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Financial Calendar

2011 Annual General Meeting:
9th June 2011

Announcement of 2011 Interim Results:
31st August 2011

Announcement of 2011 Annual Results: 2012*

* to be advised

Dividend
2011 Interim Dividend:
2 HK cents per share
Closure of Register of Members:
20th to 22nd September 2011
Payment Date for 2011 Interim Dividend:
on or before 28th September 2011
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COSCO International Holdings Limited

FINANCIAL REVIEW

Profit attributable to the equity holders of COSCO International
Holdings Limited (the “Company” or “COSCO International’)
for the period was HK$234,114,000 (2010: HK$341,776,000),
representing a decrease of 32% as compared to the same
period of last year. Basic earnings per share was 15.49 HK
cents (2010: 22.62 HK cents), decreased by 32% as compared
to the same period of last year.

Due to the disposal of the entire shareholdings in Sino-Ocean
Land Holdings Limited (“SOLHL”), a former associate, in
December 2010, the financial results of the Company and
its subsidiaries (collectively the “Group”) for the period no
longer included profit contribution from SOLHL. If the profit
contribution from SOLHL of HK$219,368,000 in the first half
of 2010 was excluded, profit attributable to the equity holders
of the Company increased by 91% from HK$122,408,000 in
the same period of 2010 to HK$234,114,000.

Revenue

For the six months ended 30th June 2011, the Group’s
revenue increased by 38% to HK$5,702,493,000 (2010:
HK$4,120,975,000). All the Group’s core shipping services
businesses recorded increases in revenue in different degrees
as compared to the same period of last year. The three largest
business segments, namely coatings, marine equipment and
spare parts, and marine fuel and other products recorded
109%, 118% and 20% increases respectively in revenue
over the same period of last year. Accordingly, revenue
from the core shipping services businesses rose by 37% to
HK$5,261,287,000 (2010: HK$3,828,581,000) and accounted
for 92% (2010: 93%) of the Group’s revenue while revenue
from general trading segment also increased by 51% to
HK$441,206,000 (2010: HK$292,267,000) and accounted for
8% (2010: 7%) of the Group’s revenue.

Interim Report 2011
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Gross Profit and Gross Profit Margin

The Group’s gross profit for the period increased by 106%
to HK$522,470,000 (2010: HK$253,801,000). The Group’s
overall average gross profit margin rose by 3 percentage points
to 9% (2010: 6%0). This was mainly due to the improvement
in gross profit margin of container coatings and the growth in
coatings revenue.

Other Income

Other income of HK$32,830,000 (2010: HK$17,978,000) for
the period primarily included gain on disposal of available-
for-sale financial assets of HK$11,338,000 as a result of the
disposal of non-core listed equity investments and gain on
disposal of a jointly controlled entity of HK$4,299,000 as a
result of the disposal of 50% equity interests in _ /& & /¥ &
B Z 5 A R 2 7 (Shanghai Ocean International Trading Co.
Ltd.*) (““Shanghai Ocean”’). Other income also included reversal
of provision for impairment of inventories (net of provision) of
HK$4,962,000 (2010: net provision of HK$651,000), reversal
of provision for impairment of trade and other receivables (net
of provision) of HK$2,160,000 (2010: HK$1,485,000), and net
exchange gains of HK$4,290,000 (2010: HK$8,847,000).

Operating Expenses

Selling, administrative and general expenses rose by 72%
to HK$291,210,000 (2010: HK$169,555,000) primarily due
to increase in selling expenses which were in line with the
increase in coatings revenue, and the first time inclusion of
operating expenses of Xing Yuan (Singapore) Pte. Ltd. (“Xing
Yuan”) and #7 5 # =\ & #£ (Shin Chung Lin Corporation*)
(““Shin Chung Lin”’) in the Group’s interim consolidated income
statement.

FEBIMRIERERAT 2011 P HHKE
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COSCO International Holdings Limited

Finance Income

Finance income of HK$45,675,000 (2010: HK$4,517,000)
represented primarily interest income on bank deposits.
The substantial increase as compared to the same period
of last year was attributable to the Group’s increased bank
balances as a result of the recouping of net cash proceeds of
HK$5,258,294,000 from the disposal of the Group’s entire
shareholdings in SOLHL in December 2010.

Finance Costs

Finance costs of HK$10,002,000 (2010: HK$2,329,000) mainly
represented interest expenses on bank loans and other finance
charges. The increase as compared to the same period of
last year was primarily due to the higher average borrowing
requirement during the period following the expansion in
trading activities.

Share of Results of Jointly Controlled Entities

The Group’s share of results of jointly controlled entities
primarily represented the share of profit of Jotun COSCO
Marine Coatings (HK) Limited (“Jotun COSCO™) of
HK$20,883,000 (2010: HK$39,058,000) which was included
in the coatings segment. The profit contribution from Jotun
COSCO reduced by 47% when compared to the same period
of last year as a result of the rising material costs which drove
down the gross profit margin.

Share of Results of Associates

The Group’s share of results of associates primarily comprised
the share of profit of Double Rich Limited (““Double Rich”) of
HK$11,486,000 (2010: HK$5,523,000) which was included
in the marine fuel and other products segment. The Group’s
share of results of associates declined substantially compared
to the first half of 2010 because the Group disposed of its
entire shareholdings in SOLHL in December 2010.

Interim Report 2011
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Profit Attributable to the Equity Holders

Profit attributable to the equity holders of the Company during
the period decreased by 32% to HK$234,114,000 (2010:
HK$341,776,000). If the profit contribution from SOLHL of
HK$219,368,000 in the first half of 2010 was excluded, profit
attributable to the equity holders of the Company increased by
91% from HK$122,408,000.

FINANCIAL RESOURCES AND LIQUIDITY

As at 30th June 2011, equity holders’ funds of the Group
decreased by 5% to HK$6,969,007,000 (31st December
2010: HK$7,300,027,000). As at 30th June 2011, total cash
and bank balances (including restricted bank deposits) of
the Group was HK$5,769,646,000 (31st December 2010:
HK$6,467,530,000). The Group had a net drawdown of loans
in the amount of HK$110,626,000 (2010: HK$199,856,000)
during the period. As at 30th June 2011, total banking facilities
available to the Group amounted to HK$1,905,979,000
(31st December 2010: HK$1,736,578,000), of which
HK$977,181,000 (31st December 2010: HK$616,882,000)
had been utilised. The increased utilisation of banking facilities
was mainly attributable to the further growth of business
activities in the coatings segment and growth of the general
trading segment during the period, leading to a higher overall
working capital and credit facility requirement. Accordingly,
the gearing ratio, which represented total borrowings over
total assets, rose to 3.2% (31st December 2010: 2.2%) since
the end of last year. As at 30th June 2011, borrowings of
the Group were denominated in Renminbi and United States
dollars and carried interest at rates calculated with reference to
the benchmark interest rates announced by the People’s Bank
of China and the London Interbank Offered Rate. The Group
had no financial instruments for interest rate hedging purpose.

FEBIMRIERERAT 2011 P HHKE
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FINANCIAL RISK MANAGEMENT

The Group operates principally in Hong Kong, Singapore and
the People’s Republic of China (the “PRC”), and is exposed to
foreign exchange risk arising from various currency exposures,
primarily with respect to United States dollars and Renminbi.
Foreign exchange risk arises from commercial transactions,
recognised assets and liabilities and net investments in foreign
operations. The Group manages its foreign exchange exposure
through matching its operating costs and borrowings against
its receivables on sales. Nevertheless, the Group is still exposed
to relevant foreign exchange risk in respect of Renminbi and
United States dollars exchange rate fluctuations such that
the Group’s profit margin might be impacted accordingly. In
addition, the conversion of Renminbi into foreign currencies
is subject to the rules and regulations of the foreign exchange
controls promulgated by the Government of the PRC.

The Group exercises stringent control over the use of derivative
financial instrument for hedging against the price risks of
marine fuel and other products.

EMPLOYEES

As at 30th June 2011, excluding associates and jointly
controlled entities, the Group had 703 (31st December
2010: 702) employees, of which 108 (31st December
2010: 111) are Hong Kong employees. During the period,
total employee benefit expenses, including directors’
emoluments and provident funds, was HK$96,987,000 (2010:
HK$79,551,000). Employees were remunerated on the basis
of their performance and experience. Remuneration packages
include salary and a year-end discretionary bonus, which are
determined with reference to market conditions and individual
performance. During the period, all of the Hong Kong
employees have participated in the Mandatory Provident Fund
Scheme or recognised occupational retirement scheme.

COSCO International Holdings Limited Interim Report 2011
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On 2nd December 2004, the directors of the Company (the
“Directors™) (excluding Independent Non-executive Directors)
and certain employees of the Group were granted share
options to subscribe for a total of 32,650,000 shares of the
Company at a price of HK$1.37 per share. These share options
are exercisable at any time from 29th December 2004 to
28th December 2014. On 10th May 2005, certain employees
of a subsidiary of the Company were granted share options
to subscribe for a total of 2,400,000 shares of the Company
at a price of HK$1.21 per share. These share options are
exercisable at any time from 6th June 2005 to 5th June 2015.
On 9th March 2007, the Directors (excluding Independent
Non-executive Directors) and certain employees of the Group
and a jointly controlled entity were granted share options to
subscribe for a total of 25,930,000 shares of the Company
at a price of HK$3.666 per share. These share options are
exercisable from 9th March 2009 to 8th March 2015 in the
stipulated proportion at any time namely: (i) no share options
shall be exercisable by the grantees within the first two years
from 9th March 2007; (ii) up to a maximum of 30% of the
share options can be exercised by the grantees from 9th March
2009 onwards; (iii) up to a maximum of 70% of the share
options can be exercised by the grantees from 9th March 2010
onwards and (iv) all share options can be exercised by the
grantees from 9th March 2011 onwards.

DIVIDEND

The board of directors of the Company (the “Board”) has
declared an interim dividend of 2 HK cents (2010: 2 HK cents)
per share for the six months ended 30th June 2011. It is
expected that the interim dividend will be payable on or before
Wednesday, 28th September 2011 to the shareholders whose
names appear on the register of members of the Company on
Thursday, 22nd September 2011.

FEBIMRIERERAT 2011 P HHKE
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The register of members of the Company will be closed from
Tuesday, 20th September 2011 to Thursday, 22nd September
2011, both days inclusive, during which no transfer of shares
of the Company will be registered. In order to qualify for the
interim dividend for the six months ended 30th June 2011,
all transfer documents accompanied by the relevant share
certificate(s) must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, Tricor Abacus
Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong for registration not later than 4:30 p.m.
on Monday, 19th September 2011.

BUSINESS REVIEW

In the first half of 2011, the global economy recovered
slowly. However, accelerating global inflation pressure,
natural disasters, regional political instability and the outbreak
of sovereign debt crises in some developed countries had
driven the global economy into a complicated and erratic
development with its prospects clouded by uncertainties. The
shipping industry was facing serious difficulties again with
imbalanced supply and demand, and, in particular, a continued
surge in operating costs. Different types of vessels of the major
shipping companies was under operating pressure. Faced with
such a volatile market and many unfavourable factors, the
Group took a series of measures in stages with emphases on
the differences in the market conditions of various business
segments. The Group placed emphasis on analysis in advance
and took proactive action in seizing market opportunities,
launching new products, exploring new customers, developing
new markets and strengthening service mentality. The
Group also speeded up its internal resources integration and
enhanced its management to fully optimise synergy within

COSCO International Holdings Limited Interim Report 2011
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the Group and enhance the profitability of its various business
units. As a whole, the revenue of each business segment of
shipping services of the Group achieved various degree of
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growth in the first half of the year with a better-than-expected
performance. Having committed itself on the strategy of
positioning shipping services business as the core business,
the Group will strive for profitability and at the same time look
forward for innovations in the future through the engagement
of an internationally renowned management consultancy firm
to formulate a long-term strategic development plan for the
Group to actively look for the development of new related
businesses.

1. Core Business — Shipping Services

Since early 2011, the global economic development
was still on the track for recovery with growing global
shipping trade volume and continued steady expansion
of the fleet size all over the world. According to the
statistics released by Clarkson Research Services Limited,
the fleet size all over the world amounted to over
1,400,000,000 dead weight tonnages at the end of
June 2011. Although the shipping market was weak
in the first half of the year as transportation capacity
was expanded beyond the demand as well as natural
disasters, the operation of each business unit of the
Group overall remained steady and growth during the
period because the revenue from the shipping services of
the Group was not directly correlated with the change of
shipping freight rate and the diversified business units of
the shipping services of the Group were complementary
to each other and worked in clear synergy with each
other.
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Due to the delay in delivery of some new build vessel
orders after the 2008 financial tsunami, 2011 is still a
peak year for global new build vessel delivery. As the
shipping industry and shipbuilding industry shifted their
focus to Asia, especially to China, China’s shipbuilding
orders in hand and the number of new build vessels
delivered both ranked first in the world. China’s
continued development in the shipping industry and
shipbuilding industry were both conducive to the steady
operation of the core shipping services business of the
Group. Shipping services business units including ship
trading agency services, marine insurance brokerage
services, supply of marine equipment and spare parts,
production and sale of coatings, and trading and supply
of marine fuel and related products managed to either
keep their revenue stable or secure varying degrees of
growth. In particular, following a strong market upturn
in the container manufacturing market in the second
half of 2010, the Group seized the golden opportunity in
the first half of 2011, and formulated a specific business
strategy in a timely manner, thus achieving a remarkable
growth in both sales volume and revenue of container
coatings.

During the period, revenue from the Group’s
shipping services was HK$5,261,287,000 (2010:
HK$3,828,581,000), representing an increase of 37%
over the corresponding period of 2010, which was
mainly attributable to the respective increased revenues
from coatings, marine equipment and spare parts and
marine fuel and other products when compared to
the same period of last year. Profit before income tax
from shipping services was HK$312,844,000 (2010:
HK$161,813,000), representing an increase of 93% over
the corresponding period of 2010.
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COSCO International Ship Trading Company
Limited (“COSCO Ship Trading”), a wholly-owned
subsidiary of the Company, is principally engaged
in the provision of agency services relating to
shipbuilding, ship trading and chartering for the
fleet of R EIR ¥ iE% (5£F) 4227 (China Ocean
Shipping (Group) Company*) (“COSCO”) and its
subsidiaries and associates (collectively “COSCO
Group”), as well as similar services for non-COSCO
Group shipowners or shipping companies in order
to expand its business. COSCO Ship Trading mainly
derives its revenue from agency services. In the
case of new build vessels, commissions are paid to
COSCO Ship Trading by shipbuilders according to
the relevant contracts and are generally collected
based on the shipbuilding schedule. For the trading
of second-hand vessels, commissions are paid to
COSCO Ship Trading according to the contracts
after the vendors have delivered vessels to buyers.

During the period, the shipping market was
volatile. The great difference in market expectation
between shipowners and shipbuilders, as well as
greater difficulties with vessel financing, resulted
in delayed vessel delivery. However, 2011 is still a
peak period for vessel delivery based on the new
build vessel orders in hand by COSCO Ship Trading.
COSCO Ship Trading carried out a great deal of
communication and coordination with shipbuilders
and shipowners, thus basically ensuring most of
the new build vessel orders in hand to be delivered
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on schedule. For the second-hand vessels market,
COSCO Ship Trading continued to develop the
business outside COSCO Group actively, expand
new business channels and explore new customers.
Moreover, in order to establish a platform for the
provision of comprehensive shipping services,
COSCO Ship Trading had been proactive in
establishing long-term and good cooperation
relationships with domestic and foreign shipping
companies, shipbuilders and ship brokers, and
regularly released market information and provided
value-added services to its customers. Meanwhile,
COSCO Ship Trading also actively developed ship
trading agency business outside COSCO Group.
During the period, new build vessels of 1,200,000
dead weight tonnages (2010: 1,200,000 dead
weight tonnages) ordered through COSCO
Ship Trading were delivered. It consummated
transactions for the sale and purchase of 25 vessels
(including new build vessels and second-hand
vessels) (2010: 28 vessels), aggregating 1,131,000
dead weight tonnages (2010: 1,333,000 dead
weight tonnages).

