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FINANCIAL CALENDAR

2009 Annual General Meeting:
2nd June 2009

Announcement of 2009 Interim Results:
2nd September 2009
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Announcement of 2009 Annual Results: 2010*

* to be advised

DIVIDEND
2009 Interim Dividend:
1 HK cent per share
Closure of Book:
28th to 30th September 2009
Payment Date for 2009 Interim Dividend:
on or before 8th October 2009
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Overall Results

For the six months ended 30th June 2009, the Company and
its subsidiaries (collectively the “Group”) recorded a turnover of
HK$698,269,000 (2008: HK$1,259,947,000), decreased by 45%
as compared to the same period of last year due to a slump in
the sales of container coatings of the Group primarily resulting
from the steep decline in the shipping market and a persistent
downturn in the container manufacturing market, which
were affected by the global financial crisis. Profit attributable
to the equity holders of the Company for the period was
HK$245,778,000 (2008: HK$225,204,000), increased by 9%
as compared to the same period of last year. Basic earnings per
share was 16.50 HK cents (2008: 15.23 HK cents), increased by
8% as compared to the same period of last year.

Turnover

For the six months ended 30th June 2009, Group
turnover decreased by 45% to HK$698,269,000 (2008:
HK$1,259,947,000). As a result of the drastic decline of
demand in the container shipping industry and a downturn
in the container manufacturing industry, production and
sales of container coatings decreased substantially. Turnover
from the core business in shipping services fell by 61% to
HK$462,923,000 (2008: HK$1,191,834,000) and accounted for
66% (2008: 95%) of Group turnover. Percentage of turnover
from shipping services to Group turnover fell because of the
additional sales of asphalt and other products from the general
trading business after the acquisition of 100% equity interest in
REBERE HABR AR (COSCO International Trading Company
Limited) (“CITC") by the Group at the end of 2008. Segment
turnover from general trading amounted to HK$232,794,000
and accounted for 33% of Group turnover. Segment turnover
from property investments represented the sale of remaining
properties at Fragrant Garden and accounted for 1% (2008: 5%)
of Group turnover.

Gross Profit and Gross Profit Margin

Gross profit for the period fell by 51% to HK$182,770,000
(2008: HK$372,501,000) primarily due to a decrease in turnover.
Average gross profit margin fell by 4 percentage points to 26%
(2008: 30%) primarily due to change in the sales composition:
firstly, property sales with higher gross profit margin were
included in the sales composition in 2008 and no significant
property sales were made in the first half of 2009; secondly,
the addition of CITC's sales revenue (with a relatively thin gross
profit margin) lowered the overall gross profit margin.

6 COSCO International Holdings Limited  Interim Report 2009
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Operating Profit

Operating profit fell by 44% to HK$77,528,000 (2008:
HK$138,381,000) primarily due to a decrease in Group
turnover and the impact of the sales composition. Compared
with the decrease in gross profit, operating profit decreased
relatively less primarily due to other income including exchange
reserve realised of HK$33,721,000 upon completion of the
dissolution of Shanghai COSCO Honour Property Development
Limited (“Shanghai Honour”), and net reversal of provisions
for impairment of trade receivables and inventories of
HK$8,242,000, reflecting the successful expected outcome of
measures carried out to collect outstanding trade receivables and
enhance sales performance.

Finance Income

Finance income represented interest income. Interest income
decreased by 58% to HK$5,974,000 (2008: HK$14,062,000)
due to the factors such as the generally lower bank deposit
interest rates and a lower bank deposit level during the period.

Finance Costs

Finance costs mainly represented interest expenses on bank and
other loans and other finance charges. Finance costs decreased
by 21% to HK$6,123,000 (2008: HK$7,735,000) due to the
repayment of loans by the Group during the period.

Share of Results of Jointly Controlled Entities

The Group’'s share of results of jointly controlled entities
increased by 92% to HK$35,887,000 (2008: HK$18,658,000)
which was primarily due to greatly improved performance of
Jotun COSCO Marine Coatings (HK) Limited (“Jotun COSCQO")
as a result of better sales performance and reduced raw material
prices.

