,051 79,616 111,284 13,500 228411
REZTHE-A—-AHBNEEFE  Opening net book value as at 1st January 2007 6,564 79,616 80,544 16,609 183,333
HE Additions - - 20,054 - 20,054
ENHRERELNELE Reclassified to assets held for sale - - (866) - (866)
EREE Exchange differences 35 - 2,15 251 2,501
TEREH Depreciation and amortisation - - (5,081) (253) (5,334)
e Disposals - - (6) - (6)

RZFRLERA= TR Closing net book value as at

BREEFE 30th June 2007 6,599 79,616 96,860 16,607 199,682
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10 BEE D F 10 Associated company
B N AR B EIG R EERE This represents the Group's share of equity interest of Sino-
FRA IR IR A 2 o Ocean Land Holdings Limited.
1M At ERKESE 11 Available-for-sale financial assets
HK$'000
FET
RZZEENFE—H—H At 1st January 2008 88,952
Rz AERAAFE  Fair value loss recognised
&8 in equity (24,835)
RZZETN\F At 30th June 2008 64,117
~A=t+8
AR ENBEERR Available-for-sale financial assets include the following:

30th June 31st December

2008 2007
—EENF —ETLF
AA=t+H +ZA=+—H
HK$°000 HK$'000
FET FET
REB LT Market value of listed equity securities in
REZSF 2 ME Hong Kong 63,640 88,475
JEETHES Unlisted securities 477 477

64,117 88,952
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12 Trade and other receivables

30th June  37st December

2008 2007

—EENF —ETLF

AA=tB +ZA=1+—H

HK$’000 HK$°000

FET FE&T

Z S W —FE Trade receivables — net 944,010 683,685

e BN Deposits, prepayments,

H At R I LR other receivables and amounts

FAE RN AN due from related companies 114,957 59,817

1,058,967 743,502

B E RS 8D 5 IR 2 1
T -

The ageing analysis of trade receivables after provision for
impairment is as follows:

30th June  37st December

2008 2007

—EENF ZETLF

AA=+tH +ZHA=+—H

HK$’000 HK$°000

FHET FET

90K Within 90 days 452,683 339,801
91£E180K 91 - 180 days 340,176 245,286
838 180K Over 180 days 151,151 98,598
944,010 683,685

EHEZMER - MEEREMRE
I KR EMEEHA30KRED
R o HEMEMBH S LML E K
AREEZERFNERA DEFED

For sale of coating products, spare parts and navigation
equipment, the majority of sales are on credit terms from
30 days to 90 days. Revenues from sale of properties and
other operating revenue are billed according to the terms
of the relevant contracts governing the transactions.
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13 EZREMENRK 13 Trade and other payables

30th June 31st December

2008 2007

—EBENF —ETLF

AA=tB +ZA=1+—H

HK$’000 HK$°000

FET FHET

B SRR Trade payables 411,963 389,107
fEFTEE - EMEMF Accrued liabilities, other payables and

MIEREERTIR amounts due to related companies 594,004 478,133

1,005,967 867,240

E S REMNFHRE ST - The ageing analysis of trade payables is as follows:

30th June  37st December

2008 2007

—EBENFE —ETLF

AA=tBE +ZA=1+—H

HK$’000 HK$°000

FET FHET

90K Within 90 days 344,506 325,337

912180k 91 - 180 days 54,336 50,284

BiA 180K Over 180 days 13,121 13,486

411,963 389,107
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14 R 14 Share capital
30th June 2008 31st December 2007
“EEN\E e e
~A=tH +-A=+-H
Number of Number of
shares HK$'000 shares HK$'000
R &E FET Rir&H FET
Ny Authorised:
FREEET Shares of HK$0.1 each 3,000,000,000 300,000 3,000,000,000 300,000
BRETRARE : Issued and fully paid:
SREE0.1ET Shares of HK$0.1 each
T/ ) At the beginning of the
period/year 1,478,031,291 147,803 1,450,523,291 145,052
TR R Issue of shares upon exercise
17kt of share options 1,800,000 180 27,508,000 2,751
R/ ER At the end of the period/year 1,479,831,291 147,983 1,478,031,291 147,803
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14 B (48) 14 Share capital (Continued)

BRE

“TE-FRATER  ARARBER
BERSHAERBAETE  Fit - AR
AEFINERAERRETRIRAEE
EENEBLTEETFER KRE) AR
A (& (EE) B AR (KABMRE
R AR RENE AR QR (B
REBIN (i [hEEE]) WEERE
RARHIBEAD ©

ZEE=F+—A=Zt+H AEEE
EREBEEA £44,800,00017 8%
¢fé CITEEBAEO0.5787T o LS -

EEH)E B IMEX T34,200,00017 &
Hﬂéﬁ HEBRETR_TT=F+=
AZ+=ZHZ2=Z2Z)/\HF+=-A=+=
S| HHFEJWEHHTFWT@ HRE H
1,500,000 (ZZZ+4F : 3,882,000) 13
BEIREREITIE -

“ZTTNF+AZH AEBESER
& B 7#4%32,650,00017 B JLAE - 17{E(E
BER1.378TT o ItH - FEREENE
8 IR 23,250,0001) BERLHE - 1S58
BiEATR —_EENF+_A=1+hBZE
ZE-MF+Z A=+ N\ BEEAER
BFRE7T{E - B3+ 300,000 (ZZFZ+
% :4,080,000) R EEITEM
100,000 (== Z 5 « &) (gAML
R o

Share options

On 17th May 2002, a share option scheme was approved
at the annual general meeting of the Company under
which the directors of the Company may, at their
discretion, invite, but not limited to, the directors and
employees of the Group, and employees of China Ocean
Shipping (Group) Company (“COSCQ"), the ultimate
holding company, and its subsidiaries and associated
companies (other than the Group) (collectively “COSCO
Group”) to subscribe for shares of the Company.

On 26th November 2003, the directors and employees of
the Group were granted a total of 44,800,000 share
options at an exercise price of HK$0.57 per share. In
addition, 34,200,000 share options were granted to
employees of COSCO Group. These share options are
exercisable at any time from 23rd December 2003 to 22nd
December 2008. A total of 1,500,000 (2007: 3,882,000)
share options was exercised during the period.