During the period, revenue from ship trading agency
segment increased by 15% to HK$71,214,000
(2010: HK$61,849,000) as compared to the
corresponding period of last year. Segment profit
before income tax was HK$55,318,000 (2010:
HK$46,046,000), representing an increase of 20%
over the corresponding period of last year.
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1.2 Marine Insurance Brokerage Services
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COSCO (Hong Kong) Insurance Brokers Limited
(““HK COSCO Insurance Brokers’), a wholly-owned
subsidiary of the Company, and & JIl F7 %= 1R [ 4%
42 B BR A &) (Shenzhen COSCO Insurance Brokers
Limited*) (““SZ COSCO Insurance Brokers”), a
non-wholly owned subsidiary of the Company, are
primarily engaged in the provision of insurance
intermediate services including risk assessment,
designing insurance program, placing insurance
cover, loss prevention, claims handling to vessels
insured worldwide.

In the first half of 2011, demand for protection
and indemnity insurance and hull and machinery
insurance increased due to delivery of numerous
new build vessels. Nevertheless, the demand for
charterer’s liability insurance dropped because of
the continued downturn of the dry bulk goods
shipping market. HK COSCO Insurance Brokers
and SZ COSCO Insurance Brokers (collectively the
“COSCO Insurance Brokers™) actively developed the
insurance brokerage business of new build vessels
while making every effort to renew insurance
for existing vessels. The development of the hull
and machinery co-insurance business for vessels
within COSCO Group provided an opportunity for
promoting such form of insurance to customers
outside COSCO Group for their vessels registered in
China. The results were more than satisfactory. In
addition, during the period, the provision of tailor-
made new insurance products for vessel, such as
war risks insurance, kidnap and ransom insurance
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and kidnap and detention insurance against
rampant Somali piratic activities for customers
brought returns to COSCO Insurance Brokers.
In addition, COSCO Insurance Brokers, having
carefully analysed the development trend of the
shipping industry, shifted the focus of its future
business to developing insurance intermediate
business for more emerging shipping companies
under major state-owned enterprises and achieved
remarkable results. Through the above arrays of
business strategies, COSCO Insurance Brokers
maintained steady growth in commission income
from its marine insurance brokerage services.

During the period, revenue from insurance
brokerage segment was HK$37,128,000 (2010:
HK$32,778,000), increased by 13% as compared
to the corresponding period of last year. Segment
profit before income tax was HK$24,906,000 (2010:
HK$21,912,000), representing an increase of 14%
over the corresponding period of last year.

Supply of Marine Equipment and Spare Parts
Yuantong Marine Service Co. Limited (“Yuantong”),
a wholly-owned subsidiary of the Company, and
Yuantong’s subsidiaries (including Xing Yuan, Shin
Chunglinand E@EKEZ(LE)BR QA
(Yuantong Marine Trade (Shanghai) Co., Ltd.*))
(collectively “Yuantong Platform™) are principally
engaged in the sale and installation of marine
equipment and spare parts for existing and new
build vessels, as well as equipment of radio
communication systems, satellite communication
and navigation system for ships, offshore facilities,
coastal station and land users, and marine material
supply and voyage repair. Its existing business
network spreads across Hong Kong, Shanghai,
Japan and Singapore, etc.
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The delivery of numerous new build vessels had
triggered the market demand for marine equipment
and spare parts and the increase in trading volume.
During the period, Yuantong Platform focused on
the establishment of a spare parts supply platform,
unified the mode of operation of various business
nodes in the network and facilitated various
nodes to capitalise on their regional advantages.
Benefiting from the new business volume of the
three companies located in Japan, Singapore
and Shanghai, the total sales volume significantly
increased as compared to the same period of last
year. The development of the spare parts supply
platform had promoted business growth on the
one hand, and expanded the business scale on the
other hand. Preferential terms had been obtained
in procurement of spare parts from domestic
and foreign spare parts suppliers through the
advantage of large scale group procurement,
bringing mutual benefits to all parties. This had
laid a good foundation for reducing procurement
costs. Yuantong had entered into a cooperation
agreement in relation to spare parts with a
major domestic spare part manufacturer. This
was an achievement in the exploration of supply
of domestic spare parts in China for Yuantong
Platform, which capitalised on its supply platform of
equipment and spare parts. In addition, Yuantong
Platform had set up a dedicated and experienced
team to carry out various supplementary services
business, such as material supplies, transport
customs clearance and ship repair, for the fleets
of both COSCO Group and non-COSCO Group,
providing more comprehensive one-stop services.
These services had been well received by the
customers.
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During the period, revenue from marine equipment
and spare parts segment was HK$482,388,000
(2010: HK$221,496,000), increased by 118%
as compared to the corresponding period of
last year. Segment profit before income tax
was HK$42,550,000 (2010: HK$25,473,000),
representing an increase of 67% over the
corresponding period of last year, and included
provision for impairment of trade receivables
of HK$233,000 (2010: reversal of provision for
impairment in trade receivables of HK$3,228,000).

Production and Sale of Coatings

The coating business of the Company primarily
includes production and sale of container coatings,
industrial heavy-duty anti-corrosion coatings and
marine coatings. FEBEAZME T (KE) BRAF]
(COSCO Kansai Paint & Chemicals (Tianjin) Co., Ltd.)
(““COSCO Kansai (Tianjin)”), FEBAEZEHMET (L
& ) A R A A (COSCO Kansai Paint & Chemicals
(Shanghai) Co., Ltd.*) and # & @ f 2 BHE T (&%
& ) A R A A (COSCO Kansai Paint & Chemicals
(Zhuhai) Co., Ltd.), all being non-wholly owned
subsidiaries of the Company (collectively “COSCO
Kansai Companies”) are principally engaged in
production and sale of container coatings and
industrial heavy-duty anti-corrosion coatings.
Jotun COSCO, the 50/50 joint venture formed
by the Company and the international coatings
manufacturer Jotun A/S, Norway, is principally
engaged in production and sale of marine coatings.
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During the period, container manufacturing
market continued to thrive following the growth
in the second half of 2010, leading to the surge
in demand for container coatings. COSCO Kansai
Companies adopted effective sales strategies,
resulting in the significant increase in sales volume
of container coatings. The huge volume of new
build vessels completed in China in 2011 would
result in the ever-increasing demand for marine
coatings. Jotun COSCO strengthened its business
development with effective sales strategies as
well. Although the businesses of new build vessel
coatings and coatings for repair and maintenance
achieved steady growth as compared to the same
period of last year, their earnings were offset by the
rise in prices of raw materials.

During the period, revenue from coatings
segment was HK$1,041,595,000 (2010:
HK$498,990,000), increased by 109% as
compared to the corresponding period of last
year due to a substantial rebound in the sale of
container coatings. Segment profit before income
tax was HK$159,248,000 (2010: HK$48,683,000),
representing an increase of 227% over the
corresponding period of last year.
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1.4.1 Container Coatings and Industrial Heavy-Duty

Anti-Corrosion Coatings

COSCO Kansai Companies have established
coating plants in Zhuhai, Shanghai and Tianjin
respectively. These three coating plants are
respectively located in the Pearl River Delta,
the Yangtze River Delta and the Pan-Bohai
Rim Area, the three most economically
developed regions of China, with a total
annual production capacity of 100,000
tonnes.

During the period, COSCO Kansai Companies
grasped the still favourable container
manufacturing market trend and primarily
focused on market development. With lean
management as the core of their strategies,
they strengthened retention of customers
and closely monitored the orders of container
manufacturers and the market changes
with changing sales tactics to secure every
order, thus further consolidating their market
share. On the other hand, they adjusted the
selling price of container coatings based on
the market changes such as prices of raw
materials and containers to offset the effect
of rising costs. During the period, the sales
volume of container coatings of COSCO
Kansai Companies amounted to 40,939
tonnes, representing a significant increase of
69% as compared with 24,293 tonnes in the
same period of 2010, thereby maintaining
their leading position in China’s container
coating market.
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The industrial heavy-duty anti-corrosion
coatings of COSCO Kansai Companies are
primarily used in the industries covering
bridges, petrochemical equipment and
construction machinery, port machinery and
equipment, nuclear power, wind power
and civil steel structure. The production and
sale of industrial heavy-duty anti-corrosion
coatings marks the direction of the product
structure adjustment of COSCO Kansai
Companies, and represents the key area for
future development. During the period, with
the steady growth of China’s economy, the
launch of “Twelfth Five-year Plan” and a
series of policies aiming to boost infrastructure
and domestic consumption in China, the
market of industrial heavy-duty anti-corrosion
coatings had shown stable growth. COSCO
Kansai Companies grasped the market
opportunities by selecting projects of different
industries for research and set up task groups
for follow-up. They began to set up sales
networks in Chengdu and the Southern
market. With focus on environmental
protection, they properly adjusted the product
structure with a focus on expansion of coating
businesses for bridges, oil storage tanks,
wind and nuclear power generators in order
to strive for the formation of new business.
During the period, COSCO Kansai Companies
recorded sales volume of industrial heavy-duty
anti-corrosion coatings together with
workshop primer of 5,151 tonnes (2010:
4,491 tonnes), representing an increase of
15% over the corresponding period of last
year.
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During the period, the technology centre of
COSCO Kansai (Tianjin) was recognised as
an enterprise technology centre in Tianjin. In
addition, with their professional services and
quality products, COSCO Kansai Companies
were awarded “The Top 10 Anti-Corrosion
Coating Brands Awards of China 2010” by
Z 18 2 & 48 (HC Coating Network), fully
evidencing the recognition and support of
the brand among its peers and customers in
China’s coating industry.

1.4.2 Marine Coatings

Jotun COSCO is principally engaged in
production and sale of marine coatings in
China including China Mainland, Hong Kong
and Macau Special Administrative Regions.
During the period, China’s shipbuilding
industry maintained a good position and
delivered numerous new build vessels, driving
the sustainable growth in sales volume of
new build vessel coatings. Jotun COSCO
accelerated the construction of a new coating
plant in Qingdao, China to line up with the
production capacity expansion for future
development. While adopting a flexible sales
strategy, Jotun COSCO kept itself abreast of
the industry and market norms and also the
market trends for environmentally-friendly
coatings. They continued to launch products
and services which met the latest market
demand, achieving a remarkable improvement
in their new build vessel coating business.
In addition, Jotun COSCO strengthened the
training and building up for its repair and
maintenance team, and actively increased its
market share of marine coatings for initial
dock repair, thus establishing a foundation
for the coatings for repair and maintenance
business volume in the future. During the
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period, the sales volume of marine coatings of
Jotun COSCO amounted to 44,000,000 litres
(equivalent to approximately 59,400 tonnes)
(2010: 33,680,000 litres (equivalent to
approximately 45,468 tonnes)), representing
an increase of 31% over the corresponding
period of last year. Sales volume of new build
vessel coatings amounted to 35,560,000
litres, increased by 40% as compared to the
corresponding period of 2010. Sales volume
of coatings for repair and maintenance was
8,440,000 litres, slightly up 3% as compared
to the corresponding period of last year. Jotun
COSCO continued to be one of the leaders
in the marine coating market in China. In
addition, as at 30th June 2011, Jotun COSCO
had coatings contracts in hand for new build
vessels amounting to 39,820,000 dead weight
tonnages pending delivery. The coatings were
scheduled to be delivered in the coming two
to three years.

During the period, the Group’s share of profit
from Jotun COSCO was HK$20,883,000
(2010: HK$39,058,000), decreased by 47%
as compared to the corresponding period of
last year primarily due to the overall decline
in the gross profit margin as a result of Jotun
COSCO being affected by the rising raw
material prices during the period.

FEBIMRIERERAT 2011 P HHKE

25




MANAGEMENT
DISCUSSION AND ANALYSIS

BEEENWR TN

1.5 MAHEMERIEEEZEZRERE 1.5 Trading and Supply of Marine Fuel and Related

26

COSCO International Holdings Limited

N R DN B S B 2 B Y S
7~ Al Sinfeng Marine Services Pte.
Ltd. (37 & fE R AR 2 F*)
(T#FHERBDFERERES
= IR MR E - fifa
KRR R AR RAEE n 6V 5 M AR 42 AR
T o Fig R R B R I3 AR B I
ERNTRANBAHARTE - ME
NAIRMREY T EZHMR T8
EBAIEBE - BRTEEBHERE
TEBENIMKANBERKAE - A
NEHREMEZEED -

HHE T ——FL¥FLHE
fMEmMH N EMES  FHERQA
BEOMES REAEHEE
REE - hnos FEW R KRR E I -
WHEEEMeOMhE  MFErP
BRI BERBEEBER
R BIA - MMMEBERBREE
B RT67104M( — F — T F -
827,416W8) - EAAFREMALL T
F% 7% o

HR: REMMRE REME
a2 2B A Uk A 4 3,628,962,000
B ox( Z B — & F:
3,013,468,000/87T) - REF A
H EH20% : 2 EBR TS B AT R
#1%30,822,0008 L (=T —F
% :19,699,000/8 7T ) © A F
[A A _F7+56% °

Products

Sinfeng Marine Services Pte. Ltd. (“Sinfeng™),
a wholly-owned subsidiary of the Company
established in Singapore, is primarily engaged in
the provision of marine fuel supply, trading of
marine fuel and related products and brokerage
services for non-COSCO Group customers.
Sinfeng has established extensive and good
business cooperation relationship with the famous
international oil companies, shipping companies
and shipowners which have representative offices in
Singapore. Currently, its business network primarily
covers Singapore, Malaysia and other major oil
ports all over the world.

In response to the shrinking of the dry bulk goods
shipping market in the first half of 2011, Sinfeng
objectively analysed the market situation and timely
adjusted its sales strategies. It strengthened its risk
management of trade receivables and reduced the
oil supply for bulk cargo vessels. It also maintained
good communication with customers to stabilise
the existing business volume. During the period,
the total sales volume of marine fuel products was
767,104 tonnes (2010: 827,416 tonnes), declined
by 7% as compared to the corresponding period of
last year.

During the period, revenue from marine fuel and
other products segment was HK$3,628,962,000
(2010: HK$3,013,468,000), increased by 20%
as compared to the corresponding period of
last year. Segment profit before income tax
was HK$30,822,000 (2010: HK$19,699,000),
representing an increase of 56% over the
corresponding period of last year.

Interim Report 2011
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In addition, Double Rich, which the Group owns
18% equity interest, is principally engaged in
trading of fuel and oil products and provision of
bunker oil supply services in Hong Kong, and is
specialised in sourcing products like light diesels
and fuel oil. Its major customers or end users are
shipowners and ship operators. During the period,
the Group’s share of profit from Double Rich was
HK$11,486,000 (2010: HK$5,523,000), increased
by 108% as compared to the corresponding
period of last year. This was primarily due to the
implementation of various measures by Double
Rich since the beginning of 2011 to cope with the
competition in Hong Kong marine fuel market,
which had helped its major jointly controlled entity
to turn around from losses.

General Trading

iR BB E 5 AR A A (COSCO International Trading
Company Limited*) (“CITC”), a wholly-owned subsidiary
of the Company, is principally engaged in trading of
asphalt, general marine equipment and marine supplies,
as well as other comprehensive trading. CITC is familiar
with the PRC’s market and the market operations and
has abundant experience in international trading. It has
steady suppliers and stable market share, which will
generate synergies with the Group’s shipping services
business, serving as an important platform for the Group
to tap into the PRC’s market.

In the first half of 2011, while making good progress
on the tendered projects, CITC actively participated in
tendering asphalt procurement projects, in accordance
with the development trend of the asphalt market in
China Mainland. Having succeeded in bidding various
tender projects in the regions like Yunnan, Sichuan and
Guizhou, CITC further expanded its market share in the
traditional asphalt markets in the southwest regions
of China. In addition, for the purpose of business
development, besides establishing asphalt sales network
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in the southwest regions of China, CITC also focused on
developing new markets in Guangxi and Hunan, etc. and
signed a strategic cooperation framework agreement
with a strategic partner, representing a solid step for
CITC to develop the Guangxi market and explore a new
development mode of asphalt operation. In the first
half of 2011, CITC completed the delivery of asphalt of
46,035 tonnes (2010: 48,493 tonnes), decreased by 5%
as compared to the corresponding period of last year
primarily due to the slow progress of construction project
in certain regions of China affected by the climate
conditions. It is expected that the situation would be
improved in the second half of the year.