Share of Results of Associated Companies

The Group's share of results of associated companies increased
by 25% to HK$154,144,000 (2008: HK$123,563,000) which
was primarily due to better financial performance of Sino-Ocean
Land Holdings Limited ("SOLHL") as a result of its beefed
up effort in cost control and a fair value gain on investment
properties recorded during the period.

HEBFZERERAT —TENFHHRE 7
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Profit Attributable to the Equity Holders

Profit attributable to the equity holders during the period was
HK$245,778,000 (2008: HK$225,204,000). In addition to the
above-mentioned factors affecting the operating profit, share
of results of jointly controlled entities and share of results of
associated companies, profit attributable to the equity holders
increased by 9%, in comparison to the period-on-period
decrease of 7% in the profit before income tax of the Group,
primarily due to the fact that (1) COSCO International Ship
Trading Company Limited (“COSCO Ship Trading”) became
a wholly-owned subsidiary of the Group as a result of the
acquisition of 100% equity interest in CITC at the end of 2008,
and thus COSCO Ship Trading's profit after income tax was no
longer required to be attributed to minority shareholders; and
(2) income tax expense and profit after income tax attributable
to minority shareholders had substantially decreased as a
results of the decrease in profits before income tax of COSCO
Kansai Companies (as defined under “Production and Sales of
Coatings” of “BUSINESS REVIEW") and Shanghai Honour.

FINANCIAL RESOURCES AND LIQUIDITY

As at 30th June 2009, equity holders’ funds of the Company
increased by 4% to HK$5,791,725,000 (31st December
2008: HK$5,545,695,000). As at 30th June 2009, total cash
and bank balances (including restricted bank deposits) of
the Group was HK$1,249,313,000 (31st December 2008:
HK$1,492,941,000). The Group had a net repayment of loans
in the amount of HK$208,634,000 (2008: a net drawdown of
loans of HK$26,978,000) during the period. As at 30th June
2009, total banking facilities available to the Group amounted to
HK$979,529,000 (31st December 2008: HK$865,141,000), of
which HK$229,269,000 (31st December 2008: HK$478,916,000)
had been utilised. The decrease in utilisation of banking facilities
was mainly attributable to lower working capital requirement
as a result of reduced coating business volume during the
period. Accordingly, the gearing ratio, which represented total
borrowings over total assets, fell to 1.5% (31st December
2008: 4.4%) since the end of last year. As at 30th June 2009,
borrowings of the Group were denominated in Renminbi and
United States dollars and carried interest at rates calculated with
reference to the benchmark interest rates announced by the
People’s Bank of China and the London Interbank Offered Rate.
The Group had no financial instruments for interest rate hedging
purposes.
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FOREIGN EXCHANGE EXPOSURE

The Group operates principally in Hong Kong and China
Mainland, and is exposed to foreign exchange risk arising from
currency exposures, primarily with respect to United States dollars
and Renminbi. Foreign exchange risk arises from commercial
transactions and recognised assets and liabilities. The Group
managed its foreign exchange exposure through matching its
operating costs and borrowings against its receivables on sales.
Nevertheless, the Group is still exposed to relevant foreign
exchange risk in respect of Renminbi and United States dollars
exchange rate fluctuations such that the Group’s profit margin
might be impacted accordingly. In addition, the conversion
of Renminbi into foreign currencies is subject to the rules and
regulations of the foreign exchange controls promulgated
by The Government of the People’s Republic of China
(the “PRC Government”).

EMPLOYEES
As at 30th June 2009, excluding associated companies and

jointly controlled entities, the Group had 659 (31st December

2008: 662) employees of which 109 (31st December 2008: 107)
are employed in Hong Kong. During the period, total staff cost,
including directors’ emoluments, employee share option benefits
and pension costs amounted to approximately HK$77,134,000
(2008: HK$84,192,000). Employees were remunerated on
the basis of their performance and experience. Remuneration
packages include salary and year-end discretionary bonus,
which are determined with reference to market conditions and
individual performance. During the period, all of the Hong Kong
employees participated in the Mandatory Provident Fund Scheme
or recognised occupational retirement scheme.