On 2nd December 2004, the directors and employees of
the Group were granted 32,650,000 share options at an
exercise price of HK$1.37 per share. In addition,
23,250,000 share options were granted to employees of
COSCO Group. These share options are exercisable at any
time from 29th December 2004 to 28th December 2014.
During the period, 300,000 (2007: 4,080,000) share
options were exercised and 100,000 (2007: nil) share
options were lapsed.



14 RA& (%)

BRE(E)

“ETERFREATH  AEEEEER
2,400,00010 &M% - 1TEERER.21
BT o WEBREAIR _ZETRF A
ANBEZZ—AFNA A HBERER
FrE1T{E o HARI TR AR i M1 T 52
PR (ZTTLF 8] -

“EBEELF=ZANE  AREREER
REAH 5288 43,850,000 8 A 2 AR D -
TEEAER3.666/8TT © It EREAER]
RZZEZAF=ZANLBE-ZZE—RF
= A\ B HifE AL B 12 BE 2 L
1 BB =T F= A HB
BMFAMS TR : () B =TT NF
= AN BRAIITETZR30% AR E
(i B —T—TF = ANBRATERS
R70%8EMRAE - M(ivE—_ZT——F=A
NABRAITESLHERE -HARE
100,000 (== Z L5 « &) (gAML
B o

ARRBORBREETEERD
MmEFHRTERSTRA 46 BT
(ZZTLF 49887 -

RZEBEENFAAA=Z1+H  ARE
90,308,000(=ZFEZ+ ¥+ = A
=-+—H :92,308,000) B&A% {7 K B A AE
MARITEE ©

PRERZERARAR
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14 Share capital (Continued)

Share options (Continued)

On 10th May 2005, the employees of the Group were
granted 2,400,000 share options at an exercise price of
HK$1.21 per share. These share options are exercisable at
any time between 6th June 2005 and 5th June 2015. No
share options were exercised or lapsed during the period
(2007: nil).

On 9th March 2007, the Company granted share options
to subscribe for 43,850,000 shares of the Company at an
exercise price of HK$3.666 per share. These share options
are exercisable at any time from 9th March 2009 to 8th
March 2015 in the stipulated proportion namely: (i) no
share options shall be exercisable within the first two years
from 9th March 2007; (ii) up to a maximum of 30% of
the share options can be exercised from 9th March 2009
onwards; (i) up to a maximum of 70% of the share options
can be exercised from 9th March 2010 onwards and (iv)
all share options can be exercised from 9th March 2011
onwards. During the period, 100,000 (2007: nil) share
options were lapsed.

The weighted average closing price of the Company’s
shares on the dates when the share options were exercised
was HK$4.46 (2007: HK$4.98).

At 30th June 2008, share options to subscribe for
90,308,000 (31st December 2007: 92,308,000) shares
were still outstanding.
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15 RHIfE & 15

Short-term borrowings

30th June  37st December
2008 2007
—EENF ZTTLF
AA=tB +ZA=1+—H
HK$’000 HK$°000
FET FE&T
EIAIRITE R Unsecured bank loans, repayable
(B —FANEER) within one year 243,794 216,816

16 EAREIE
BBAME  BERZENR-_ZTN\FA
A=TH®OEARFELT :

16

Capital commitments
Capital commitments in respect of property, plant and
equipment as at 30th June 2008 are as follows:

30th June  37st December

2008 2007

—EENF ZETF

AA=+HA +=-A=+—H

HK$’000 HK$'000

FET FET

BRI AR IR R Contracted but not provided for - 1,018
BEHRUEMERETA Authorised but not contracted for 28,423 -




FEEREREIRA A

17 REFE&RIE
IR B 40 R R R AT e AR 2
EANENBBESIERTES ST
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17 Operating lease commitments
The aggregate future minimum lease payments under non-
cancellable operating leases in respect of land and buildings

T~ are as follows:
30th June 31st December
2008 2007
—EENE R F
RAA=tH +ZH=+—H
HK$’000 HK$'000
FET FET
—FN Within one year 16,873 14,680
RE_FEEFRFRN In the second to fifth years inclusive 33,111 41,068

49,984 55,748
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18 EALRS 18 Related party transactions
NTRAEEEFSEFRETHNERXR The following is a summary of the significant related party
MEATRHEE - MABRZSIRRT transactions carried out in the normal course of the Group's
BRAEEME A, BEME=FF business and on terms no less favourable than those
B/ HEmGE TR SR charged/being charged to/from other third party

customers/suppliers of the Group:

(a) RAAKMBART » RE(KH) (a) Sale of goods and provision of services to
MATNEELNTRHMEE fellow subsidiaries, associated companies
ATHEERRRHERE of COSCO and other related parties

Six months ended 30th June
BZEAA=tAHLAEAR
2008 2007
—BENE —ETLF
Note HK$'000 HK$'000
ffa FET FET
HERKEMT Sale of coating products to: ()
—RZMBLA —fellow subsidiaries 5,019 14,655
— iR (RE) B ARH — associated companies of
et gNG] C0OsSCo 310,755 234,578
—EBhE —state-owned enterprises 42,095 28,277
—Fﬁ% A ERR —minority shareholders of subsidiaries 2,060 -
HFEHIEE —ajointly controlled entity 2,877 -

%Eﬂ Lﬂﬁﬁﬁ)&%ﬂn Sale of spare parts and navigation

JiET equipment to: (i

—RZEMB LT —fellow subsidiaries 162,428 120,730
R EE)BERTFN —associated companies of
il gNG] C0OSCO - 14,177
—BARRE —state-owned enterprises 11,633 168
—HFAEHIEE —jointly controlled entities 357 335
RIA A BRI Commission income in relation to
RGHBEHA provision of agency services to: (i)
—RZEMB LT —fellow subsidiaries 60,727 21,300
—HR (EE)ARFH —associated companies of
/N COSCO - 150
—BRRE —state-owned enterprises - 3,710
[RIA A B AR Commission income in relation to
EER AR provision of insurance brokerage
AEWA services to: (iv)
G ING —fellow subsidiaries 21,481 18,985
—HiR (R E) B R FH —associated companies of
i **/_\j COsCco 641 690
— R A ~holding companies 49 44
—BA m% —state-owned enterprises 1,537 776
B BB R THERE Interest income received from
FEUA state-owned banks V) 10,741 12,821
B — RSB YA Interest income received from a
s A (FizE18(9)) jointly controlled entity (note 18(g)) 203 326