During the period, revenue from general trading segment
was HK$441,206,000 (2010: HK$292,267,000),
increased by 51% as compared to the corresponding
period of last year. Segment profit before income tax
decreased by 20% over the corresponding period of
last year to HK$10,113,000, which included gain of
HK$4,299,000 on disposal of 50% equity interest in
Shanghai Ocean (2010: HK$12,661,000, included gain
of HK$5,028,000 on disposal of investment property).

Property Investments

As the Group had disposed of its entire shareholding
interest in SOLHL in December 2010, property
investments was no longer identified as a reportable
segment in 2011. Revenue from property
investments segment for the first half of 2010 was
HK$127,000. Segment profit before income tax from
property investments for the first half of 2010 was
HK$219,005,000 which mainly included the profit
contribution from SOLHL.

Interim Report 2011
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PROSPECTS

Faced with uncertainties such as uneven regional development,
the global spread of inflation, the European sovereign debt
crisis, persistent high prices of international bulk commodities
and the unstable international situation in the second half of
the year, global economic recovery is subject to challenges.
However, the emerging economies has been developing
favourably. The enormous demand for consumption and
infrastructural construction, generated by industrialisation and
urbanisation of the emerging economies, will be an important
driving force for global economic growth. China will also be
the largest engine for the global economy. It is expected that
the economy of China will be growing on a fast track in the
second half of the year, which will be positive for the global
economic development.

The shipping market overall is still uncertain and unfavourable.
On the one hand, the excess transportation capacity and
the imbalance between supply and demand will persist due
to the delivery of numerous new build vessels. On the other
hand, the operating costs will remain high and the shipping
companies will face tremendous operating pressure. Hopefully
the combined impact of factors such as seasonal increase in
demand, the increase of dismantling of old ships in the second
half of the year and the proactive counter-measures of various
major shipowners, will help the global shipping market turn
around. For the new build vessel market, the global new
build vessel orders in hand are enormous. While there may
be delays in delivery to a certain extent due to the impact of
the shipping market, it is believed that the second half of the
year and the first half of the next year will be the peak period
for the delivery of new build vessels because shipowners will
have to deliver their new vessels under construction before
the implementation of “Performance Standard for Protective
Coatings™ (PSPC) in July 2012. It is expected that new build
vessel orders will be less than those in the corresponding
period of last year and the new build vessel price may also fall.
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Facing the excess capacity in the global transportation market,
the surge in oil price and the environmental protection
requirements of International Maritime Organization,
shipowners have to enhance their profitability by improving
operating efficiency and reducing operating costs. In response
to the requirements of shipowners, COSCO International has
formulated its vision of “Establishing itself as a global leading
one-stop service provider focusing on shipping services”. It
will provide one-stop professional service all over the world
to help shipowners reduce their operating costs. It will also
enhance operating efficiency to provide shipowners with
differentiated services to upgrade their core competitiveness.
COSCO International still positions shipping services as its
core business. The Company will expand into new business
segments while actively consolidating the development of
existing business segments. For the operating model, it will
combine existing core businesses operation and investment
operation to effectively manage the earning fluctuation of
shipping related businesses, thus broadening the earning
base of the Company. In the coming five years, COSCO
International will explicitly establish the business mix and the
service offerings of the one-stop service of the Company. It will
also set up a global sales and service network and construct a
customer-oriented business model.

The Group will prioritise to strengthen the prevention and
control of various risks in the second half of the year. On this
basis, given its own attributes and the features of different
businesses, it will seize the opportunities arising from different
stages and achieve efficiency and stable development of
various business units in accordance with its established plan.
For the shipping services, the ship trading agency business,
the marine insurance brokerage business and the marine
spare parts agency business among which will be affected by
the downturn of the shipping industry to different degrees
but their revenue are expected to remain stable due to
the orders in hand and the contracts signed before. As to
individual business segments, COSCO Ship Trading will further

COSCO International Holdings Limited Interim Report 2011



MANAGEMENT

DISCUSSION AND ANALYSIS

BEEENWR TN

WEBANERBEHFESRREBMNESR
BRMAERR  BRAR - ARERRE
PR RRIBERSRIEN - EBF AN
REEF ERRE  E—TRERTREM
RAESPHARNREES  BRMLAA
AER - ANBERARANEGERS B
EREHMENEELER -

ZREBRROE  FREER TS T+
FIRGREBA - FXREH  TXREHB
ZRATREAER - MAZH A ER R M
BESRHEGH - PEBARRSEES N
PRAKZREEACA » IR NEBE IR - BILEBR
12 eRiitE  BeeRRFN 0 hF
REREBENOMBIEER - TXRER
B2 TE  FEBAQASIEERRERY
RITA SR BT 5| IRUR AT B RE D
RACEHRTN  BRAZRERGERE Fi
HERBR - AREHE  BOMZERERE
TEREMBREREBF T - MAZEHTT
H PEEBEEEZETFPHBEENA
EFERER FEBLCEPEEMBEER
12 HBREHME  BEEMRMMN - HEED
SREmMNEBERREIMALED - REFHE
FEIFEMER T IBMEE RMBTHAL -
RIS TR IR REUE G - AR EREZR K
A~ FEARIERY - LUR A R RHEAS BT A 5R
MFE - PREFESBREEL2ENEB
REPEEIMMEZR(FE)ERDAE

strengthen the coordination with shipbuilders and shipowners
to ensure the smooth delivery of new build vessels. At the
same time, it will actively develop the business outside COSCO
Group and explore new business development models to foster
business growth. COSCO Insurance Brokers will make every
effort to seize the insurance business of delivery of new vessels
and extensively promote the business of kidnap and ransom
insurance and kidnap and detention insurance to capture
market opportunities, thus creating a win-win situation. It will
also actively explore the possibility of developing the insurance
value-added businesses. Yuantong Platform will accelerate
the establishment of a supply platform, thus further making
leverage of the regional advantage of centralised procurement
and existing various nodes and growing its business. In
addition, it will explore new business nodes and steadily
achieve global organised management.

For the coating business segment, there will be a greater
change to container coating market in the second half of
the year, the demand in which will become weaker; the
prospects of industrial heavy-duty anti-corrosion coatings
remain buoyant and marine coatings will continue to boom
due to the peak period of vessel delivery. COSCO Kansai
Companies will continue to strive to reduce procurement
costs, strengthen internal management, optimise business
workflow, enhance research and development in technology,
improve corporate competitiveness and endeavour to
maintain its market share in the container coating market. For
industrial heavy-duty anti-corrosion coatings, COSCO Kansai
Companies will stress environmental protection as a focus
while strengthening introduction and absorption of technology
and research and development capabilities, enhance their
corporate competitiveness, properly adjust product structure,
with a focus on expansion of new businesses in industrial
heavy-duty anti-corrosion coatings for bridges, oil storage
tanks, and wind and nuclear power generators. For marine
coatings, Jotun COSCO will continue to implement strategies
for customer stratification management and major customer
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management and optimise customer management and sales
workflow, promote green shipping, advocate low-carbon
vessels and promote the leading advantage of the energy
saving technology of anti-fouling paint so as to maintain its
market share and leading position in the coating market for
new vessels in China. At the same time, it will proactively
adopt measures to expand revenue of coatings for repair and
maintenance, reduce operating costs and improve efficiency
so as to reduce the impact arising from the rise in the price
of raw materials. Jotun COSCO will proactively procure its
wholly-owned subsidiary, Jotun COSCO Marine Coatings
(Qingdao) Co., Ltd., to construct a new plant in Qingdao. The
annual production capacity is expected to reach 50,000,000
litres upon completion of this project in 2012, thus further
strengthening Jotun COSCO’s leading position in the marine
coating market in China.

For trading and supply of marine fuel and related products,
Sinfeng will continuously focus on its risk prevention and
control in view of the operating pressure experienced by
shipping companies. On this basis, it will prudently develop
new businesses.

For general trading, CITC will at first endeavour to fulfil the
successfully tendered asphalt projects and consolidate its
market share in such regions with a solid market base as
Sichuan, Guizhou, Yunnan and Shaanxi while seeking business
opportunities in new projects from the markets such as
Guangxi, Hunan, Jiangxi, Jiangsu and Anhui, striving to achieve
new market breakthrough.

Under the full support of COSCO and COSCO (Hong
Kong) Group Limited (“COSCO Hong Kong”), the Group
will continuously strive to steer towards the objective of
becoming a sizable, specialised shipping services provider
with “competitive advantages” and “comprehensive shipping
services offerings” to create value for the shareholders of the
Company.

*  For identification purpose only
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TO THE BOARD OF DIRECTORS OF
COSCO INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 35 to 74, which comprises the condensed
consolidated balance sheet of COSCO International Holdings
Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30th June 2011 and the related condensed
consolidated statements of income, comprehensive income,
changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting™.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 31st August 2011
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Unaudited
REER
Six months ended 30th June
BEARA=THLXEA
2011 2010
—2——F —E-TF
Note HK$’000 HK$’000
BiEE FET FHET
WA Revenue 5 5,702,493 4,120,975
SHE B Cost of sales (5,180,023) (3,867,174)
EF Gross profit 522,470 253,801
H b Yz Other income 6 32,830 17,978
HE TTHERE—MER  Selling, administrative and
general expenses (291,210) (169,555)
Hh &R Other expenses (311) (1,278)
Fed bl Operating profit 7 263,779 100,946
B 75 W e Finance income 8 45,675 4,517
B TSR AR Finance costs 8 (10,002) (2,329)
B an — JHEE Finance income — net 8 35,673 2,188
JEMGHEIEHIEEEE4  Share of results of jointly
controlled entities 21,706 40,248
(LB E NP ZELE Share of results of associates 11,946 225,697
FRFT BB ANRR Profit before income tax 333,104 369,079
Fri5%i & A Income tax expense 9 (56,515) (23,047)
HA s A Profit for the period 276,589 346,032
PEAL R Profit attributable to:
RATERFFE A Equity holders of the Company 234,114 341,776
FEPE S M Non-controlling interests 42,475 4,256
276,589 346,032
HRAA AT EZRIZE A Earnings per share attributable
EhERER to the equity holders of
the Company during
the period
— B — basic, HK cents 10(a) 15.49 22.62
—85E - B — diluted, HK cents 10(b) 15.15 22.26
HK$’000 HK$’000
FET FHIT
8= Dividend 11 30,271 30,214
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HRREEEKER

For the six months ended 30th June 2011
2 F——F NA=1+HINER

Unaudited

REBEX
Six months ended 30th June

BEAA=tTHILEAMEA

2011 2010
—E——F —T-TF
HK$’000 HK$’000
TET FHIT
BRI Profit for the period 276,589 346,032
Hip 2 mEkE Other comprehensive income
Gt e B Currency translation differences 24,393 52,193
e — L EHEHIE B2 & Share of currency translation differences
—Hﬁ“*ﬂ REEBEZ=E  of ajointly controlled entity and
an associate 5,352 529
iR —E¢E AR E  Share of fair value losses on
MEEENTEEE available-for-sale financial assets
of an associate — (18,455)
JE(R—Ht & AR EMb{#MA  Share of other reserves of an associate — (10,649)
HE—HFEEH ERER Exchange reserve realised in
,&?{:}H&Z SREIE consolidated income statement
P (R upon disposal of a jointly controlled entity (310) —
At ER B EE A T/E  Fair value (losses)/gains on available-for-sale
(BE), = financial assets (10,428) 4,520
ﬁ’%—ﬂ k= My’?ﬁ??& Revaluation reserve realised in
N ORER Gty consolidated income statement upon
EhREE disposal of available-for-sale financial assets (11,614) —
BeRs Y+ - HIBRF{IE  Cash flow hedges, net of tax 1,146 (23,130)
B H Ath 2 W &= Other comprehensive income
for the period 8,539 5,008
MAAE2E RS Total comprehensive income
for the period 285,128 351,040
BiEE 2R Total comprehensive income
attributable to:
RArE=RFEA Equity holders of the Company 236,830 344,784
FEIE | R ES Non-controlling interests 48,298 6,256
285,128 351,040

COSCO International Holdings Limited
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CONDENSED CONSOLIDATED BALANCE SHEET
HRGREEEAER

As at 30th June 2011

RZZE——FA=+H

Unaudited Audited
RBERZ REZ
30th June 31st December
2011 2010

—¥-—-fF _T-FF
ANA=+H +-—A=+—8H

Note HK$’000 HK$’000
BiEE FET FHET
BE ASSETS
FREBEE Non-current assets
BVEE Intangible assets 12 93,558 91,733
Y ER YN e Property, plant and equipment 12 161,237 159,082
FEN L EERH Prepaid premium for land leases 12 7,423 7,478
"EYE Investment properties 12 32,562 32,543
St [E] 3 ) g Jointly controlled entities 343,084 320,401
A= /N] Associates 69,923 57,689
A EKEE Available-for-sale financial assets 13 84,773 138,344
RIS T E B Deferred income tax assets 78,254 59,710
870,814 866,980
RBEE Current assets
HEAEMHHEDRTIYE Completed properties held for sale 181 177
T8 Inventories 669,577 454,367
B 5 & H Ath FE 5K Trade and other receivables 14 2,661,452 1,574,998
Al B EBEEE Available-for-sale financial assets 13 30,284 —
TESREE Derivative financial assets 1,381 —
BATEBEBERGCE  Financial assets at fair value
RETEE E through profit or loss 385 554
A Y B & BRI S A% Current income tax recoverable — 803
R HRITFR Restricted bank deposits 61,074 27,809
FRkRE R Deposits and cash and
BEZEY cash equivalents 5,708,572 6,439,721
9,132,906 8,498,429
BEE Total assets 10,003,720 9,365,409
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CONDENSED CONSOLIDATED BALANCE SHEET (Continued)
fHPGREEERER (H)

As at 30th June 2011

RZZE——FA=+H

Unaudited Audited
RBERZ REZ
30th June 31st December
2011 2010

—E——F —T-TF
~NA=+H +-—A=+—H

Note HK$’000 HK$’000
gz FET FET
Ea EQUITY
RATHEZZFE A Capital and reserves attributable
BRA R #E to the Company’s equity holders
% 72 Share capital 15 151,353 151,107
1 Reserves 6,787,383 6,574,714
R B Proposed dividends — 574,206
[SA= =l ] =N Interim dividend declared 11 30,271 —
6,969,007 7,300,027
FEEHI R S Non-controlling interests 167,648 230,201
ARER Total equity 7,136,655 7,530,228
=i LIABILITIES
FREBEE Non-current liabilities
EEFTEREE Deferred income tax liabilities 18,333 13,216
REBEE Current liabilities
B 5 R H A R 5K Trade and other payables 16 2,479,952 1,574,823
EHFEHRAE Current income tax liabilities 50,059 39,843
CHIEE Short-term borrowings 17 318,721 207,299
2,848,732 1,821,965
mafm . Totalliabilittes 2,867,065 1,835,181
HERRAE Total equity and liabilities 10,003,720 9,365,409
hEBEEFE Net current assets 6,284,174 6,676,464
HWEERRBAR Total assets less current liabilities 7,154,988 7,543,444
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RGeS B