On 2nd December 2004, the Directors (excluding Independent
Non-executive Directors) and certain employees of the
Group were granted share options to subscribe for a total
of 32,650,000 shares of the Company at HK$1.37 per
share. These share options are exercisable at any time from
29th December 2004 to 28th December 2014. On 10th May
2005, certain employees of a subsidiary of the Company were
granted share options to subscribe for a total of 2,400,000 shares
of the Company at HK$1.21 per share. These share options are
exercisable at any time from 6th June 2005 to 5th June 2015.
On 9th March 2007, the Directors (excluding Independent
Non-executive Directors) and certain employees of the Group and

jointly controlled entity were granted share options to subscribe

HEBFZERERAT —TENFHHRE 9
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for a total of 25,930,000 shares of the Company at HK$3.666
per share. These share options are exercisable from 9th March
2009 to 8th March 2015 in the stipulated proportion at any time
namely: (i) no share options shall be exercisable by the grantees
within the first two years from 9th March 2007; (ii) up to a
maximum of 30% of the share options can be exercised by the
grantees from 9th March 2009 onwards; (i) up to a maximum
of 70% of the share options can be exercised by the grantees
from 9th March 2010 onwards; and (iv) all share options can be
exercised by the grantees from 9th March 2011 onwards.

DIVIDEND

The board of directors of the Company (the “Board” or
“Director(s)”) has declared an interim dividend of 1 HK cent
per share (2008: 1 HK cent per share) for the six months ended
30th June 2009. The register of members of the Company will
be closed from Monday, 28th September 2009 to Wednesday,
30th September 2009, both days inclusive, during which no
transfer of shares of the Company will be effected. In order
to qualify for the interim dividend, all transfer documents
accompanied by the relevant share certificate(s) must be lodged
with the Company’s branch share registrar and transfer office in
Hong Kong, Tricor Abacus Limited, at 26th Floor, Tesbury Centre,
28 Queen's Road East, Wanchai, Hong Kong for registration not
later than 4:30 p.m. on Friday, 25th September 2009.

It is expected that the interim dividend will be payable on or
before Thursday, 8th October 2009 to those shareholders whose
names appear on the register of members of the Company on
Wednesday, 30th September 2009.

BUSINESS REVIEW

In the first half of 2009, each business segment of the Group
was affected in varying degrees under the global financial crisis.
Confronted with difficult situations, the Group implemented
various measures in a proactive way based on various business
characteristics to overcome difficulties, broaden sources of
income, reduce expenditure and expand with innovation, with
a view to creating opportunities from crisis with every effort.
On one hand, the Group seriously identified the emerged
problems and consolidated its development foundation based
on its existing assets in terms of its key businesses including ship
trading agency services, marine insurance brokerage services,
sales of marine equipment, spare parts, communications and
navigation equipment, and production and sales of coatings.

10 COSCO International Holdings Limited  Interim Report 2009
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Besides strictly controlling its cost, the Group also consolidated
existing VIP customers with all its strength through expansion
with innovation and strengthening service mentality, and actively
exploring external markets, which made certain achievements. As
a result, the great impact of the market downturn was partially
offset and profits were realised by each business segment of the
Group. Coupled with the profit contribution during the period
from SOLHL, of which the Group held 20.21% equity interest,
the Group achieved relatively stable overall results during the first
half year. On the other hand, the Group had been continuously
implementing its strategic positioning initiative for its core
business in shipping services to seek for new development
opportunities. The Group completed the acquisition of 18%
equity interest in Double Rich Limited (“Double Rich”) by the
end of April 2009 and began to step into the businesses of fuel
oil trading, bunker oil supply and oil storage service, so as to
expand its shipping services business platform, thus laying a solid
foundation for its shipping services development in the long run.