18 BEALRS (&)
(a) ARAKMBAT ~ PE(KH)
MAFNBERARAEMEAE
ATHEEmREHRERE (B)

it -

@

(i)

(iii)

(iv)

HEZHERTRAMBARF - F
E(RE) BARNBERR - BA
% - WEARLBRRE—HA
EHIER  ORERELERSHZ
R IRBETT ©

M R SR ET AR
BAF - ik (LE) RATBE
A7) BELERAREERE
IR LSR5 Wk
7o

ARARZETHERRLEPE
(RE) BRI REKE R RB(a)
BEFME—FME (b)) EM
EBR(OFEMIAE MERE
BEIRIBA - REBMIER/
BEkz  AEEHR LERXZAE
R MR LREEEREEHES R
A °

RREZRMBAR - & (EE) AR
AMEE AR - ERARREAR
SRR E R RSB 2 A&
WA - IR E L FR M

e

MBWAC B B ERE
BIARITYER

PREBRZERARDRA —

FrhHwRE
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18 Related party transactions (Continued)

(a) Sale of goods and provision of services to
fellow subsidiaries, associated companies
of COSCO and other related parties
(Continued)

Notes:

(i

(ii)

(iii)

(iv)

Sale of coating products to fellow subsidiaries,
associated companies of COSCO, state-owned
enterprises, minority shareholders of subsidiaries and
a jointly controlled entity were conducted on terms
as set out in the agreements governing these
transactions.

Sale of spare parts and navigation equipment to fellow
subsidiaries, associated companies of COSCO, state-
owned enterprises and jointly controlled entities were
conducted on terms as set out in the agreements
governing these transactions.

Certain subsidiaries of the Company acted as agent
of COSCO and its subsidiaries in respect of (a) sale
and purchase of new and second hand vessels, (b)
bareboat charter businesses, and (c) sale and purchase
of marine equipment for new ship-building projects.
According to the terms of the relevant engagement/
commission agreements, the Group received
commission income from vendors, ship-owners and
equipment makers with respect to the transactions
mentioned above.

Commission income in relation to the provision of
insurance brokerage services to fellow subsidiaries,
associated companies of COSCO, holding companies
and state-owned enterprises were calculated on terms
as set out in the agreements governing these
transactions.

Interest income was received from state-owned banks
on terms as set out in the relevant agreements.
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18 BEAEXRS (&)

(b) AARKEAT & (M)
BATNBHEAAREMEE

18 Related party transactions (Continued)

(b) Purchase of goods and services from
fellow subsidiaries, associated companies

ATBEERRERY of COSCO and other related parties
Six months ended 30th June
BZEXA=1HILAEA
2008 2007
—EBEN\E ZETLF
Note HK$'000 HK$'000
fta FET FET
BIEESGIEYNEFED Rental expenses paid to fellow
HeBA subsidiaries (i 5,416 3,943
EE R ERSN Commission expenses in relation to
HeERT: sale of coating products paid to: (i)
—RZEHBAF — fellow subsidiaries 4,712 42
—HiE (RE) BRAH — associated companies of
N COsco 7,603 4,850
—-BBERrE — state-owned enterprises 180 183
BB RRDERE Purchase of raw materials from
YNGR minority shareholders of subsidiaries (iii) 2,185 3,469
BEEINGIER e Technology usage fee paid to minority
AT R B shareholders of subsidiaries (iv) 4,103 5,211
BB RITZ Interest expenses paid to
MEEBR state-owned banks (v) 4,587 2,635




18 BMEALXS (#)
(b) HAEMEAR - s (L@
BARMBEATREHBE
ATHESRRRS ()

it -

@

(ii)

(iii)

(iv)

RZZEZRFNA » AEELFS
A#E567,3258 TR (H78) &
BBERARNEZENBARHEAS
Fi% - arAEAE=F - AEH
IMBIEIRE L 52X S K et Pl 15
HEREMBRARHAEHE -

MEXHTZRRE L EZ S8
BT REHERENETED L

o
=
u-‘—r'— °

O 25 ) AR SRR R
RIRBE I H R 5 0 ik R
e

() P8 X B D B AR SR S A et 52 A
BREMRE LER 50 IR
PR EHEFBNE T ELLE
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18 Related party transactions (Continued)
(b) Purchase of goods and services from
fellow subsidiaries, associated companies
of COSCO and other related parties
(Continued)
Notes:

(i

(ii)

(iii)

(iv)

In August 2005, the Group leased certain properties
from the wholly-owned subsidiaries of COSCO (Hong
Kong) Group Limited at the average monthly rental
of HK$567,325 for an initial term of 3 years. The
Group also leased other properties from fellow
subsidiaries on terms as set out in the agreements
governing these transactions.

Commission paid was based on a certain percentage
of sales amount in accordance with terms as set out
in the agreements governing these transactions.

Purchase of raw materials from minority shareholders
of subsidiaries was conducted on terms as set out in
the agreements governing these transactions.

Technology usage fee paid to minority shareholders
of subsidiaries was made based on a certain
percentage of the net sales amount in accordance
with terms as set out in the agreements governing
these transactions.