For the six months ended 30th June 2011
HE_Z——FA=THILEAR

Unaudited
AEER
Attributable to equity holders of the Company
ANAREREE AERS
Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity
BA  HitkE  REER B FEHMER BiER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
THT T THT TR TR THT
R=-E——F—-F—H#&HK Balance at st January 2011 151,107 1,130,980 6,017,940 7,300,027 230,201 7,530,228
BB A Profit for the period — — 234,114 234,114 42,475 276,589
Hit2ER Other comprehensive income
ERHEER Currency translation differences — 18,570 — 18,570 5,823 24,393
i —HEREI B Share of currency translation
BRnEza differences of a jointly controlled
entity — 5,352 — 5,352 — 5,352
HE—LREEHEBE Exchange reserve realised in
REAWFRERELFRE  consolidated income statement
upon disposal of a jointly
controlled entity — (310) — (310) — (310)
At HENBEE Fair value losses on available-for-sale
AFEBR financial assets — (10,428) —  (10428) — (10,428)
HERHHENKREER Revaluation reserve realised in
ReralEREH consolidated income statement
BhERHE upon disposal of available-for-sale
financial assets — (11,614) — (11,614) — (11,614)
BeReh  NBRHE Cash flow hedges, net of tax — 1,146 — 1,146 - 1,146
BZ-Z——%xHA=tH Total comprehensive income
\FER A 2 E for the period ended
30th June 2011 — 2,716 234,114 236,830 48,298 285,128
BREEANRS Transactions with owners
E =T Transfer of reserves — 34,760 (34,760) — — —
TR RER TR Shares issued upon exercise
of share options 246 6,313 — 6,559 — 6,559
S REIRIERF Employee share option benefits — 731 — 731 — 731
BENREMES Dividends paid and payable — — (575,140)  (575,140) (110,851)  (685,991)
BRBEANRZLE Total transactions with owners 246 41,804  (609,900)  (567,850) (110,851)  (678,701)
R-Z——£XB=t+A%KH Balance at 30th June 2011 151353 1175500 5642154 6,969,007 167,648 7,136,655
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

HRREREED R ()

For the six months ended 30th June 2011
2 F——F NA=1+HINER

Unaudited
REER
Attributable to equity holders of the Company
ANEERFBAE AER
Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity
BEA  HitiE RERF @ FEHMER wER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THT THT FHET FTHEL FET
R-E-ZF—-A—H%&& Balance at 1st January 2010 151,070 1,442,493 4,821,297 6,414,860 200,712 6,615,572
iyl Profit for the period — — 341,776 341,776 4,256 346,032
Hit2EhE Other comprehensive income
ERAEEE Currency translation differences — 50,193 — 50,193 2,000 52,193
Eit—ERZHIEER Share of currency translation
—BENREEREER differences of a jointly controlled
entity and an associate — 529 — 529 — 529
FEfE B AR Ak Share of fair value losses on
HENBEELTEER available-for-sale financial assets
of an associate — (18,455) — (18,455) — (18,455)
Eih—BE AR MR Share of other reserves of
an associate — (10,649) — (10,649 — (10,649)
A ENBEE Fair value gains on available-for-sale
ATERE financial assets = 4,520 = 4,520 = 4,520
BemeHh - mRiE Cash flow hedges, net of tax — (23,130) —  (23130) - (23,130)
HBZ-Z-ZEA=1H Total comprehensive income
FERA2E KR for the period ended
30th June 2010 — 3,008 341,776 344,784 6,256 351,040
BREEANRS Transactions with owners
[EEER Transfer of reserves — 232 (232) — = =
Eih—BERE Share of employee share option
1B BB ERA benefits of an associate = 13,536 = 13,536 = 13,536
R EERERT Employee share option benefits — 2,834 — 2,834 — 2,834
BARE Dividend paid — —  (126899)  (126,899) —  (126,899)
HEEANRZAE Total transactions with owners — 16,602 (127,131)  (110,529) — (110,529)
R=Z-FFEAB=1H4&E Balance at 30th June 2010 151,070 1,462,103 5,035,942 6,649,115 206,968 6,856,083
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRFRERERER

For the six months ended 30th June 2011
HE_Z——FA=THILEAR

Unaudited

RBEX
Six months ended 30th June

BEAA=THILAEA

2011 2010
—E——fF —ET-TF
HK$’000 HK$’000
FTHERT FET
REZHAARFRS Net cash used in operating activities (301,684) (171,806)
W& EE) (), FE4%  Net cash (used in)/generated from
RFIRE investing activities (2,740,215) 27,469
BEEE) (FTA), FiES  Net cash (used in)/generated from
KFIRE financing activities (472,880) 70,628
ReRReEEMRD Net decrease in cash and
Pt cash equivalents (3,514,779) (73,709)
HBR e KBS EEY Cash and cash equivalents at the beginning
of the period 6,299,798 1,194,509
ReERBFSEEY Exchange gain on cash and
R €y cash equivalents 11,668 6,410
HARRERIACEEY Cash and cash equivalents at the end
of the period 2,796,687 1,127,210
RekReEBMHON Analysis of cash and cash equivalents
FREREERIREZEEY) Deposits and cash and cash equivalents 5,708,572 1,225,464
B BB BB 3 Less: cash investments with maturity
FRETHEE=1E A & more than three months from date
LKA of placement 2,911,885 98,254
RIS NIBSEEY Cash and cash equivalents at the end
of the period 2,796,687 1,127,210
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General Information

COSCO International Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group) are principally
engaged in the provision of shipping services and general
trading.

The Company is a limited liability company incorporated
in Bermuda and its shares are listed on The Stock
Exchange of Hong Kong Limited. The address of its
principal place of business is 47th Floor, COSCO Tower,
183 Queen’s Road Central, Hong Kong.

The ultimate holding company of the Company is China
Ocean Shipping (Group) Company (“COSCO”), a state-
owned enterprise established in the People’s Republic of
China (the “PRC™).

This condensed consolidated interim financial information
is presented in Hong Kong dollars, unless otherwise
stated.

This unaudited condensed consolidated interim financial
information for the six months ended 30th June 2011 (the
“Unaudited Condensed Consolidated Interim Financial
Information’”) was approved by the board of directors for
issue on 31st August 2011.
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Basis of Preparation and Accounting Policies

This Unaudited Condensed Consolidated Interim Financial
Information has been prepared in accordance with
Hong Kong Accounting Standard 34 ““Interim Financial
Reporting™ issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA™) and the disclosure
requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

This Unaudited Condensed Consolidated Interim
Financial Information should be read in conjunction with
the annual financial statements for the year ended 31st
December 2010, which were prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS”)
issued by the HKICPA.

The accounting policies and methods used in the
preparation of the Unaudited Condensed Consolidated
Interim Financial Information are consistent with those set
out in the annual financial statements for the year ended
31st December 2010 except that the Group has adopted
the following amendments to existing standards issued
by the HKICPA, which are relevant to its operations and
are effective for accounting periods beginning on or after
1st January 2011.

HKFRSs (Amendments) Improvements to HKFRSs*

# The Group adopted the amendments set out in Improvements to HKFRSs
published by the HKICPA in May 2010, which are relevant to its operations.
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2 HmEEERSTBEE(E) 2 Basis of Preparation and Accounting Policies
(continued)
PR 7S BRER 40 _E it 5 78 B 7S = 5 2E Rl AP The adoption of the above HKFRSs in the current period
R EF LA P ER did not have any material financial impact on the
EXERNEAMEZE T AGEHAE Unaudited Condensed Consolidated Interim Financial
EERNSHBRERTMNEAED - Information nor result in any substantial changes to the

Group’s accounting policies.

ATHEARBEBEANNEIIEBRE The following new standards and amendments to
BEEtEA® TZ - WEARERER existing standards have been published by the HKICPA
B8 REEBRN T ——F—F— and are relevant to the Group’s operations. They are not
BB ST HERARER  BXE yet effective for accounting periods beginning on 1st
BN R B BN o January 2011 and have not been early adopted by the
Group.
BBt BRI - HKAS 12 (Amendment) Deferred Tax: Recovery of
F 1255 (183]) eI E Underlying Assets
EheHERB7% BUNKEE HKAS 27 (2011) Separate Financial
(Z2——%) Statements
BESHENE28Y RBERRRAELHA HKAS 28 (2011) Investments in Associates
(Z2——%) GOpE and Joint Ventures
By RS LR BB —EEREE HKFRS 7 (Amendment) Disclosure — Transfer of
ENEACCH] Financial Assets
BB EREER BHIA HKFRS 9 Financial Instruments
E95
BB EREER IRAMTSRE HKFRS 10 Consolidated Financial
£10% Statements
BERERELER loyoerd HKFRS 11 Joint Arrangements
E115%
BB EREER REREMEREAER HKFRS 12 Disclosure of Interests
E12% in Other Entities
ERMBRELEN  ATERE HKFRS 13 Fair Value Measurement
£ 135
NEED ARG LA Fat FrER| & The Group has already commenced an assessment of the
ERMETHEEENEHRATE B related impact of adopting the above new standards and
HMARRESHIE LY 2D HHQE A LA amendments to standards, but is not yet in a position to
BIRRIEK B AT E - state whether they will have a significant impact on its

result of operations and financial position.
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Financial Risk Management

@

(b)

©

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk,
fair value interest rate risk, cash flow interest rate
risk and price risk), credit risk and liquidity risk.

The Unaudited Condensed Consolidated Interim
Financial Information does not include all financial
risk management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements for the year ended 31st
December 2010.

There have been no changes in the risk
management personnel since year end or in any
risk management policies.

Liquidity risk

Compared to the year end, there was no material
change in the contractual undiscounted cash
outflows for financial liabilities.

Fair value estimation

The table below analyses financial instruments
carried at fair value by valuation method. The
different levels have been defined as follows:

. Quoted prices (unadjusted) in active markets
for identical assets or liabilities (level 1).

. Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2).

. Inputs for the asset or liability that are not

based on observable market data (that is,
unobservable inputs) (level 3).
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3  Financial Risk Management (continued)

(©

—E——FR

A=+tBEK-_ZE—ZFF+_H
= t+—HURAFEAENTBHBE

Fair value estimation (continued)
The following table presents the Group’s financial
assets that are measured at fair value at 30th June
2011 and 31st December 2010.

E o
Level 1 Level 2 Level 3 Total
F—WBE  EZHRE  E=RA aH
HK$’000 HK$’000 HK$’000 HK$’000
FET TET FERT TET
R-ZB——FXA=1H At 30th June 2011
BE Assets
AR ENFEE Available-for-sale financial assets
— RAFEH — equity securities 113,298 — 1,759 115,057
MESRMEE Derivative financial assets — 1,381 — 1,381
b /NS [R5 b= by Financial assets at fair value
RS EE through profit or loss
— P — trading securities 385 — — 385
BEE Total assets 113,683 1,381 1,759 116,823
RZE—TF At 31st December 2010
+-F=+—H
BE Assets
AEHENKEE Available-for-sale financial assets
— RAES — equity securities 136,585 — 1,759 138,344
BEAFESRERLER Financial assets at fair value
B EE through profit or loss
— RHBEH — trading securities 554 — — 554
BERE Total assets 137,139 — 1,759 138,898

AEBBEHEMEERZEFT DA H
& B IS E &= A FE U 11,614,000
BIL(ZE—ZF : #)EHRE5K0ER

A o income statement.

The Group reclassified fair value gains on available-for-
sale financial assets of HK$11,614,000 (2010: nil) from
other comprehensive income into the consolidated
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Critical Accounting Estimates and Judgements
The preparation of interim financial statements requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing the Unaudited Condensed Consolidated
Interim Financial Information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
annual financial statements for the year ended 31st
December 2010.

Revenue and Segment Information
Turnover, represented revenue, recognised during the

period is as follows:

Six months ended 30th June
BZAA=1+HIAEA

2011 2010
—F——F —TTF
HK$’000 HK$’000
TET FHT
ZBRIHE Sale of coatings 1,041,595 498,990
W RAERE R (T iHE Sale of marine equipment and spare parts 482,388 221,170

MM E S RERAeKE Commission income from ship trading
agency 71,214 61,648

Rz EE A 2 W Commission income from insurance

brokerage 37,128 32,778
MERAIAEL R B EE s E Sale of marine fuel and other products 3,628,962 3,013,468
s MEMEREE Sale of asphalt and other products 441,206 292,267
MRIHE Sale of properties — 127
e W= Rental income — 527
5,702,493 4,120,975
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5 WARSEER (L) 5 Revenue and Segment Information (continued)
BREEAREWNRERESTE - &

The chief operating decision-maker has been identified

48

FeEMASENARHRALERE
DEED B ERIEHIRE IR K
HRXBR - EEEREMNAZED
BA B IRZEMEEEBR TIHRE

SN -
7 ap -

Reportable segments

as the Board of Directors. The Board of Directors reviews
the Group’s internal reporting in order to make decisions
= about resources to be allocated to the segment and
assess its performance. The management considers the
business from a product perspective and has identified
the following reportable segments on the basis of these
reports:

Business activities

HREDE EBER

Coatings production and sale of coatings, and holding of investment in a
jointly controlled entity, Jotun COSCO Marine Coatings (HK) Limited

2 EEMEEZRE  ARFA —HRAEHERBTEEIMMPER(E

Marine equipment and
spare parts

AR R B A

Ship trading agency

miRE S HRE

Insurance brokerage

R B2 BA

Marine fuel and other products

R AR K B At E

General trading

—RES

COSCO International Holdings Limited

B)BRARME

trading of marine equipment and spare parts, and holding of
investments in various jointly controlled entities

MHREBEEHES  UARFESRARZEHERNKRE

provision of agency services relating to shipbuilding, ship trading
and bareboat charter business

R MM AEE - MM E B EM R HROIR RS

provision of insurance brokerage services

he gt OR b R S AR 7%

trading of marine fuel and other related products, and holding of
investment in an associate, Double Rich Limited

MR L EMERERE S  URHE —BEQRERBRA
AR E

trading of asphalt and other products, and holding of investments
in various jointly controlled entities and associates
BENMEMEMES  UERKAEZHARZEHER LB E QRN
BE
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Revenue and Segment Information (continued)
All other segments mainly comprise the Group’s listed
available-for-sale financial assets and financial assets at
fair value through profit or loss.

As the Group had disposed of all its shareholding interest
in a former associate, Sino-Ocean Land Holdings Limited,
on 21st December 2010, property investment was no
longer identified as a reportable segment in 2011. For
the six months ended 30th June 2010, the business
activities of property investments included sale of
completed properties and holding of investment in Sino-
Ocean Land Holdings Limited.