1. Shipping Services

In early 2009, the impact of the financial tsunami on the
worldwide economies further intensified. Each country in
turn launched various financial and monetary policies to
bail its economy out with intent to stimulate economic
growth and stabilise the financial market in the near term.
As the effects of these policies started to emerge gradually,
there was an indication of a slowdown of decline in the
global economy. It was apparent that the China economy
gradually stabilised with emergence of proactive factors
and favourable conditions. According to the economic data
published by National Bureau of Statistics of The People’s
Republic of China (“PRC"), the gross domestic products of
the PRC (“GDP") were approximately RMB13,986.2 billion
for the first half of 2009, increased by 7.1% as compared
with the same period of last year. However, the foundation
of the PRC’s economic recovery was not solid due to the
existence of uncertainties.

During the period, there was an imbalance between
demand and supply in the global shipping market as a
result of global economic recession and steep decline in
international trade. Shipping enterprises in turn cut capital
expenditure, which resulted in steep decrease in global
new build ship orders and a downtrend in new build vessel
prices in the first half of 2009. At the same time, shipping
enterprises frequently requested to cancel new build ship
orders or delay new build vessel delivery. However, the
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number of new build vessel delivery recorded a substantial
increase during the first half of 2009 due to a huge
number of new build ship ordered in the past. According
to the statistic data released by Clarkson Research Services
Limited, the new build vessel delivery volume amounted
to 53.80 million dead weight tonnages in the first half
of 2009, representing an increase of 47% as compared
with the corresponding period of last year. In addition, dry
bulk shipping market took the lead in recovery under the
economic stimulation plans of the PRC, which boosted the
trading of second-hand bulk carriers with month-on-month
increase in terms of vessel trading and vessel prices in the first
half of the year. The value of vessels generally bottomed
out. However, the resumption of domestic demand in the
European countries and the United States remained slow,
resulting in a continuously weak container shipping market.
Demand for container coatings was adversely affected
further by the significant decrease in volume of new
containers.

The Group benefited from the diversity of its shipping
services. It took advantage of a large amount of new
build vessel delivery in the first half of 2009 despite that
the global economy and shipping market were seriously
impacted by the unprecedented crisis. Sales of marine
coatings realised strong growth and commission income
from ship trading agency also maintained a solid growth,
which partially offset the decline in other business
segments as a result of the stagnant shipping industry.
In the first half of 2009, segment turnover from the
shipping services decreased by 61% to HK$463,047,000
(2008: HK$1,191,985,000) as compared with the
same period of last year. Segment profit before income
tax from shipping services was HK$127,487,000
(2008: HK$147,974,000), decreased by 14% as compared
with the same period of last year.
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1.1 Ship Trading Agency Services

COSCO Ship Trading, a wholly-owned subsidiary of the
Company, is engaged in provision of exclusive agency
services relating to shipbuilding and ship trading and
agency services relating to chartering for the fleet of
China Ocean Shipping (Group) Company (“COSCO")
and its subsidiaries (collectively the “COSCO Group”),
as well as similar agency services to non-COSCO Group
shipping companies. COSCO Ship Trading mainly
derives its turnover from agency services. In the case
of new build vessels, COSCO Ship Trading is paid
commissions by shipbuilders according to the relevant
contracts. As for the trading of second-hand vessels,
commissions are paid according to the contracts after
the vendors have delivered vessels to buyers.

Since the shipping market and shipbuilding market
achieved prosperous growth over the past few
years, the new build ship orders consummated by
the Group have been scheduled for delivery in the
coming three to four years. Despite delayed delivery in
certain orders, the large number of new build vessels
completed during the period ensured stable growth
in commission income from the Group's ship trading
agency services. In the first half of 2009, segment
turnover from ship trading agency services increased
by 4% to HK$65,621,000 (2008: HK$63,175,000),
as compared with the same period of last year, and
segment profit before income tax was HK$51,877,000
(2008: HK$47,186,000), representing an increase of
10% as compared with the corresponding period of
last year.