Interest expenses were paid to state-owned banks on
terms as set out in the relevant loan agreements.
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18 BEALTR S () 18 Related party transactions (Continued)
(c) XEEBEEAEMS (c) Key management personnel compensation

Six months ended 30th June
BZEA<A=1+HIEAEA

2008 2007
—EENF —ETLF
HK$°000 HK$'000
FET FET

e BEBWERF KL  Salaries, employee share option benefits
H b2 HiE B a7 and other short-term employee benefits 6,583 6,646
(d) HSEERBAERERKFE (d) Balances with fellow subsidiaries,
“EHEEAMBLAR AR (K associated companies of COSCO and other
E)#ANRNBE AR RHEMER related parties arising from sale and

BA TR

purchase of goods and services

30th June 31st December

2008 2007
—EENE ZETLF
RA=+HR +ZHA=+—8H
HK$000 HK$°000
FET FAET
& s [R) 22 P 8 /2 B3R Receivables from fellow subsidiaries 111,097 88,256
JEW iR (R E) Receivables from associated companies of
FCUNSIE oK NI COSCO 324,391 244,894
JE U R ) B B8 5K Receivables from jointly controlled entities 2,133 292
JEU BB 15K Receivables from state-owned enterprises 47,802 32,352
i = NG Receivables from minority shareholders of
PRI subsidiaries 1,933 1,385
RIS D= NGIE Payables to fellow subsidiaries (2,309) (16,745)
FERTHRIZEHIE BN Payables to jointly controlled entities (88) (249)
ARG Payables to minority shareholders of
b subsidiaries (1,341) (772)
FETBIA 3 Payables to state-owned enterprises (5,900) (3,783)
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18 Related party transactions (Continued)
(e) Balances with state-owned banks

30th June 31st December

2008 2007

—EENF ZETF

AA=+H +ZA=+—H

HK$°000 HK$°000

FET FET

Bl A IRITIRITIFRK Bank deposits with state-owned banks 1,005,231 839,679
HEIRITER Loans from state-owned banks (158,013) (138,453)
H R-ZEZ+F-AHAB  KEBE (f) On 5th February 2007, the Group entered into an

(9)

Uieg  MRELE TRRREWE A
AR (BB BEXARARIHEES
BB RRCICLEEE BITRA K
BEREER - ZHEER_ZTLF
—A+EHEBEZEK -

R-ZEENFNA=+HEKR—H%
[E | B B2 7 A240,941,000/8 7T (=
TET+E+-_A=+—8
11,652,000/7T) ° sZEHIEBEE
A EeERITREREEN0.5
Eg1.5BE(ZEZE+LF+=A
=+—H8:05FE)5 & BZAR
HEEHB—FNEE -

agreement to dispose of the entire issued share capital
of, and the shareholder’s loan to, CICL, a wholly-
owned subsidiary, to COSCO (H.K.) Property
Development Limited, a fellow subsidiary at a
consideration of HK$2. The disposal was completed
on 15th March 2007.

(g) As at 30th June 2008, an amount of HK$40,941,000
(31st December 2007: HK$11,652,000) was due from
a jointly controlled entity, which is unsecured, interest
bearing at either 0.5% or 1.5% (31st December 2007:
0.5%) above London Interbank Offered Rate and
repayable within one year from the balance sheet
date.




COSCO International Holdings Limited Interim Report 2008

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FHMBENERA®RS

BHEEBREZERARATDESS

(R EFRZEZMA L B RAF])

518

AL ELED (AT RERE [$M1)) © FBAZIE R 520
E57ENTHMBER - WP MPBEERNERE
FEREFERBERAR ([ERF]) REMBA
Al(ABIEEEDR-_ZETN\FA=1THED
BRGEEERBREREZA L/ @A HE
MM ARG S RER - BRGARaEHR
LERGEERERER  MRTESHBERM
S ERE - BEMERZAERAFER
EH EMRRRE - s BB ERmEAOR
EUAN A ERANBRIGIARE LS
B AE R E B G ERF 3455 [ BRI 5
& - EARESARARBEEESERE34
5[ B S G R NI B E P P E
£ o BB ERRERMNEHEZ S
G ERMEL im » WIRREB Z FRERE
BEEZERE, BUHZINABEHELME
B e BT ERARENABTAERMEMAL
B ESAEEAAE -

=B 5 E
BPCREEBSAMASRMONETEEME
BRI 24105% [ E R HE L AZEETHITH
IS ERERETEMN - BEHTHMBEENE
REIZRAABMBMNEAEENABFELE
o MERSITEMEMRNEF - FHOEH
BERRETERTENETERNBER
N AL BT RE RIS B EERD
AIRE RN AEAEIR - Bt - HATE
BRBEZER -

=

ZREMOERN  HMAALBEREFAERSH
FRETPHMBEREREATEARAERES
BEETERFE3AN [P M ERE R

BORKEGTTEERAT
B EATHED

B —EZENFNA+H

TO THE BOARD OF DIRECTORS OF
COSCO INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 20 to 57, which comprises the condensed consolidated
balance sheet of COSCO International Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30th June 2008 and the related condensed consolidated
statements of income, changes in equity and cash flows for the
six-month period then ended and a summary of significant
accounting policies and explanatory notes. The Rules Governing
the Listing of Securities on the Main Board of The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 12th September 2008
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OTHER INFORMATION

SHARE OPTIONS

The Company’s share option scheme was approved and
adopted by the shareholders of the Company on 17th May
2002 and with amendment approved by the shareholders of
the Company at the special general meeting on 5th May 2005
(the “Share Option Scheme”).

Details of the movements of the share options granted under
the Share Option Scheme during the period from 1st January
2008 to 30th June 2008 (the "Period”) are set out below:

Percentage
of total
issued
Outstanding  Changed Lapsed/  Outstanding share
asat  category Granted  Exercised  Cancelled as at capital
Exercise price 1st January during during during during 30th June of the
Name of Director (HK$) 2008 the Period the Period the Period the Period 2008  Company Notes
ERRR
R=BBN\F R=BBN\F X
e -B-B  RAAEE  RAREE  RABE O RAEE AASTH RAAH
BEpg (&7) HATE  EIURR B &R/ e i A
Mr. Wei Jiafu* 0.57 1,800,000 - - - - 1,800,000 0.122%  (1).(5
BRERE 137 1,200,000 - - - - 1,200,000 0.081%  (2),(5
Mr. Liu Guoyuan 137 1,200,000 - - - - 1,200,000 0.081%  (2),(5
bt 3.666 1,100,000 - - - - 1,100,000 0.074%  (4).(5
Mr. Li Jianhong 0.57 1,800,000 - - - - 1,800,000 0.122%  (1).(5
FRILAE 137 1,200,000 - - - - 1200000  0.081% (2,5
Mr. Wang Futian 3.666 800,000 - - - - 800,000 0.054%  (4).(5
TEMEE
Mr. Jia Lianjun 3.666 800,000 - - - - 800,000 0.054%  (4).(5
EERAE
Mr. Wang Xiaoming 3.666 800,000 - - - - 800,000 0.054%  (4).(5
THRARE
Mr. Liang Yanfeng 3.666 1,100,000 - - - - 1,100,000 0.074%  (4).(5