The management assesses the performance of the

operating segments based on a measure of profit before
income tax.
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5 WARSEER (L) 5 Revenue and Segment Information (continued)
Shipping services
MERS
Marine
equipment Ship Marine fuel
and spare trading and other All other Inter-
arts agency  Insurance  products General  segments  segment
Coatin%? B MM brokerage MMHMER Total trading BEf  elimination Total
s kiEt  EERE  RRER HEESR @  —RES 2B SHEHE b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TATL THL THL TEL Tr THL THL TAL THr
For the six months ended and as at 30th June 2011
BE-E-—ERB=+HLAEARR=E-—§XA=1H
BRER Profit and loss items:
AHRA Segment revenue 1,041,595 483467 71,214 37,208 3,909,505 5,542,989 450,597 —  (291,093) 5,702,493
DEHERA Inter-segment revenue - (1,079) - (80)  (280,543) (281,702 (9,392) — 291,003 -
IBEFRA  Revenue from external
customers 1,041,595 482,388 71,214 37,128 3,628,962 5,261,287 441,206 — — 5702493
DEbE e Segment operating profit 138,674 41,548 53,053 24,755 20,383 278,413 17,476 13432 — 309,321
BrsEs Finance income 1,565 773 2,323 203 62 4,926 343 — (980) 4,289
BITRRKA Finance costs (1,874) (511) (58) (52) (1,109) (3,604) (8,249) — 980 (10,873)
el RS Share of results of jointly
B controlled entities 20,883 740 - - - 21623 83 — — 21,706
JEEE A F) L Share of results of associates - - — — 11,486 11,486 460 - - 11,946
BRATERAI Segment profit before
AEEH income tax 159,248 42,550 55,318 24,906 30,822 312,844 10,113 13432 — 336,389
FEHER Income tax expense (24,521) (5694)  (12,366) (4,105) (3281)  (49,967) (1,137) - —  (51,104)
BEERE Segment profit after
DE A income tax 134,727 36,856 42,952 20,801 27,541 262,877 8,976 13432 — 285,285
EESMEER:  Balance sheetitems:
BANEE Total segment assets 1,937,030 559,349 514,632 283,044 797,087 4,091,142 1,135,089 113,683 (147,809) 5,192,105
@NEEERSE:  Total segment assets include:
HEEHER Jointly controlled entities 324,107 17,005 — — — 341,112 1972 — — 343,084
BERa Associates - - - - 58,951 58,951 10,972 - - 69,923
HiEg Other items:
FERH(Hk  Depreciation and amortisation,
BAA{EE)  netof amount capitalised 5,968 691 380 139 - 7178 132 - — 7,310
E—4F%  Gain on disposal of a jointly
e controlled entity - — - - - - 4,299 - — 4,299
HEREHEEHE  Gain on disposal of
BEYSR available-for-sale
financial assets — — — — - — — 11,338 — 11,338
BEGERERE Reversal of provision for
(1BREE) impairment of inventories,
net of provision 4,962 — — — — 4,962 — — — 4,962
EEESREM  Reversal of provision for
[EWFUR(ERME  impairment of trade
(MeREE) and other receivables,
net of provision 4,751 (233) — — - 4518 (2,358) — - 2,160
FERFEELRE  Additions to non-current
(AT SR assets (other than
EERELHA  avalable-for-sale
BERI) financial assets and
deferred tax assets) 4,675 2,083 518 7 - 7,283 36 — — 7,319
For the year ended and as at 31st December 2010
BE-2-ZEt-B=t-ALFERA-Z-ZF+ZA=1-H
BATEE Total segment assets 1,690,849 498,927 316,847 140,586 490,347 3,137,556 494,707 137,139 (4,009) 3,765,393
BAIAEAYE  Total segment assets include:
HEEHE Jointly controlled entities 297,873 15,924 — — — 313,797 6,604 — - 320,401
BENT Associates - — - - 47,429 47429 10,260 - — 57,689
JEREEEMRE  Additions to non-current
(ATAEH &R assets (other than
EENETHA  avalable-forsale
EERIM) financial assets and
deferred tax assets) 8,926 29,232 853 284 — 39,295 7 — — 39,302
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5 WARSEER (L) 5 Revenue and Segment Information (continued)
Shipping services
g RS
Marine
equipment Ship Marine fuel
and spare trading and other All other Inter-
parts agency  Insurance  products General  Property  segments  segment
Coatings MR B8 brokerage FAARIAELR Total trading investments  FTAE{t  elimination Total
EH kgt EHRE  RRER EtER @t —REH WERE A HEELHE e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
THL THL THL THL THT T FHT THT FHL FHL THL
For the six months ended and as at 30th June 2010
HE-Z-ZEXA=HRALAEARR-E-Z£XA=1R
B#ER Profit and loss items:
ABKA Segment revenue 498990 222033 61855 32869 3081424 3897171 295218 127 —  (7L541) 4,120,975
AEEBA Inter-segment revenue — (537) 6) Q1)  (67.956)  (68,590) (2,951) — — 71,54 —
SMFZEUA  Revenue from external
customers 498,990 221,496 61,849 32,778 3,013,468 3,828,581 292,267 127 — — 4,120,975
PEEE Segment operating
wH/(B8)  profit/loss) 8,864 23,908 45,001 21,837 14392 114,002 12,729 (363) 1,348 — 121,716
B Blas Finance income 1,325 513 1,056 133 6 3,033 450 = = = 3,483
BRI Finance costs (564) @ (1) (58) (222) (859) (1,458) = = = (2,317)
fE{EEEEH]  Share of results of jointly
BREE controlled entities 39,058 1,056 - - - 40,114 134 = = — 40248
JE(RBEAEZE Share of results of associates — — — — 5,523 5,523 806 219,368 — — 225,697
BRATEHAT Segment profit before
AR income tax 48,683 25473 46,046 21912 19,699 161,813 12,661 219,005 1,348 — 394,827
FiEHER Income tax expense (485) (3,495) (9,221) (3522) (24100 (19,133) (3,104) - - — (22237
BEEH% Segment profit after
HEpEA income tax 48,198 21,978 36,825 18,390 17,289 142,680 9,557 219,005 1,348 — 372,590
BESEER:  Balance sheetitems:
BAYEE Total segment assets 1,341,248 364,026 322,405 211,838 771,524 3,011,041 458,682 4,866,182 107,383 (2,796) 8,440,492
@AMEERLE : Total segment assets include:
KR TR Jointly controlled entities 254,461 13,149 — — — 267,610 6,950 — — — 274560
BENR Associates — — — — 51,758 51,758 10,091 4,866,009 — — 4,927,858
HAtER Other items:
FTERE (% Depreciation and
BEMr£%)  amortisation, net of
amount capitalised 5479 362 314 232 — 6,387 140 — - - 6,527
FER@EEE  Provision for impairment of
(mp&E) inventories, net of reversal 651 — = = = 651 — — — — 651
EEZ ST Reversal of provision for
RERE impairment of trade
(0B 5fE) receivables, net of provision (1,743) 3,228 — — — 1,485 — — — — 1,485
HESEHNE  Gainon disposal of asset
AEWE held for sale - — — — — — 5,028 - - - 5,028
SERBAEMNARE Additions to non-current
(AHHERE  assets (other than
BERELEHE  available-for-sale
BERD) financial assets and
deferred tax assets) 3,351 — 269 189 — 3,809 — — — - 3,809
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5 WARDEER (B) 5 Revenue and Segment Information (continued)
T AR E 5 B0 BT 55 B 42 % 1) & A reconciliation of the total of the reportable segments’

AREBABBREEMNE RS

profit before income tax to the Group’s profit after
income tax is as follows:

Six months ended 30th June
BEAA=1+HIEAEA

52

2011 2010
—=E——fF —T-TF
HK$’000 HK$’000
FTERT FET
& o 2Bk TS 5 AT v A Profit before income tax for reportable
segments 322,957 393,479
B a8 E Ath 5 2Rk FT 1S R Al Profit before income tax for all other
St Al segments 13,432 1,348
FT A 5 80B% FT15 %54 Al 1) Profit before income tax for all segments 336,389 394,827
53 B FE o A B AR 5 2R s A Elimination of unrealised profit on
55 inter-segment revenue (2,019) —
N =NGIEGE b= Elimination of segment income from
5 corporate headquarters (46) (92)
a8 B4R ERHY Elimination of segment finance costs
B P AR AN 4 8 to corporate headquarters 885 —
NGRS Corporate finance income 41,386 1,034
NCIEUR 359N Corporate finance costs (14) 12)
ARE R (kR KE) Corporate expenses, net of income (43,477) (26,679)
RNEE KRS AR A Profit before income tax for the Group 333,104 369,079
B DB E A Income tax expense for all segments (51,104) (22,237)
NalTETHHER Corporate income tax expense (5,411) (810)
REBPATFHIZ A Profit after income tax for the Group 276,589 346,032
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5 WARDEER (B) 5 Revenue and Segment Information (continued)
T RRESBEEERAREERE A reconciliation of the total of the reportable segments’
EREIER assets to the Group’s total assets is as follows:

30th June  31st December 30th June
2011 2010 2010
—E——f —E-FF —T-FF
AA=+H +Z—HA=+—H ~NA=+H
HK$’000 HK$’000 HK$’000
THERT FAT THT
BEDHREE Total assets for reportable segments 5,078,422 3,628,254 8,333,109
B EM D pEEE Total assets for all other segments 113,683 137,139 107,383
FaEDSEEE Total assets for all segments 5,192,105 3,765,393 8,440,492
NG| ﬁ@ Corporate assets 5,320,100 5,687,309 387,850
P EEB AR KRE Elimination of unrealised profit
g EF s on inter-segment revenue (2,019) — (389)
DEPEU A R E LTS Elimination of segment receivables
from corporate headquarters (8) — (57,480)

NEEEE D Ep 4 E  Elimination of corporate
headquarters’ receivables
from segments (506,458) (87,293) (34,375)

REFBEE Total assets for the Group 10,003,720 9,365,409 8,736,098
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6 Hibla

6 Other Income

Six months ended 30th June
BZAA=1+HIAEA

2011 2010
—EB-——F —T-TF
HK$’000 HK$’000
FET FAT
HEME - WR KR Gain on disposal of property,

Wz plant and equipment 66 98
e W Rental income 548 _
& —HRAEHE B Gain on disposal of a jointly controlled

(BPREFHRER entity (including exchange reserve

f#%#%310,00087T) realised of HK$310,000) 4,299 _
HEHEHEMBEE Gain on disposal of available-for-sale

Was (BIEEER financial assets (including revaluation

B 11,614,000/87T)  reserve realised of HK$11,614,000) 11,338 —
BEFEREREE Reversal of provision for impairment

(M #EE) of inventories, net of provision 4,962 —
BEE 5 R EAMEIWFRE Reversal of provision for impairment

B (H0BR B ) of trade and other receivables,

net of provision 2,160 1,485

B8 ERR B U Dividend income from financial assets 2,263 1,487
HEREHREEEERR Gain on disposal of asset held for sale — 5,028
P 5 Wz 5 58 Net exchange gains 4,290 8,847
Hith Others 2,904 1,033
32,830 17,978
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7 BEEN 7  Operating Profit
e HENEMBRTYIER - Operating profit is stated after charging the following:

Six months ended 30th June
BEAA=1+HIEAEA

2011 2010
—E2——F —T-TF
HK$’000 HK$’000
FET FHET
WERE  BHBETRFE  Depreciation and amortisation,
BERbH 2L net of amount capitalised in
460,000/ 7T (—ZF—Z4 : inventories totalling HK$460,000
736,000 % 77 (2010: HK$736,000) 7,711 6,986
EXEeWENER Direct operating expenses for generating
KEER rental income 78 —
RIELE—BE A Loss on deemed disposal of partial
EB oA EE interest in an associate — 318
A ERBESLERN Fair value loss on financial assets
MBEEEMNA T EEE at fair value through profit or loss 169 139
GFERERE (FkRER) Provision for impairment of inventories,
net of reversal — 651
MEEE Write-off of inventories 64 170
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8 MslaE — FER

8 Finance Income — Net

Six months ended 30th June
BZAA=1+HIAEA

2011 2010
—g—-5 —T-TF
HK$’000 HK$’000
FH&ET FHT
RE T8 5 2 s - Interest income from:
— —RRHBAA — a fellow subsidiary 448 580
— EMMBEESRE — money market fund investments — 8
— RITFER — bank deposits 45,227 3,929
WS s 4B R Total finance income 45,675 4,517
ARAFRNEHEED Interest expenses on bank loans
RITERFEER wholly repayable within five years (7,057) (959)
H i B 75 = 88 Other finance charges (2,945) (1,370)
mwpAsesm  Totalfinancecosts (10002) (2,329)
BRI s — FEE Finance income — net 35,673 2,188
9 FIEMEHR 9  Income Tax Expense
EE T BB 53R N BB = FE 2R B 0% 7 Hong Kong profits tax has been provided at the rate of
B E165%( - T —ZTF : 16.5%) 16.5% (2010: 16.5%) on the estimated assessable profit
R - for the period.
Fh B9 BT 15 Fi 3% R HA P 7N £ (B 7 A B AR The PRC income tax has been calculated on the estimated
TR EE A (Bt FE R B % B 3% 25% assessable profit derived from the Group’s operations
(ZZE—T4F :250):tE - 1EIRTEE in the PRC for the period at 25% (2010: 25%) except
B AT IS HE BB E R 5 B TS 5 for certain subsidiaries, which are taxed at reduced rates
BERE A THEBAIZIRE =X ranging from 12.5% to 22% (2010: 12.5% to 20%)
125% 2 22% ( —ZF — F F : 12.5% based on different local preferential policies on income

£ 20%) 71T ©

tax and approval by relevant tax authorities.

YN I8 T IR H N 51 E AR A i A 3R Overseas taxation has been calculated on the estimated
NEFKEHNFARNIBITHERAE - assessable profit for the period at the rates of taxation
HIA ZEMEHIT%E42.5% (= prevailing in the countries in which the Group operates.

T—TF : 17%) T % o

These rates range from 17% to 42.5% (2010: 17%)
during the period.
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9 FMEHERGE)

9 Income Tax Expense (continued)

BIEFSRERAE IR TREZEMN Deferred income tax is calculated in full on temporary
CEHEBEMEKBEREMAOT XMt differences under the liability method using tax rates
) enacted or substantively enacted by the balance sheet
date.
NEAE SRR S s R TS FT B/ The amount of income tax charged for the period to the
U condensed consolidated income statement represents:
Six months ended 30th June
BZEAA=THLEKREAR
2011 2010
—E——F —T-TF
HK$’000 HK$’000
FTERT FET
EHFEH Current income tax
— BAEMNEH — Hong Kong profits tax 11,449 10,670
— B EMEH — the PRC enterprise income tax 52,536 11,717
— BHNHIE — Overseas taxation 4,608 2,410
— BFEAR R B EL B — Under-provision for the PRC
RETR taxation in prior period 169 420
— BFEAR BN IB — Under-provision for overseas
RETR taxation in prior period 113 —
RIEFTSHE e — 558 Deferred income tax credit — net (12,360) (2,170)
Fri5iiE A Income tax expense 56,515 23,047
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10 &EIREF| 10 Earnings Per Share
() BREABFZAAREREAS (@) Basic earnings per share is calculated by dividing
AEERMNBRABRAD ZTEB the profit attributable to the equity holders of the
AR NBETFHEETE - Company by the weighted average number of

ordinary shares in issue during the period.

2011 2010
—2—-F —T-TH
ARRRRFER ARG SN Profit attributable to the equity holders
of the Company HK$234,114,000 7%  HK$341,776,000 % T
BETTRRMETSH Weighted average number of ordinary
shares in issue 1,511,828,689 1,510,697,429
SREAEF| Basic earnings per share 15.49 HK cents #fll  22.62 HK cents /&1Ll
(b) EREEEFIZEHARITERER (b) Diluted earnings per share is calculated based on
FEZ VB BB IA B B the weighted average number of ordinary shares in
TEBIS TSt E - issue after adjusting for the potential dilutive effect

in respect of outstanding share options.

2011 2010
—2—-F —E-TF
ARAER A ARG R Profit attributable to the equity holders
of the Company HK$234,114,000 8t  HK$341,776,000/% 7T
RRBEETEAR Adjusted weighted average number
IFETFH 2 of ordinary shares in issue 1,545,574,772 1,535,499,796
EREERT Diluted earnings per share 15.15 HK cents #fll  22.26 HK cents /&1l
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11 BB 11 Dividend
Six months ended 30th June
BEANA=THILEAREAR
2011 2010
—g——% -T-TF
HK$’000 HK$’000
TR TAT
EEIRTHREFR Interim dividend, declared, of HK$0.02
iR 0.02 87T (2010: HK$0.02) per ordinary share
(ZZF—FF :0.0287T) 30,271 30,214
RN-E——FE N\ =+—HETHNE At the board meeting held on 31st August 2011, the
Eeel BESTLEHE-_T—— directors declared an interim dividend of HK$0.02 per
EXNA=SHALANELDEEEER ordinary share for the six months ended 30th June 2011.
A SAAZ0.0258 T o LR B R A K This dividend has not been reflected as dividend payable
4% 32 k7 658 B = A o BA BA 7S8R R i Ak in the Unaudited Condensed Consolidated Interim
BREMIEE - HBEMERE N MR Financial Information, but will be reflected in the financial
AEgE-—_E——F+-_A=+—8F statements as an appropriation of retained profits for the
FEEREEFH DA o year ending 31st December 2011.
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12 BEAXREX 12 Capital Expenditure
Prepaid
Property, premium
plant and for land
Intangible  equipment leases  Investment
assets W13 - Bt properties Total
EBNEE e HEEA RENE B3t
HK$'000 HK$'000 HK$’000 HK$’000 HK$'000
TR T TR T THT
RZZ——F—H—HHK  Opening net book value as at
HREFE 1st January 2011 91,733 159,082 7,478 32,543 290,836
NE Additions 1,600 5,729 — — 7,329
ERER Exchange differences 297 4,293 184 19 4,793
BEHNE Reclassification 11 (11) — — —
e REH Depreciation and amortisation (83) (7,849) (239) — (8,171)
e Disposals — ©) — — @
M-ZE——%,xA=+H  Closing net book value
B R E as at 30th June 2011 93,558 161,237 7,423 32,562 294,780
RZZ-ZT5—-H-H Opening net book value
) EIER A FE - as at 1st January 2010,
A 23 as previously reported 91,340 125,503 12,638 27,164 256,645
RMES S £S5 175 Adjustment on adoption
MR T of amendment to HKAS 17 - 4,951 (4,951) - —
R=E-ZT%—F—-H Opening net book value
ROERVIER 3 (E - as at 1st January 2010,
=gl as restated 91,340 130,454 7,687 27,164 256,645
INE Additions — 3,831 — — 3,831
=R Exchange differences 113 1,164 73 57 1,407
e Depreciation and amortisation — (7,495) (227) — (7,722)
e Disposals — ) — — )
WZZE—ZFXA=1+H  Closing net book value
HERERE#E as at 30th June 2010 91,453 127,952 7,533 27,221 254,159
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13 AIEEEMBEE 13 Available-for-sale Financial Assets
HK$’000
FHET
R-_ZE——F—H—H At 1st January 2011 138,344

A E fib 2 T e N FERR A Fair value losses recognised in other
NEEEE comprehensive income (10,428)
e Disposals (12,859)
RZZE——FA=1H At 30th June 2011 115,057
B mENER Y Less: current portion 30,284
FETRENEL Non-current portion 84,773
AL ENKEERTE NS HE - Available-for-sale financial assets include the following:

30th June 31st December
2011 2010
—g-——-§ —T-TF
AA=+H +=ZH=+—H

HK$’000 HK$’000
TET FET

REBD TR R Market value of listed equity securities
KB in Hong Kong 113,298 136,585
JEETES Unlisted securities 1,759 1,759
115,057 138,344
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14 E5NEMEWRK 14 Trade and Other Receivables

30th June 31st December
2011 2010
—®-——% —TEF
AA=+H +=ZH=+—H

HK$’000 HK$’000
FET FHET
Z 5 WK Trade receivables, net of provision
(BRI ERE) for impairment 2,133,077 1,277,778
JEUN =S - TBATER Bills receivables, prepayments, deposits,
®’e - HMENR KL other receivables and amounts
FEUSERE A 5K due from related parties 528,375 297,220
2,661,452 1,574,998
REZHRNGREREENE SE The ageing analysis of trade receivables (including
W (BREARSEEMEKEEAL amounts due from related parties which are trading in
P HERER D ATAAT - nature) based on invoice date and after provision for

impairment is as follows:

30th June 31st December

2011 2010
—E——fF T -TF
AA=+8E t-A=+—~8

HK$’000 HK$’000
FEx THTT
EHEOX Current-90 days 1,544,184 990,152
91 £ 180X 91-180 days 442,280 223,167
B8 180K Over 180 days 146,613 64,459
2,133,077 1,277,778
TIHERE  MERE HH - B For sale of coatings, marine equipment, spare parts,
e BEENEMESRAFE - K5 marine fuel, asphalt and other products, the majority of
HERNEERAIRENKR -BKRTH sales are on credit terms from 30 days to 90 days. Other
EEHNHEEI  FIEREHAND than those with credit terms, all invoices are payable

TR ST A o upon presentation.

62 COSCO International Holdings Limited Interim Report 2011



FINANCIAL
INFORMATION

MEER

15 AR 15 Share Capital
30th June 2011 31st December 2010
—E-—-%5xA=1AH “E-TFEFZA=+—H
Number Number
of shares HK$'000 of shares HK$’000
REAEE TR RinEiE THT
BT Authorised:
FRAEGLAET Shares of HK$0.1 each 3,000,000,000 300,000  3,000,000,000 300,000
BEIRARE : Issued and fully paid:
/1) At the beginning of the
period/year 1,511,069,429 151,107  1,510,697,429 151,070
TEBERERETRN Shares issued upon exercise
of share options 2,458,000 246 372,000 37
RER/ER At the end of the period/year 1,513,527,429 151,353  1,511,069,429 151,107
R Share options

RZZFEZTE_FHRATEHE  ARFR
IREREF RS htEBAERTE - Bt
RARREFUWBERZBZREFEERTRA
rEBEENRERERPER(EB) AR
A HNB AR K#E AR (BRAEE
SN (FE [PEER D NEEREAR
AR o

RZZTEZTNF+—A =B AEEE
= N 8 1% 32,650,000 17 & IS 4
TEEBAEERLITE L Wi &
R & E 2 & 8 78 % $% 23,250,000 15
FERRHE - LS BRENEE BHEE
2HEB WAAR_ZETWOF+=A
ZHNAEEZT—WmFEF+A=ZFN
H BAfBER 17152 » BAA 1,068,000 {7 8
BREERZz-_Z—ZFA=+HL1
NEA :E)BITE R EEARE (B
E-ZT—ZEFXNA=1+HLEREA:
200,00015 ) k&K °

On 17th May 2002, a share option scheme was
approved at the annual general meeting of the Company
under which the directors of the Company may, at their
discretion, invite, but not limited to, the directors and
employees of the Group, and employees of COSCO,
its subsidiaries and associates (other than the Group)
(collectively “COSCO Group™) to subscribe for shares of
the Company.

On 2nd December 2004, the directors and employees
of the Group were granted 32,650,000 share options
at an exercise price of HK$1.37 per share. In addition,
23,250,000 share options were granted to employees of
COSCO Group. These share options were all vested upon
the date of grant and are exercisable at any time from
29th December 2004 to 28th December 2014. During
the period, 1,068,000 (six months to 30th June 2010:
nil) share options were exercised and no share options
(six months to 30th June 2010: 200,000) were lapsed.
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COSCO International Holdings Limited

AR (%)

1 A6 )

RZZEZRFRA+H A&EHES
E$ 2,400,0007 B E - TTHEERS
BR1.217 7T - t FREARERE L B 8
REE2HEBE YAARZZZTEZTHFA
ARNBZ-ZF—RFNHA A B HRKE
R fT{F o HAQD 48 BB AR A JE AT (P o 2R
R(EBE_E—ZTFAA=ZTHLEAE
A )

R—EELF=ANEB KARKRH
fEAR#E - ATTFEE S RR3.666 B LR
#% 43,850,000 8 A& 1 7] & 19
BREIR-_ZETNLF=ZANLBE
—ZET—RF=A/\BHREERIZEE
tAlfTE - BN EZEEF=A N
HRFEMERNTBITEBRREE : (i)
BE-ZEZAF=ANBEATESZ
R 30% BEASAE : (i)B —ZT—ZTF=A
NBRATENZRT70%ERE &
(VVE-_Z——F=ZANLBRATES
ERBE A% 4 - H3/A © 1,390,00017 (& =
—E-TFEXAZTAHLAEAR &)
BRERTERTE(BE_2—ZF
NAZTHIEAEA « &) BRERK -

ZIN/N KB EEITEE B 2
%$ﬁ%$ﬁﬁ4%%ﬁﬂﬁ§_$—
ZERA=THIERMEA : #\) -

R_ZE——FXA=+8 IRE
73,208,000 ( = —ZTF + = A
=+—8 : 75,666,000 f% ) A 2 &) B 1D
BB IRRE M RTTFE ©

15 Share Capital (continued)

Share options (continued)

On 10th May 2005, the employees of the Group were
granted 2,400,000 share options at an exercise price of
HK$1.21 per share. These share options were all vested
upon the date of grant and are exercisable at any time
from 6th June 2005 to 5th June 2015. No share options
were exercised or lapsed during the period (six months to
30th June 2010: nil).

On 9th March 2007, the Company granted share options
to subscribe for 43,850,000 shares of the Company at
an exercise price of HK$3.666 per share. These share
options are exercisable at any time from 9th March 2009
to 8th March 2015 in the stipulated proportion namely:
(i) no share options shall be exercisable within the first
two years from 9th March 2007; (i) up to a maximum
of 30% of the share options can be exercised from 9th
March 2009 onwards; (iii) up to a maximum of 70% of
the share options can be exercised from 9th March 2010
onwards and (iv) all share options can be exercised from
9th March 2011 onwards. During the period, 1,390,000
(six months to 30th June 2010: nil) share options were
exercised and no share options (six months to 30th June
2010: nil) were lapsed.

The weighted average closing price of the Company’s
shares on the dates when the share options were
exercised was HK$4.96 (six months to 30th June 2010:
nil).

At 30th June 2011, share options to subscribe for
73,208,000 (31st December 2010: 75,666,000) shares of
the Company were still outstanding.

Interim Report 2011
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16 B 5 REAMENK 16 Trade and Other Payables

30th June 31st December

2011 2010

—E2——F —T-TF

AA=+H +=ZH=+—H

HK$’000 HK$’000

FET FHT

=) ANEN Trade payables 929,084 687,489
FERNZERE - AREE Bills payables, advances from customers,
JEETEE « EMERK accrued liabilities, other payables and

e AT amounts due to related parties 1,550,868 887,334

2,479,952 1,574,823

The ageing analysis of trade payables (including amounts
due to related parties which are trading in nature) based

RERENESRNR(BREAR S
B ) FE AT B E A 5K MY BR R 0 AT 40

T : on invoice date is as follows:
30th June 31st December
2011 2010
—E——fF T -TF
AA=t+HB +t=—A=+—H
HK$’000 HK$’000
FTHER TET
EHEOX Current-90 days 872,735 644,839
91 180K 91-180 days 47,090 30,586
838 180 X Over 180 days 9,259 12,064
929,084 687,489
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17 REHEER 17 Short-term Borrowings

30th June 31st December
2011 2010
—®-——% —TEF
AA=+H +=ZH=+—H

HK$’000 HK$’000
FTHET FHET
AR—FANEEZ Unsecured bank loans, repayable within
BEMIRITER one year 318,721 207,299
18 BARFEIE 18 Capital Commitments
@ AEEMEBYE HERRED (@ The Group had capital commitments in respect of
BAREENT - property, plant and equipment as follows:
30th June 31st December
2011 2010
—2——F —E-FF
AA=t+HB +t=-—A=+—H
HK$’000 HK$’000
FTHER FET
BT AU R B Contracted but not provided for 2,164 —
(b) AEBEML—HEREHEESH (b) The Group’s share of capital commitments of a
BEEERENENAEMT : jointly controlled entity in respect of fixed assets

investment is as follows:

30th June 31st December
2011 2010
- —E—ZF
AA=+AH +=ZH=+—H

HK$’000 HK$’000

FET FHET

EHLEMERETA Authorised but not contracted for 150,413 161,612
EHE TS Contracted but not provided for 12,135 15,210
162,548 176,822
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18 BAKIE(B) 18 Capital Commitments (continued)

) EBErEEE—HEIEHERE () The Group had capital commitments of
HOWEARLE » AEEEEARH HK$89,107,000 (31st December 2010: nil) relating
#£89,107,000/8 T ( = — T F to the Group’s capital contribution to a jointly
+-A=t—H8:4&E)- controlled entity.

19 KEHERIE 19 Operating Lease Commitments
BN REER i MR F AL E - The aggregate future minimum lease payments under
RREEE ST HAZHAT non-cancellable operating leases in respect of land and

buildings are as follows:

30th June 31st December
2011 2010
—2--% “—T-FF
ANB=+H +=ZA=+—H

HK$’000 HK$’000

FHET FET

—FE R Within one year 10,436 15,219
FE_FEERF In the second to fifth years

(BREEMF) inclusive 13,111 12,591

23,547 27,810
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20 ERBEATRS 20 Material Related Party Transactions
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REEHPER(EE)BRARZES - P
R(EB)BLARAEFRRKIIHNEE
Tt¥ BEEFEAFLEEEEN
HEBAES c REBEEE G LENE
2455 (B 4E5]) [BE R E] - PRI
FEZXEZES - REZEHISEE
waméﬁiﬂzﬁ“ifﬁﬁﬁﬁﬁa&EW%A
AIWATBAEEBEAL - HIt -
BEATBERFR(RE)BRR - H
B AR (BRASEEINN) REEE QA
1 AP B RS B ok B 4 o A L B
BEEREWNBAR  ARARAHE
BESIRITEERAFENNHEME S
REERARRRFTER(EE)RATA
MNEEEBRABREBERNRERKS -

HE-_ZT——FR=-ZZ—ZFFXA
=t+HIEREA - ﬁ‘iléﬁiﬁﬂqﬂlﬂl
s - HEEHSEHEREERATE
E’\Jﬁﬁ%ﬂ’\]ﬁﬁﬁ&% FEREAREH
REC D RITER AR R S W as - A
NEDEmERBHHEREBE - %
EXFHER LA M IERE R E Z
EXGHNHETHIHESTFE -

N

The Group is controlled by COSCO. COSCO itself is a
state-owned enterprise established in the PRC and is
controlled by the PRC government, which also owns
a significant portion of the productive assets in the
PRC. In accordance with HKAS 24 (Revised) “Related
Party Disclosures”, government-related entities and
their subsidiaries, directly or indirectly controlled,
jointly controlled or significantly influenced by the
PRC government are defined as related parties of the
Group. On that basis, related parties include COSCO, its
subsidiaries (other than the Group) and associates, other
state-owned enterprises and their subsidiaries directly
or indirectly controlled by the PRC government, and
other entities and corporations in which the Company is
able to control or exercise significant influence and key
management personnel of the Company and COSCO as
well as their close family members.

During the six months ended 30th June 2011 and 2010,
the Group’s significant transactions with entities that are
controlled, jointly controlled or significantly influenced
by the PRC government mainly include most of its bank
deposits and the corresponding interest income and part
of sales and purchases of goods and services. The price
and other terms of such transactions are set out in the
agreements governing these transactions or as mutually
agreed.
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20 BEREABEBALRS () 20 Material Related Party Transactions (continued)
BT EMERFHAEEENR S IR Apart from the above-mentioned transactions with
AR EZERGEER A KEER BT the government-related entities and the related
HYIEEALTER LT AR party information shown elsewhere in the Unaudited
REBHETFFEREFEFRELEITEAN Condensed Consolidated Interim Financial Information,
FEANTRGZBME - the following is a summary of the significant related

party transactions carried out in the normal course of the
Group’s business during the period:

() PMEARMEBARF - FE(KH)®
DRANEBEARAREMEAEAL
HEERREHRSE

(@) Sale of goods and provision of services to
fellow subsidiaries, associated companies of
COSCO and other related parties

Six months ended 30th June
BZEANAB=THIEAEA

2011 2010
—E——F —T-TF
Note HK$'000 HK$’000
(o3 FExT FAT
HEZNT Sale of coatings to: (i)
e NG — fellow subsidiaries 2,102 2,434
— iR (£E) BARKMEEAR  — associated companies of COSCO 463,023 181,691
— FEfE AR — non-controlling interests 1,687 126
— —HEEGEE — ajointly controlled entity 4,140 79
HEMMRBREST - Sale of marine equipment and
spare parts to: (if)
— RERMBRA — fellow subsidiaries 350,211 143,775
— iR (£E) @ R/ AR — associated companies of COSCO 31,479 13,257
— HEEHIEE — jointly controlled entities 1,482 8
FAT A EHREMME S Commission income in relation
RIZARIE VA S Mezs to provision of ship trading
agency services to: (iii)
— RZRMERA — fellow subsidiaries 31,826 53,979
— iR (£E) @ RIRHEE /AR — associated companies of COSCO 24,005 9,717
— —HEEHEE — ajointly controlled entity 17,787 —
M A BIR AL RS BE M RS Commission income in relation
BAE W - to provision of insurance
brokerage services to: (iv)
— AR BAR — fellow subsidiaries 28,021 24,547
— iR (£E) B ATIRHIEEAR  — associated companies of COSCO 329 382
— 2R AR — holding companies 84 16
BIEES =GR ey Sale of marine fuel to fellow subsidiaries (V) 54,462 56,557
HEMMERY REMERT - Sale of ship supplies and
other products to: (vi)
— RRMBAR — fellow subsidiaries 1,918 12,320
— iR (EE) @ AFNMEBR AT  — associated companies of COSCO 1,666 398
B —RZH B A aUER Interest income received from
A S Es a fellow subsidiary (vii) 448 580
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20 EXEEALTR S (B)

() MERKBAE - hE(EE) A
AFWABLTIREMEEEAL
HEE R RIBARE (E)
faE -

() RRAXMEBEAR  PR(ER)BR
RIMMERA A R) - FRIEG MRS e —
HAREHERHEEEE - GRER
EUWFEZ S PR ETETT

iy MERMBAF FR(EBR)AEA
AIEARRE A Rl R L RIEHI E A&
MRS B RBRE RS
22 55 ) thp ik P ek O IR SR TT ©

@iy AQRZETHEBARLEFE(E
E)BEARIRENBARG@QEE
FME_FME: b)HEAMER
RO FEMBEEOMMIEEEZ
REA - RESEZER B
EOGER AEER LIRS AE
R MERMREEERKEES K
&= S RBRELERSMhE
FREk ARG E o

vy MRERMBAF  PE(EE)BED
AIAERE A ) RAZAR 2 AR (IR B8
BRI TR 2 & s » 151R
BRARE UL 35 22 5 B0 1 3 P 9 1R K
T -

v ARRHBAREE AR 5
IR R 5 R B
#17 o

V) MRARMBARRDE(EE)EAR
FRYARRA 2 Rl S E M A LR R
EmR  HEREUETRZN
PREHYIERFETT

(i)  MBEEREFHRN—FRMBEL
RINBR S FRRARITHSH R
=

20 Material Related Party Transactions (continued)
(@) Sale of goods and provision of services to
fellow subsidiaries, associated companies of

COSCO and other related parties (continued)
Notes:

(i) Sale of coatings to fellow subsidiaries, associated
companies of COSCO, non-controlling interests and a
jointly controlled entity was conducted on terms as set out
in the agreements governing these transactions.