REBRE
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Percentage
of total
issued
Outstanding ~ Changed Lapsed/  Outstanding share
asat  category Granted  Exercised  Cancelled as at capital
Exercise price 1st January during during during during 30th June of the
Name of Director (HKS) 2008 the Period the Period the Period the Period 2008  Company  Notes
EERAH
RZZBNE RZ2BNE BRI
%@ -A-B  RAEE  REHE O RREE O RAEE RASTE RAAR
BEEpg (87) HATHE  EHER B i &%/ W ARTE Aot
Mr. Meng Qinghui 1.37 800,000 - - - - 800,000 0.054% )65
AEZEE 3.666 800,000 - - - - 800,000 0.054% (4),(5
Mr. Chen Xuewen 3.666 800,000 - - - - 800,000 0.054% (4),(5
REXFEAE
Mr. Wang Xiaodong 1.37 800,000 - - - - 800,000 0.054% ()05
TEREE 3.666 800,000 - - - - 800,000 0.054% (4),(5
Mr. Lin Wenjin 1.37 500,000 - - - - 500,000 0.034% )05
WICEEE 3.666 800,000 - - - - 800,000 0.054% (4),(5
Continuous contract 0.57 3,600,000 (800,000) - (500,000) - 2,300,000 0.155% (1.5
employees of 137 8,500,000  (1,550,000) - (250,000)  (100,000) 6,600,000 0.446% ()05
the Company, 1.21 1,300,000 (400,000) - - - 900,000 0.061% 3).65
its subsidiaries and the 3.666 17,080,000 (750,000) - - (100,000) 16,230,000 1.097% (4),(5
jointly controlled entity
ARFE - HINBAR R
HEZHERNBEANES
Other participants 0.57 7,440,000 800,000 - (1,000,000 - 7,240,000 0.489% (1.5
Ep8EAL 1.37 18,318,000 1,550,000 - (50,000) - 19,818,000 1.339% )05
1.21 - 400,000 - - - 400,000 0.027% 3).65
3.666 18,970,000 750,000 - - - 19,720,000 1.333% (4),(5

* RIEENFLALHBHERRAMITEERTE

resigned as Executive Director and Chairman of the Company on 7th July 2008.
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Notes:

(1

)

3)

()

(©)

(6)

@)

Pursuant to the Share Option Scheme, these share options were
granted on 26th November 2003 and are exercisable at HK$0.57
per share at any time between 23rd December 2003 and 22nd
December 2008.

These share options were granted on 2nd December 2004
pursuant to the Share Option Scheme and are exercisable at
HK$1.37 per share at any time between 29th December 2004
and 28th December 2014.

These share options were granted on 10th May 2005 pursuant
to the Share Option Scheme and are exercisable at HK$1.21 per
share at any time between 6th June 2005 and 5th June 2015.

These share options were granted on 9th March 2007 pursuant
to the Share Option Scheme and are exercisable at HK$3.666
per share from 9th March 2009 to 8th March 2015 in the
stipulated proportion at any time namely: (i) no share options
shall be exercisable by the grantees within the first two years
from 9th March 2007; (ii) up to a maximum of 30% of the share
options can be exercised by the grantees from 9th March 2009
onwards; (i) up to a maximum of 70% of the share options can
be exercised by the grantees from 9th March 2010 onwards and
(iv) all share options can be exercised by the grantees from 9th
March 2011 onwards.

These share options represent personal interest held by the
relevant participants as beneficial owner.

During the six months ended 30th June 2008, none of the share
options of the above Directors was cancelled or lapsed.

During the six months ended 30th June 2008, the weighted
average closing price of the Company’s shares on the dates when
the share options were exercised was HK$4.46.
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(8)

)

(10)

BETENARBRESEAARIZERE
BN A FEERSRCESRERERAN - 1B
BRREETER BT RITORNDBARTIZ
B EESIERIERA - MEBRITEERR
BEERNZRE - BRARFIARDEE
fR o BRMEIREHOBEARRK B W RTTE
MERERNE BREXRFAAEREE
ZZEZNFRA= 1B LA A BE R
BREEN  BEBRENBE-_TTNF
NAZTHEREABERE RS -

AR R ) 5 — B SR R
(R HEROB S E A D) S R = BB RA
BILOBREATE - K- BERFRL
SHMAREREH B BHATFER0.58%
7T PR TBREE

()  ATFEINEESESFWERNE3.806
EfERERBRAX

(i BEHMFHARTFE R

(i) TEEAEIE/AR50.2% - BI—ZTZTMENA
—HEZFTMF+—-A=THRNMHK
MERNFEIKIE

AR FRA R ER (RRERR A b E
IR FHER Z F R R OBREAT
> REFECFEHOTOMBERE
AR BT AFAE 1 33T - ToiR
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(i BZFEUAFERIBRHETAFUFELR
E425EEREREFIE

(i) TEHAFHAARN\F

(i) TEHAGIRIRA37%

(iv) FRREZE220E : &

v ZHEHE BN RIR A RN\ A A MHE
B/ AR — A A R A RE SR
BRD - BRANE TRARS M ERE
ISR =P

®)

9

(10)

The relevant share options entitled to be exercised will be
recorded by the Company as staff cost in the income statement
at the fair value of the relevant share options. Upon the exercise
of the share options, the shares to be issued will be recorded by
the Company as additional share capital at the nominal value of
the shares, and the excess of the exercise price per share over
the nominal value of the shares will be recorded by the Company
in the share premium account. Share options which have lapsed
or been cancelled will be deducted from the outstanding options.
Save for the share options referred to in the above table which
have lapsed during the six months ended 30th June 2008, no
share option has lapsed or been cancelled during the six months
ended 30th June 2008.

The Company adopted Black-Scholes Options Pricing Model (a
common valuation methodology for share options) to calculate
the fair value of share options granted in 2005. The fair value
for each of the share options granted in 2005 was HK$0.58 at
the date of grant with assumptions as follows:

(i) interest rate of 10-year Exchange Fund Notes of 3.806%
per annum as the risk-free interest rate;
(i) expected life of 10 years; and

(iii)  expected volatility of 50.2%, being the annualised volatility
of the closing price of the share from 1st August 2004 to
30th November 2004.

The Company adopted the Binomial Lattice Valuation Model (a

common valuation methodology for share options) to calculate
the fair value of share options granted in 2007. The weighted
average fair value for each of the share options granted in 2007
was HK$1.33 at the date of grant with the major assumptions
as follows:

(i) 4% per annum for the first 3 years and 4.25% per annum
for the next 5 years as risk-free rates;

(i) expected life of 8 years;

(iii)  expected volatility of 37% per annum;

(iv) annual dividend rate of 2.20% per annum; and

(v)  black-out periods, being one month prior to the release of
annual/interim results (April and August respectively) and
holding of price sensitive information, applicable to certain
option holders with regard to seniority of their positions.
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The fair value of the share options is subject to a number of
assumptions and with regard to the limitation of the model.
Therefore the value may be subjective and difficult to determine.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30th June 2008, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporation (within the meaning of the Securities
and Futures Ordinance (“SFO")) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which the Director has taken or deemed to have
under such provisions of the SFO); or (b) were required, pursuant
to section 352 of the SFO, to be entered in the register referred
to therein; or (c) were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rule”) to be notified to the Company and the Stock
Exchange were as follows:

1. Long positions in the shares of the Company

Percentage of
total issued
share capital of

Total number the Company

Nature of of shares of the D F]
Name of Director interest and capacity Company held 2ERITIRA
BEEpE EEMERSH FriF AR R R 4% BEEIL
Mr. Liang Yanfeng Beneficial owner 1,200,000 0.081%
RElEfE A EnAA
Mr. Wang Xiaodong Beneficial owner 900,000 0.061%
FHERELE EnlEAA
Mr. Lin Wenjin Beneficial owner 800,000 0.054%
MO £ EnBEAA

2. RELFARKRTETREEBARGH
wR
BN LR —&f -

2. Long positions in the underlying shares of
equity derivatives of the Company
Details are set out in section headed “Share Options”
above.
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3. REBZIERONER

3.

Total
number of
shares of

Long positions in the shares of associated
corporations

Percentage of
total issued
share capital of

Nature of the associated the associated
interest and corporation corporation
Name of associated capacity held 1 EE
Name of Director corporation EEtE FrisEsEE SRITRA
Y HEEE S8 5827 IR A7 2 % BB
Mr. Wei Jiafu* COSCO Corporation Beneficial owner 1,900,000 0.085%
BRBTE (Singapore) Limited EnEEA
("COSCO SGP")
FIERE (B nk) BR AR
([FREKRE Gk 1)
Mr. Li Jianhong COSCO SGP Beneficial owner 1,300,000 0.058%
FROKE FERERE i) BEREAAN
Mr. Wang Xiaoming Sino-Ocean Land Holdings Beneficial owner 50,000 0.001%
THEBEE Limited (“SOLHL") ESBEAA
BEFMEERERAR
(R EER])
Mr. Liang Yanfeng China COSCO Holdings Beneficial owner 30,000 0.001%
REBRE Company Limited EnEAA
("China COSCO")
PR F R AR A A
([H&ER])
Mr. Lin Wenjin SOLHL Beneficial owner 50,000 0.001%
MRS & B HELR BERBEAAN
Mr. Kwong Che COSCO Pacific Limited Beneficial owner 250,000 0.011%

Keung, Gordon

et Viked

# R-ZEENFLALEREARBRTESERIRE -

("COSCO Pacific")
PR K EFBERAF
(MPEAEED

EsBAA

resigned as Executive Director and Chairman of the Company on 7th July 2008.
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4. REBZENRATETIAEBER 4

Long positions in the underlying shares of

BHIFRE equity derivatives of associated corporations
(a) BRRRE (a) Share Options
Percentage
of total
issued
Lapsed/ share
Outstanding ~ Granted Exercised Cancelled Outstanding capital
Name of asat  during  during  during as at of the
Name of associated Exercise  1st January the the the  30thJune  associated  Exercisable
Director corporation price 2008  Period  Period  Period 2008  corporation period  Notes
RIFENE R-BBNE  (RELE
-A-B REBE RAEE RABE AAZtE BRORE
- £0:3 BEiEER TR HARITE R T X%/ HMATE  BHEAL s i
Mr. Wei Jisfud -~ COSCO HK$13.75 1,000,000 - - - 1,000,000 0.045%  3.12.2004- (1) (4)
RRBREN Pacific 137587 2122014
mEATE
C0sCo S6D1.23 1,100,000 - - - 1,100,000 0.049%  21.2.2007- (2, (4)
SGP 12380 T 20.2.201
ERE
(3 hnsg)
Mr. Liu Guoyuan ~ SOLHL HK$7.70 350,000 - - - 350,000 0.008%  810.2008- (3 (4)
1w BEHERR 77087 7.1.2009
Mr. Li Jianhong  COSCO HK$13.75 1,000,000 - - - 1,000,000 0.045%  2.12.2004- (1), (4)
FRITEE Pacific 137587 112.2014
MEATH
C0sco 5GD1.23 700,000 - - - 700,000 0031%  21.2.2007- (2 (4)
SGP 12380 20.2.201
hERE
(¥ )
Mr. Liang SOLHL HK$7.70 1,430,000 - - - 1,430,000 0032%  810.2008- (3 (4)
Yanfeng BEHERR  770%T 27.9.2012

RElrt
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=

Percentage
of total
issued
Lapsed/ share
Outstanding ~ Granted Exercised Cancelled Outstanding capital
Name of asat  during  during  during as at of the
Name of associated Exercise  1st January the the the  30thJune  associated  Exercisable
Director corporation price 2008  Period  Period  Period 2008  corporation period  Notes
RIFENE RZBBNE  (RELE
-A-B REBE RAEE RAEE  <AZtE BRORE
£ E RBEEER i3 HAITE &t % &H/58% WATE  AHEAM TR W
Mr. Meng C0sCO HK$13.75 500,000 - - - 500,000 0.022%  29.11.2004- (1), (4)
Qinghui Pacific 137587 28.11.2014
aEERE mEATE
N RIZZENFEALAREARRINITERTRIE -

resigned as Executive Director and Chairman of the Company on 7th July 2008.