(i) Sale of marine equipment and spare parts to fellow
subsidiaries, associated companies of COSCO and jointly
controlled entities was conducted on terms as set out in
the agreements governing these transactions.

(i) Certain subsidiaries of the Company acted as agent
of COSCO and its subsidiaries relating to (a) sale and
purchase of new and second hand vessels, (b) bareboat
charter businesses, and (c) sale and purchase of marine
equipment for new shipbuilding projects. According
to the terms of the relevant engagement/commission
agreements, the Group received commission income from
vendors, ship-owners and equipment makers with respect
to the transactions mentioned above. The commissions
were charged based on terms as set out in the agreements
governing these transactions.

(ivy  Commission income in relation to the provision of
insurance brokerage services to fellow subsidiaries,
associated companies of COSCO and holding companies
was calculated on terms as set out in the agreements
governing these transactions.

(v) Sale of marine fuel to fellow subsidiaries was conducted
on terms as set out in the agreements governing these
transactions.

(vi) Sale of ship supplies and other products to fellow
subsidiaries and associated companies of COSCO was
conducted on terms as set out in the agreements
governing these transactions.

(vii)  Interest income was received from cash deposits placed
with a fellow subsidiary and was calculated at prevailing
market rates.
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20 ERBEATRS (B) 20 Material Related Party Transactions (continued)
(b) PRARMEBAR  AE(EHE)HA (b) Purchase of goods and services from fellow
ARNEBE AR RAEMEEAL subsidiaries, associated companies of COSCO
BEERRERE and other related parties

Six months ended 30th June
BZEA~A=1THIEAMEA

2011 2010
—B2——-fF —T-ZF
Note HK$’000 HK$’000
B TERT FAT
mMRAZMBARZAHESER Rental expenses paid
to fellow subsidiaries (i) 9,161 7,542
MEEZRRZNHEEERT Commission expenses in relation
to sale of coatings paid to: (i)
G E NG — fellow subsidiaries 3,848 2,056
— iR (£E) B ATIMIEEAG  — associated companies of COSCO 33,587 —
SR EMMREZNMEERT  Commission expenses in relation
—HR(EE) AAFIMERZAT  tosale of marine equipment paid
to an associated company of COSCO (iif) 2,817 —
B—F& (%E) @ rr41E A F  Purchase of marine equipment from
BEMmME an associated company of COSCO (iii) 44,424 —
B IR M i e e B R MR Purchase of raw materials from
non-controlling interests (iv) 2,133 2,145
A—RZMNBARX:EHEH Transportation costs paid to
a fellow subsidiary (v) 5,700 —
[T5 2 R B MR Purchase of marine fuel from: (vi)
— RRKBAR — fellow subsidiaries 483,467 161,386
i AA/NC] — an associate 40,223 —
R H R S AR M EAE  Technology usage fee paid to
non-controlling interests (vii) 4,825 2,288
A—EZERARRRAZNEAR Management service fees paid
THEBREE to a holding company and
fellow subsidiaries (viii) 9,789 7,140
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20 EXEEALTR G (B)

(b) HMERKBAT - hE(EE) A
AFWABLTIREMEEEAL
BESIRERK(E)
fEE -

i) R A5SBUNEARHES
1,223,391 B L MAER(BH) EE
BRAR(THEREE])HEENE
ARHAETEBRAE - XEE
IMRIER ERER S M s sk ig
FAEZRHBEARBERFTER B
REMPZE -

iy FAEIETRBRELSEXZHH
EFTEMIGERFTREHEENE T
BOLETHE -

@iy —HER(EBR)LARNEBARE
EZEAREA  SiAEBEPEE
EMMBERERERS  ULB
HEEBEEMMSRE - BT
ERZPR(EE)BARNHERA
AIRBREEESTAEDLTE -

(V) IR S E R - o
SRR UL % 52 5 H0 1R A LD SR
17

v) R-ARMBRRAXNERER
TR E I E R 5 0k P e
BT

v) MRARMEBARR-BEARER
MARIREL - HIRBRABHERHH
195 3 P B B (R SR TT

Vi) EISEE I R R
TR U % X A R AT ALY
BRI S FEOETBALL
HE

(i) MPEBEREMBARZINZE
BREE  HEERMAEERMET
BRI - ANER - BB RHE
HEPY ERERAEESZHAE
B WIZRBHEEUHERFIHHHE
FRrak O IR BGETT ©

20 Material Related Party Transactions (continued)
(b) Purchase of goods and services from fellow
subsidiaries, associated companies of COSCO
and other related parties (continued)

Notes:

(0]

(ii)

(i)

(iv)

(vi)

(vii)

(viii)

COSCO International Holdings Limited Interim Report 2011

During the period, the Group leased certain office
premises in Hong Kong from the wholly-owned
subsidiaries of COSCO (Hong Kong) Group Limited
(“COSCO Hong Kong”) at an aggregate monthly rent of
HK$1,223,391. The Group also leased other properties in
the PRC and Japan from fellow subsidiaries on terms as
set out in the agreements governing these transactions.

Commission paid was based on a certain percentage of
sales amounts in accordance with terms as set out in the
agreements governing these transactions.

An associated company of COSCO was appointed as
agent to provide agency services in relation to the sale
of marine equipment in the PRC and to purchase marine
equipment from suppliers. Commission paid was based on
a certain percentage of sales procured by the associated
company of COSCO.

Purchase of raw materials from non-controlling interests
was conducted on terms as set out in the agreements
governing these transactions.

Transportation costs paid to a fellow subsidiary was based
on terms as set out in the agreements governing these
transactions.

Purchase of marine fuel from fellow subsidiaries and
an associate was conducted on terms as set out in the
agreements governing these transactions.

Technology usage fee paid to non-controlling interests
was made based on a certain percentage of the net
sales amount in accordance with terms as set out in the
agreements governing these transactions.

Management service fees were paid to COSCO Hong
Kong and its subsidiaries in relation to their provision of
administrative services, manpower resources, technical
support and other ancillary support to the Group and
sharing of office premises by the Group and were
conducted on terms as set out in the agreements
governing these transactions.
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20 BEREABEBALRS () 20 Material Related Party Transactions (continued)
() FEEBEAEMS (c) Key management personnel compensation

Six months ended 30th June
BZEAA=1+THIEAEA

2011 2010

—F——F —T-TF

HK$’000 HK$’000

FET FAT

e REMEEET Salaries and other short-term benefits 4,258 4,240

BB RS HEAR A Share option benefits 98 527

4,356 4,767
(d HEEREBEEERERKEUARE (d) Outstanding balances with fellow subsidiaries,
HEBSELEERNB AR - associated companies of COSCO and other
PER(EE)AQNTANEBATR related parties arising from sale and purchase

HttEAEA TN REN SR of goods and services, and other activities

30th June 31st December
2011 2010
—E2——F —T-TF
~NA=+H +=-—A=+—H

HK$’000 HK$’000
FET FH&T
JE Y[R 2R BT BB A R 3K Receivables from fellow subsidiaries 213,912 112,541
U IR (5SE) B F)RY Receivables from associated companies
[T NEIEN of COSCO 459,956 238,324
FEUR SRR HI B BE 2k Receivables from jointly controlled entities 3,897 758
JE U S48 ) 1 A 2 3K Receivables from non-controlling interests 2,328 1,197
FET R R BT B A R 5K Payables to fellow subsidiaries (268,577) (82,400)
e HR(EE) R R
[T NEIEN Payables to associated companies of COSCO (152,508) (93,478)
FEAS LRI 6 & B R Payables to jointly controlled entities (1,239) (1,830)
JE A< FE 2 I M R 2 R Payables to non-controlling interests (111,277) (4,664)
P EAREE A T B 4SS A EIK The above balances with related parties were
W B NEETEE  ER unsecured, interest-free and had no fixed terms of
BREAEERIMEENHEBZ repayment except for the trade related balances
SRR T EZIERR AN o and bills receivables/payables, which were repayable

according to the respective credit terms.
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20 BEAMEALRS (E)
(e) HFHR—BZRKEBATFR

20 Material Related Party Transactions (continued)
(e) Deposits placed with a fellow subsidiary

30th June 31st December

2011 2010

—=E——F —E-FF

AA=+H +t-A=+—H

HK$’000 HK$’000

FET FET

FHA—R ZMEAR1FEZ  Deposits placed with a fellow subsidiary 268,800 126,865

FEHRR—RAZRMB AR (RPE
e REE) NERABRITHS
FIEGHE -

H R=ZE—ZFTFRA=+—8"
AEEZ2ENE AR ER R
BARPERERCGIINE) AR
A A7) & Hai Feng Marine (Private)
Limited %5 5T AR #E 85 22 i s A B X
{B850,0003 N3 7T (494,729,000
B TT) W TR i) R A
AI([FE]) 2 EpRE - TR EE
WEHE RARMMEHENE G
MR ZWER-_T—TF+
A=+—H%K °

(@ RZZE—F=A=+hAB XK
ARAIZENBARIREEKE
SERAAETHEAREA
R #7,264,372.39 T (HHE R 4
8,525,000 % 7t ) M) [A] & Fff & A 7]
EEBRFEHERAFRHEER
—HRAZEGER SR FEEE
SEBR AT 50% [ HE - ZHE
RZZE——F WA NNBTK °

Deposits placed with a fellow subsidiary, which is
a financial institution in the PRC, bear interest at
prevailing market rates.

(f) On 31st May 2010, a wholly-owned subsidiary of
the Group entered into a share transfer agreement
with COSCO Holdings (Singapore) Pte Ltd, a fellow
subsidiary, and Hai Feng Marine (Private) Limited
for the acquisition of 100% equity interest in Xing
Yuan (Singapore) Pte. Ltd. (“Xing Yuan”) at a total
cash consideration of S$850,000 (approximately
HK$4,729,000). Xing Yuan is principally engaged
in the business of sales and installation of marine
equipment and spare parts for vessels. The
acquisition was completed on 31st July 2010.

(@) On 29th March 2011, COSCO International Trading
Company Limited, a wholly-owned subsidiary of the
Company, entered into an agreement to dispose
of its 50% equity interests in a jointly controlled
entity, Shanghai Ocean International Trading Co.,
Ltd., to Shanghai Ocean Shipping Co., Ltd., a fellow
subsidiary, at a consideration of RMB7,264,372.39
(equivalent to approximately HK$8,525,000). The
disposal was completed on 6th April 2011.
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BB SHARE OPTIONS

AArEREFZEIN_ZZ_FHA++tH The Company’s share option scheme was approved and

ERN TR B BN - HEBEESTI R adopted by the shareholders of the Company on 17th May

—“EERFRH AR BETHREERI A= 2002 and with amendment approved by the shareholders of

NN T PR EEHE A ([BERG#E=TE ) the Company at the special general meeting held on 5th May
2005 (the “Share Option Scheme™).

BEEREFIAFREDBERENEZE Details of the movements of the share options granted under
—ZE——FXA=F+HIENABREEEE  the Share Option Scheme during the six months ended 30th

W June 2011 are set out below:
Approximate
Outstanding Category Outstanding  percentage of
Exercise as at Granted changed Exercised Lapsed as at total issued
price  1stJanuary during during during during 30thJune  share capital
Category (HKS) 2011  theperiod the period the period the period 2011 of the Company  Notes
AAR
R=g--F R=%—-% BRITRA
fiRE -A-H i i Hi Bh  AA=TH agn
Bl (B i KT Rit bl ] (iyid P i R AT R A
Directors
£
Mr. Wang Futian 3.666 800,000 - - - - 800,000 0.053%  (3),4),(5)
TERRHE
Mr. Jia Lianjun 3.666 800,000 - - - - 800,000 0.053%  (3),(4),5)
EEELL
Mr. Liang Yanfeng 3.666 1,100,000 - - - — 1,100,000 0.073%  (3),(4),(5)
RRIEEE
Mr. Wang Xiaodong 137 800,000 - - - - 800,000 0.053%  (1),(4),5)
TRRELE 3.666 800,000 = = = = 800,000 0.053%  (3),(4),5)
Mr. Meng Qinghui 137 800,000 - - - - 800,000 0.053%  (1),4),5)
AEEELE 3.666 800,000 - - - - 800,000 0.053%  (3),(4),5)
Mr. Chen Xuewen 3.666 800,000 - - - - 800,000 0.053%  (3),(4),5)
REXf£E
Mr. Lin Wenjin 137 500,000 - - - - 500,000 0.033%  (1),4),5)
I A 3.666 800,000 - - - - 800,000 0.053%  (3),(4),5)
Continuous contract employees 137 7,230,000 - - (340,000) — 6,890,000 0.455%  (1),4),5)
of the Group and jointly 121 600,000 - - - - 600,000 0.040%  (2),(4),5)
controlled entity(ies) 3.666 14,900,000 - (180,000)  (1,040,000) — 13,680,000 0.904%  (3),(4),(5)
REERAREHERN
BEANER
Other participants 137 21,966,000 - - (728,000) — 21,238,000 1.403%  (1),(4),5)
HttS8RAL 121 550,000 - - - - 550,000 0.036%  (2),(4),5)
3666 22,420,000 — 180,000 (350,000) — 22,250,000 1470%  (3),(4),5)
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ZEERER-_ZTNFE+ = A - A REERE
AERY YR —TEMFE+—A=-t+hBZE
T —NF+Z A=+ /\BEAMBER A EAR 1.37
PETTITIE o

ZEEBRENR_ZTHFR A+ AREERET
ZFEY YAIR-—ZTRAFENANAZ-_T—RF
NA R BHEBER A SRR 1.21 BT iT(E ©

ZEBRER — T LF= AN AREBRER
R - WAIR—ZEZNF=ANBE—_ZT—AF
= A\ B B8 &2 BE %€ Lt I B8 5 LA B 3.666 78 T
e - BN :

() ABATEBR-EELE=ANBRHY

ME RTTIERE AR AE
iy W=FTAF=ALAR BREAZRSZH

TIEEJE R ) 30% FEARHE ¢

Y

iy WZTE—TF=ANAR REBEAZRZH

TEEER A 70% BAE : &

vy W=F——F=AhA EEAWITE
HIER ) 2 SRR AE -

ZEBRIEEEA2EALAEREEAFT N
B E AR

BEXRBEEN BE-E——FA=TAHL
NMEAR - HEEREREEEEASIRY 1T
{2~ KRR -

HE-_ZT—FA=Z1THLEANEAR  KAF
FRADTA B2 52 g Bk 1 T{ B HA BT A9 N 5 M (B
BAITHBTT °

Notes:

@)

These share options were granted on 2nd December 2004 pursuant to
the Share Option Scheme and are exercisable at HK$1.37 per share at
any time between 29th December 2004 and 28th December 2014.