)

()

3)

REBEARAWBABEEPENFFER
—ET=FT AT =AERERETE -
ZEBRER_FENF+-A=-THRE
—EEME+ AT ABEERGL - AR%E
BRES B 2OBIR MR ERIR AR A 5
EE T FABRIZER13. 758 THERTT
1o

FZEBRERR AR 2 HEEBFRIGE G
)R —EZRF_A-+—HAEL -

ZEBRE AR T Z BBOEB R AR

BER-—ZZEFAA-TN\BEEL -
HZEBREEERSEALTUNESHEEAS
DFRA M EA R

BHE_ZZNEFERA=TH EREA R -
e D E R B R SR -

Notes:

@)

@)

)

(5)

Pursuant to the share option scheme of COSCO Pacific, an
associated corporation of the Company, adopted on 23rd May
2003, these share options were granted during the period from
25th November 2004 to 16th December 2004 and are exercisable
at HK$13.75 per share at any time within ten years from their
respective date on which an offer is accepted or deemed to be
accepted.

These share options were granted by COSCO SGP, an associated
corporation of the Company, on 21st February 2006.

These share options were granted by SOLHL, an associated
corporation of the Company, on 28th September 2007.

These share options represent personal interest held by the
relevant participants as beneficial owner.

For the six months ended 30th June 2008, none of the share
options of the above Directors were cancelled or lapsed.
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(b) REREER (b) Share Appreciation Rights
Lapsed/

Outstanding  Granted Exercised Cancelled Outstanding

Name of Exercise asat  during during during as at

Name of associated price  1stJanuary the the the 30th June
Director corporation (HK$) 2008 Period Period Period 2008  Notes

R-BBNE R-ZEZN\F

TEE —A-B R&EE RAHE REBE SA=tH
g HEEE S (81) o RATHE it 768 RN/ HWARTHE M
Mr. Wei Jiafu® China COSCO 3.195 680,000 - - - 680,000 (1), (4)
mxELae hEER 3.588 900,000 - - - 900,000 (2, (4)
9.54 880,000 - - - 880,000  (3), (4)
Mr. Li Jianhong China COSCO 3.195 450,000 - - - 450,000 (1), (4)
RIS hEER 3.588 600,000 - - - 600,000 (2 (4)
9.54 580,000 - - - 580,000 (3), (4)
Mr. Wang Futian ~ China COSCO 3.588 320,000 - (320,000) - - (2@

TEMLE RRER

Mr. Jia Lianjun China COSCO 3.195 75,000 - - - 75,000 (1), 4)
BEELE PR 3.588 65,000 - - - 65,000  (2), (4)
9.54 60,000 - - - 60,000 (3), (4)

@ R-ZETENFLALEREIARBNPTESERIRE -

resigned as Executive Director and Chairman of the Company on 7th July 2008.
Hiat - Notes:

(1) RZBETERF+-A+8 ZEREME (1) These share appreciation rights were granted by China COSCO

7 (IR ERE]) AP EERZRPERER (“Share Appreciation Rights”) in units with each unit representing
e R Z R EREL 8 ([T 8] mE B one H share of China COSCO on 16th December 2005 pursuant
RE—IRPEZERHRIE L - RIEZETE - & to the share appreciation rights plan adopted by China COSCO
TEEITRG - ZREIGEEAN_ZTLF (the “Plan”). Under the Plan, no share will be issued. The Share
+—At+tRBEE_Z—ARFt+-_A+HHH Appreciation Rights can be exercised at HK$3.195 per unit at
BB IR T B (13,1958 TL1T{E - any time between 16th December 2007 and 15th December

2015.
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2) R-TZERFTARA  ZERFEERER
Bz B EBEMRR —RPEZERHBIER
e RIBZETE - BTGBITRG - ZBE
RERTR 2T \FTARARE-T—RF
T Am B SEREA R GRS $A3.58878
TCITHE ©

3) R-ZETLFRAMA  RERFBEER
EZA B EMRR —RPEZERHBIR
H oo RIBZETE - BTGRITREG - ZBE
HERANR -_ZTNFANBE-_T—+F
NA= R HEREA BIEIREE9.548 7T
1T »

(4) ZEBRREERRREMSEALUERE
BASAEHAZEAER - ZFRFIEEE
ZESBEAANEERZFETRIZRE BTN
EREREEERTEEZMEOEE -

(65) BEZZTNFRA=1THILXEAHME -
BE b EE 2 RSN ER IR IR o

R EX R ITBRE| —SmREEN  BE
“EENFRA=THIEANER  HEEFR
RARB&RBITHRABEA AR R RE M
HEEEE (E& L ES MR D -
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fERATIEE M B(QRIERETRAMNE R
NCIVE: i

(2) These Share Appreciation Rights were granted in units with each
unit representing one H share of China COSCO on 5th October
2006 pursuant to the Plan. Under the Plan, no share will be
issued. The Share Appreciation Rights can be exercised at
HK$3.588 per unit according to its terms between 5th October
2008 and 4th October 2016.

(3) These Share Appreciation Rights were granted in units with each
unit representing one H share of China COSCO on 4th June
2007 pursuant to the Plan. Under the Plan, no share will be
issued. The Share Appreciation Rights can be exercised at
HK$9.54 per unit according to its terms between 4th June 2009
and 3rd June 2017.

(4) These Share Appreciation Rights represent personal interest held
by the relevant participants as beneficial owner. The beneficial
owners of these Share Appreciation Rights are entitled to the
premium of the price of the issued shares of China COSCO over
the exercise price of the Share Appreciation Rights.

(5) For the six months ended 30th June 2008, none of the Share
Appreciation Rights of the above Directors were cancelled or
lapsed.

Save as disclosed above and in the section headed “Share
Options” as at six months ended 30th June 2008, none of the
Directors and the chief executives of the Company had any
interest and short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of the SFO) which (a) were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Director has taken or
deemed to have under such provisions of the SFO); or (b) were
required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (c) were required, pursuant
to the Model Code to be notified to the Company and the
Stock Exchange.
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FERRE SUBSTANTIAL SHAREHOLDERS

RZZFEZNFA=Z+H BREZSARXAE  Asat 30th June 2008, the following persons and entities, other
BE{TBABIN - THATREREEARRRT  than Director or chief executive of the Company, had an interest
i R ABREI D A IR IR B S R HIEIEB]  or a short position in the shares and underlying shares of the
F336IFFEMNBLMATREEEZESABL  Company as recorded in the register required to be kept under

N Section 336 of the SFO.
Percentage of
Number of total issued
shares of share capital
the Company held of the Company
Nature of (Long Positions) HADT]
Name of Shareholder Capacity interest FrigA A v R4 2EITRAE
IRERE B 514 EmME HE (FR) BEEDL
COSCO Interest of controlled Corporate 850,082,511 57.44%
iR () B A7 corporation interest
2k | VAN NRER
COSCO (Hong Kong) Interest of controlled Corporate 850,082,511 57.44%
Group Limited corporation interest
PR (FE)&E gL /NG NRER
BRAT
True Smart International Beneficial owner Beneficial 850,082,511 57.44%
Limited (“True Smart") EnlEA A interest
EamfEsn

BfeE - B True SmartAFiE (B8) EEAR AT Note:  Since True Smart is a wholly-owned subsidiary of COSCO (Hong

HE2EMBATR - MAERGES SEBR Kong) Group Limited which is in turn a wholly-owned
ARAAFE (EE) BATNZEMNEBR subsidiary of COSCO, the interests of True Smart is deemed
A Al BEBEEBSREERS - True to be the interests of COSCO (Hong Kong) Group Limited and
SmartfERERERE (B8 REBRQ in turn the interests of COSCO (Hong Kong) Group Limited
AN - MR (E8) REER QAR are deemed to be the interests of COSCO under the SFO.

R AR E R (SR E) A R AV AEAS -
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ARRAAAEB EFAALHEER AR R
0 RABRRMD P HAREEZ LB IGGIF
3361617 B K & RO AT RC 8k B0 () s 50K
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Ao
ERRRNBEBNER

B FHRAIE135 513,186 » AARIEE
TER W &PEa 8T ERBERER
BHEBHETHRE

HREERTARAR(FESIT)R
ZEERFTZ AT ZHRAARARERLA
£0100,000,0008 THBEIEFERLEE - /£
BRRAR—REBESRCEESHTAM
o ZBEEERERREEAN-_ZTNF
TZAZ+TZH=HZAIERE - ZERAFE
(B%) SEBR A FHRHEKE R TR HEE
BIR - MR (B8) EBAR A RE (KA
BIE)

() ER#FERIEREaRALARRE
¥HM$WW&m%$¢%%%W%$
SRR - AN B A A A B S PR B
[ak: A VAR

() EfmiE (EE) BT
B2 -

BmHEA50%

Save as disclosed above, as at 30th June 2008, the Company
has not been notified of any person or entity had an interest or
a short position in the shares and underlying shares of he
Company as recorded in the register required to be kept under
Section 336 of the SFO.

SPECIFIC PERFORMANCE OBLIGATIONS OF
CONTROLLING SHAREHOLDERS

Under paragraph 13.18 of Chapter 13 of the Listing Rules, the
Company discloses the following loan agreement which contain
covenants requiring specific performance obligations of the
controlling shareholder:

An unsecured loan and credit facility of HK$100,000,000 to
finance the general working capital and corporate funding
requirement of the Company was granted by Mizuho Corporate
Bank, Ltd, Hong Kong Branch to the Company on 22nd
December 2006. The unsecured loan and credit facility will be
repayable on or before 22nd December 2008. The loan is
guaranteed unconditionally and irrevocably by COSCO (Hong
Kong) Group Limited which undertakes, amongst other
conditions, that:

(i) it shall directly or indirectly beneficially maintain an equity
or shareholding interest of not less than 35% of the voting
rights attached to the issued share capital of the Company,
which shall maintain its listing status on the Stock
Exchange; and

(i) it shall be more than 50% beneficially owned by COSCO.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30th June 2008.

CORPORATE GOVERNANCE

Maintaining high standards of corporate governance has always
been one of the Company’s priorities. This is achieved through
an effective and timely disclosure of information by the Board
and a proactive investor relations programme.

The audit committee of the Company, which comprises three
independent non-executive Directors, and the independent
external auditor have reviewed the unaudited condensed
consolidated interim financial information of the Group for the
six months ended 30th June 2008.

The Company has adopted a code of conduct regarding
securities transactions of Directors and employees (the
“Securities Code”) no less exacting than the required standard
set out in the Model Code. To ensure Directors’ dealing in the
securities of the Company are conducted in accordance with
the Securities Code, a committee (the “Committee”) comprising
the Chairman, the Vice Chairman, the Managing Director and
Deputy Managing Directors has been set up to deal with such
transactions. Prior to any dealing in the securities of the
Company, a Director is required to notify the Chairman or the
Vice Chairman in writing and obtain a written
acknowledgement from the Committee. The Company confirms
that, having made specific enquiry of all Directors, the Directors
have complied with the required standards set out in the
Securities Code for the six months ended 30th June 2008.
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BExglE AR _TTEN\FL¥EF—
BHET ETRBIME4 PREAEERERT
AR ST RIMEST - HEA T IERERIN) B BB IF
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AE HREER - WABRBESEE MK
EZSHIRREIBEEAAREEMA
B MAGBLEERARTAR _-_ZZN\FHA
“HZHBETHBRRBFRE -

REREF®
EFBIEE
REg

78 —ETN\FALA+-H

The Board believed that the Company during the first half of
2008 complied with the code provisions of the Code on
Corporate Governance Practices contained in Appendix 14 of
the Listing Rules except that (i) although the independent non-
executive Directors have not been appointed for any specific
terms, they are subject to retirement and eligible for re-election
in each annual general meeting in accordance with the Bye-
Laws of the Company; and (ii) Mr. Wei Jiafu, the ex-Chairman
of the Board, was unable to attend the annual general meeting
of the Company held on 23rd May 2008 due to other business
commitments.

On behalf of the Board
LIANG Yanfeng
Managing Director

Hong Kong, 12th September 2008
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