These share options were granted on 10th May 2005 pursuant to the
Share Option Scheme and are exercisable at HK$1.21 per share at any
time between 6th June 2005 and 5th June 2015.

These share options were granted on 9th March 2007 pursuant to the
Share Option Scheme and are exercisable at HK$3.666 per share from
9th March 2009 to 8th March 2015 in the stipulated proportion at any
time namely:

(i) no share options shall be exercisable by the grantees within the
first two years from 9th March 2007;

(i) up to a maximum of 30% of the share options can be exercised
by the grantees from 9th March 2009 onwards;

(i) up to a maximum of 70% of the share options can be exercised
by the grantees from 9th March 2010 onwards; and

(iv) all share options can be exercised by the grantees from 9th March
2011 onwards.

These share options represent personal interest held by the relevant
participant as beneficial owner.

Save as disclosed above, no share options were granted, exercised,
lapsed or cancelled under the Share Option Scheme during the six
months ended 30th June 2011.

During the six months ended 30th June 2011, the weighted average
closing price of the share of the Company immediately before the dates
on which the share options were exercised was HK$4.97.

Interim Report 2011
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EENESES
RZZT——FXA=+H SEFREXA
AR EITHRA B RARE S HEE AR
E(ERABSRBERNTESRHAE
R ) B - MR REST  BE
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1. RARBRMDHEE

DIRECTORS’ INTERESTS IN SECURITIES

As at 30th June 2011, the interests and short positions of
each Director and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of the Securities and Futures Ordinance (“SFO”)) which (a)
were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Director has taken or
deemed to have under such provisions of the SFO); or (b) were
required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (c) were required, pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code™) contained in Appendix 10
to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules) to be notified to the Company
and the Stock Exchange were as follows:

1. Long positions in the shares of the Company

Approximate
percentage of

Total number of total issued

Nature of ordinary shares share capital

Name of Director Capacity interest of the Company held of the Company

EAQFE BT

AR RATE RAEEH

E=nE 54 EmME BEBERAH BAOBES

Mr. Liang Yanfeng Beneficial owner Personal 1,222,000 0.081%
REESTE BB A EA

Mr. Wang Xiaodong Beneficial owner Personal 916,000 0.061%
FEREREE BB A EA

Mr. Meng Qinghui Beneficial owner Personal 50,000 0.003%
hEBEE BB A fEA

Mr. Chen Xuewen Beneficial owner Personal 101,941 0.007%
PREBX e 4 EnfEEA 8 A

Mr. Lin Wenijin Beneficial owner Personal 814,000 0.054%
MICE R & BEREAA EA
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2. MARBBRAPTET EERBAMI, 2. Long positions in the underlying shares of equity
o)) derivatives of the Company
BN EXX[EBIRE] —f - Details are set out in the section headed “SHARE
OPTIONS”” above.
3. WEECEEZRASTAET AN 3. Long positions in the underlying shares of equity
gl 0p S =) derivatives of associated corporations
(a) BRE (a) Share options
Approximate
percentage
of total
Outstanding Outstanding issued share
Name of Exercise asat Granted  Exercised Lapsed asat capital of
associated price  1stJanuary during during during  30thJune  associated Exercisable
Name of Director  corporation (HKS) 2011  the period the period the period 2011  corporation  period Notes
i B GEEEE
—B--f ZE--F  BRIRA
%8 -B-H ~A=1H L)
sy HEBEEER (%) HRTHE  HARE  HBRTE BRAR HATE  BNESE  TES sk
Mr. Zhang Fusheng ~ COSCO Pacific Limited 1375 1,000,000 - - — 1,000,000 0037% 03122004~ (1,2,
FELEE (“COSCO Pacific”) 02.12.2014
PRATFERAR
(ThERTH])
Mr. Meng Qinghui ~ COSCO Pacific 13.75 500,000 - — - 500,000 0.018% 29.11.2004-  (1),(2),(3)
AEERE REATH 28.11.2014
B Notes
(1) ZEEREDREARATNEREETEATE (1)  Pursuant to the share option scheme of COSCO Pacific, an associated
R-TZT=F1F—+=AFEMNERETS - © corporation of the Company, adopted on 23rd May 2003, these share
—EENNF+—A-_+RAHE_ZTTWNF+_A options were granted during the period from 25th November 2004 to
TRNBEHBERY  TRZEERESAENWE 16th December 2004 and are exercisable at HK$13.75 per share at any
AR IR A B B AR AT+ A BE B A TR time within ten years from their respective date on which an offer is
13.75 B TITE ° accepted or deemed to be accepted.
(2) ZEBREEAR2EATINERESAZMIE (20 These share options represent personal interest held by the relevant
BEE AR - participant as beneficial owner.
B AHBE-Z——F X A=tHIENEAR #EL (3)  No share options mentioned above were lapsed or cancelled during the

COSCO International Holdings Limited

it B AR A SR R AR T 8

six months ended 30th June 2011.
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(b) REEEE

(b) Share appreciation rights

Approximate
percentage
of total
issued share
Outstanding Units Units Units  Outstanding capital
Exercise asat granted  exercised lapsed asat H share of
Name of price  1stJanuary during during during 30th June associated
Name of Director associated corporation (HK$) 2011 the period the period  the period 2011 corporation  Notes
fEREEE
R® ® BT
2% —E—-F HERBR &
k' -A-H Ly BR B XA=TH agm
BEpg HBEEER (%) HATE W RHEM TREM ARER HATE  BOESL
Mr. Zhang Fusheng China COSCO Holdings 3.195 600,000 — — — 600,000 0.023% (2),(4),5)
REARE Company Limited 3588 800,000 = = = 800,000 0031%  (2),(4)5)
(“China COSCO™) 9,540 780,000 = — = 780,000 0.030%  (3),4),65)
HERFERIR D BRAT
(ThEE*])
Mr. Jia Lianjun China COSCO 3.195 75,000 = = = 75,000 0.003%  (1),(4),5)
BEESA REEF 3588 65,000 — — — 65,000 0.003%  (2),(4),5)
9,540 60,000 = = = 60,000 0.002%  (3),(4),(5)
P : Notes:
Q) R=ZFEZTRF+=-_A+,~H- EZ%HQ%i{E% (1)  These share appreciation rights were granted by China COSCO (“Share

(MRS (EHE |) /R AP B A 4R PR AR B BR A
R EENE (%D RBEMRAR— Hx
REEFHBRR N o RIFZETE - TS RITE

A - ZERFRERIR_FTLF+_H
TAREEZZ-—AF T+ A+HAHERNERRE

FEN13.195BTT1THE ©

RZZTERF+HAAH ZEREEEEDR
Bl S EARER —RPBEERFHBRZL -
BB ZAE BT eBITEMBKRSD - ZERE
EEEIREEGRIR=_SZNFT+ARAZE
T XF+HAEBHBE - EEBEBEM3.5888 T
171 ©

Appreciation Rights™) in units with each unit representing one H share
of China COSCO on 16th December 2005 pursuant to the share
appreciation rights plan adopted by China COSCO (the ““Plan”). Under
the Plan, no share will be issued. These Share Appreciation Rights can
be exercised at HK$3.195 per unit at any time between 16th December
2007 and 15th December 2015.

These Share Appreciation Rights were granted in units with each unit
representing one H share of China COSCO on 5th October 2006
pursuant to the Plan. Under the Plan, no share will be issued. These
Share Appreciation Rights can be exercised at HK$3.588 per unit
according to its terms between 5th October 2008 and 4th October
2016.
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@B R-ZETLFAANA ZERZREETIR
BT ARG EARAR—IRPBIEFHRRL -
RIEZTE BAISHETEMERN - ZERE
EERAURBEEGIR-_ZZNAFAAANBE
" EHERA=ZPHRE KREB9540/8T
178 °

4) HRERRREERRBUZ2EALIUESEESA
FNFHAZEAARER - ZERREERZERE
BEABRZETEEFE BITRMOEREKRRE
ERITREZHAOEE -

6) #HEZ——FA=tHILAEAR HEL
LR SR I (A A K Bk A s 8 o

REXR[BRE] —SRAEEEN B
“E——FXNA=TH HEEZEREARF
REITHABRAR R E A LR
(ERRBZFRABGE) D - HER
I REHF - BE (QRERESFLBEERD
FEXVERSE 7 M8 D EBBAE AN A LR
mE DR R (BRRER S RIS RGN
BRGNESREFAEFRENERNR
KR ¢ (D) RIERE 75 M HIE 1R P 5 352 {6
BERNZIGFEELMOER SRR &
Q) RIFZRESTRIZAE A G AN R 7 [ 3P

5S4 T2 3 A
n NOKR ©

o
B

3) These Share Appreciation Rights were granted in units with each unit
representing one H share of China COSCO on 4th June 2007 pursuant
to the Plan. Under the Plan, no share will be issued. These Share
Appreciation Rights can be exercised at HK$9.540 per unit according to
its terms between 4th June 2009 and 3rd June 2017.

(4) These Share Appreciation Rights represent personal interest held by the
relevant participant as beneficial owner. The beneficial owners of these
Share Appreciation Rights are entitled to the premium of the price of
the issued shares of China COSCO over the exercise price of the Share
Appreciation Rights.

(5) No Share Appreciation Rights mentioned above were lapsed or cancelled
during the six months ended 30th June 2011.

Save as disclosed above and in the section headed “SHARE
OPTIONS”, none of the Directors and chief executives of the
Company had any interests and short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of the SFO) which
(@) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Director has
taken or deemed to have under such provisions of the SFO); or
(b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required,
pursuant to the Model Code to be notified to the Company
and the Stock Exchange as at 30th June 2011.
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FERRK SUBSTANTIAL SHAREHOLDERS

AT ——FXA=+H  BIEZEAENKIE  As at 30th June 2011, the following persons and entities,
&M 336 K TF E R ECMATCs: - REE  other than Directors or chief executives of the Company, had
SARNFZEITHAEIN  THATKREEE interests or short positions in the shares and underlying shares
EARRNTIIRGD AR R HEA RS s%  of the Company as recorded in the register required to be kept

B under Section 336 of the SFO:
Approximate
Total number of percentage of
ordinary shares of total issued
Nature of the Company held share capital
Name of shareholder Capacity interest (Long positions)  of the Company
RN
=T N EBRITRE
EERAY B
e 27) EEME (F8) BAOBEA
COsCoO Interest of controlled Corporate interest 904,412,286 59.76%
FiR (SE) B8R corporation NG 3
RN A
COSCO Hong Kong Interest of controlled Corporate interest 904,412,286 59.76%
REB corporation NAER
SR VNEIE: 3
True Smart International Beneficial owner Beneficial interest 904,412,286 59.76%
Limited (“True Smart”) ERBEBA B

MfFEE : True Smart 72 904,412,286 % A A TR #7H  Note: True Smart has beneficial interest in 904,412,286 shares of the

E5AELE o A True Smart R EFHEN 2 EH Company. Since True Smart is a wholly-owned subsidiary of COSCO
BAr mMARFBAATRER(RE)EAFTNE Hong Kong which is in turn a wholly-owned subsidiary of COSCO, the
BMBEAR - At - BIEEFRBAEIED - True interests of True Smart are deemed to be the interests of COSCO Hong
Smart K ER R ER R BB MAERSR Kong and in turn the interests of COSCO Hong Kong are deemed to be
BRER IR ER R (EE) B2 R AR ° the interests of COSCO under the SFO.

BEXHEEIN R -ZF——4,XF Save as disclosed above, as at 30th June 2011, the Company
=+H REZEHFLRHAEENE336(EFE  has not been notified of any person or entity who had interests
BB MAratsE - AR R AME B L and short positions in the shares and underlying shares of the
ATSHEEHRARA TN RIBERMDTEESE  Company as recorded in the register required to be kept under
EAER KRR ° Section 336 of the SFO.
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HE_ZT—FXA=1THIEAEA &2
AREEMAMNBARMERE hEXED
ARRBMEF EHRES °

EEZERNHE
BE FMRBIFE1351BA) 15 BT HRED
BEREFTERDT ¢

HOTEERIRFRETEREER
—E-—F N AN BEFREEFER
(RE)RAREMASER  BlIRE - URFHE
EAEBRBROERAR (REERTE LEH)
FATESTRAESR -

R-ZE——F07 RITEEREELLE
BHECHBEEEERARA(RESE LM)
ERTESRFERTRER : RIFERTT
EXLEREAEHESHEERARAAF
(REBL™) FFRITES -

BEON - B IFRITERRBESLLE - AR
MIERBRAB (REALT) BUIFRIT
EFE ZAREBRZZE——FRHASEA
SIFERARAT -

AABIRER=ZTE——FNANLBETH
RAARBRRBFASEOREESTETES
< o B IENITE S RBE L E R IE/ N
EEZENESME AEF 220,000 TH
EEWSE -

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30th June 2011.

DISCLOSURE OF INFORMATION ON DIRECTORS
Changes in the Director’s information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out
below:

Mr. Zhang Fusheng, the Executive Director and the Chairman,
resigned as the secretary of the CPC sub-committee and an
executive vice president of China Ocean Shipping (Group)
Company and the non-executive director and vice chairman of
China COSCO Holdings Company Limited (listed in Hong Kong
and the PRC) respectively in August 2011.

Mr. Liang Yanfeng, the Executive Director, resigned as the
non-executive director and non-executive vice chairman of
Soundwill Holdings Limited (listed in Hong Kong) and
Mr. Meng Qinghui, the Non-executive Director, resigned as
the non-executive director of Soundwill Holdings Limited (listed
in Hong Kong) in April 2011.

In addition, Mr. Tsui Yiu Wa, Alec, the Independent Non-
executive Director, who is also an independent non-executive
director of Arnhold Holdings Limited (listed in Hong Kong)
whose name has been changed to Summit Ascent Holdings
Limited in May 2011.

The shareholders of the Company authorised the Board
to determine the Directors’ remuneration at the annual
general meeting of the Company held on 9th June 2011. The
Director’s emoluments for Mr. Tsui Yiu Wa, Alec and Mr. Jiang,
Simon X., the Independent Non-executive Directors, would be
the director’s fee of HK$220,000 per annum.
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CORPORATE GOVERNANCE

Maintaining high standards of corporate governance has
always been one of the Company’s priorities. This is achieved
through an effective, timely disclosure of information by the
Board and a proactive investor relations programme. The
Company will continue to implement measures in order to
further strengthen its corporate governance and overall risk
management.

The Board believed that the Company has complied with
the code provisions of the Code on Corporate Governance
Practices contained in Appendix 14 to the Listing Rules during
the six months ended 30th June 2011.

The audit committee of the Company (the “Audit Committee”™)
consists of three Independent Non-executive Directors and the
chairman of which is a certified public accountant. The duties
of the Audit Committee include reviewing the accounting
policies and supervising the Company’s financial reporting
process; monitoring the performance of both the internal and
external auditors; reviewing and examining the effectiveness
of the financial reporting procedures and internal controls;
ensuring compliance with applicable statutory accounting and
reporting requirements, legal and regulatory requirements,
and internal rules and procedures approved by the Board. The
Audit Committee and the independent external auditor have
reviewed the Unaudited Condensed Consolidated Interim
Financial Information of the Group for the six months ended
30th June 2011. The interim report 2011 of the Company has
been reviewed by the Audit Committee.
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The Company has adopted a code of conduct regarding
securities transactions of Directors and employees (the
“Securities Code™) no less exacting than the required standard
set out in the Model Code. In order to ensure Directors’
dealings in the securities of the Company are conducted in
accordance with the Model Code and the Securities Code, a
committee comprising the Chairman, the Vice Chairman, the
Managing Director and the Deputy Managing Director(s) of
the Company was set up to deal with such transactions.

The Company has made specific enquiry of all Directors
regarding any non-compliance with the Model Code and
the Securities Code during the six months ended 30th June
2011, all Directors confirmed that they have complied with
the required standards set out in the Model Code and the
Securities Code during the period.

On behalf of the Board
WANG Xiaodong

Managing Director

31st August 2011
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