As affected by the credit crunch and overcapacity
of shipping transportation sector, the slump in
shipbuilding market around the world will continue.
Meanwhile, the revival in the shipping market
and optimistic views concerning future economic
development led to increasingly active trading in
second-hand vessels and new vessel resale markets.
The shipping industry realignment and stimulation
plan announced by the PRC Government in June
2009 reinforced credit and financial support to the
operation of the shipbuilding industry and extended
further lines of credit to purchasers of export vessels.
Therefore, the current difficulties in shipbuilding
financing are expected to be relieved and such efforts
will prove beneficial to the stable development of the
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1.2

shipbuilding market. Confronted with this evolved
situation in the ship trading market, COSCO Ship
Trading will, on one hand, coordinate with the ship
owners and shipyards with every effort to ensure
effective execution of contracted orders. On the other
hand, it will seize the new opportunities arising in
the active markets of new vessel resale, second-hand
vessels and vessel dismantling. COSCO Ship Trading
will also speed up its exploration of new businesses
in order to overcome the adversities presented by the
prevailing market volatilities, thus laying a foundation
for further development.

Marine Insurance Brokerage Services

COSCO (Hong Kong) Insurance Brokers Limited
("HK COSCO Insurance Brokers”), a wholly-
owned subsidiary of the Company, is accredited
with the qualification Lloyd’s broker accreditation
and mainly operates intermediary businesses in
relation to marine insurance and ship owner’s
liability insurance outside China Mainland.
RN EREELERLDAF (Shenzhen COSCO
Insurance Brokers Limited) (“SZ COSCO Insurance
Brokers”), a non-wholly owned subsidiary of the
Company, is also engaged in provision of insurance
brokerage services to the vessels registered in China
Mainland. In view of the global financial crisis,
insurance companies have generally raised premium
and shipping enterprises have taken stringent measures
to control costs which present difficulties for insurance
brokerage business. However, with the devoted efforts
to preserve existing customers and actively procure
new customers, HK COSCO Insurance Brokers and
SZ COSCO Insurance Brokers (collectively the “COSCO
Insurance Brokers”) earned new customers and new
businesses to offset the negative impacts brought
by the prevailing market predicament and achieved
results to a certain extent. During the period, segment
turnover from marine insurance brokerage services was
HK$29,586,000 (2008: HK$31,301,000), representing
a slight drop of 5% as compared with the same period
of last year. Segment profit before income tax was
HK$19,233,000 (2008: HK$21,217,000), down by
9% as compared with the corresponding period of last
year.
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Despite a slight improvement in the global shipping
market, where signs of rental reversal and bottoming
out of vessel price have appeared, such improvements
are still insufficient to drive ship owners to consider
raising their insured sums. Therefore, income from
insurance intermediary commissions is not expected
to increase in the second half of 2009. Nevertheless,
demand for marine insurance will increase in line with
the increased volume of new build vessel delivery.
Confronted with intensifying market competition,
COSCO Insurance Brokers will, while stabilising its
existing business, strengthen efforts in expanding
business and procuring new customers, strive to
breakthrough with respect to hull and machinery
co-insurance, and actively pursue markets for new
insurance products. They will also enhance marketing
capabilities, strengthen risk management and reduce
costs, in order to achieve greater operating results.

Sales of Marine Equipment, Spare Parts,
Communications and Navigation Equipment
Yuantong Marine Service Co. Limited (“Yuantong”),
a wholly-owned subsidiary of the Company, is
principally engaged in the sales and installation of
marine equipment and spares parts for existing and
new build vessels, as well as oil drilling project at sea,
communications systems, shore-based AIS systems,
vessel traffic management systems and information
management systems for land users.

New orders for marine equipment sharply reduced as
the global financial crisis impacted the real economy
and the shipping market. During the period, segment
turnover from sales of marine equipment, spare
parts, communications and navigation equipment
was HK$202,519,000 (2008: HK$251,877,000),
representing a decrease of 20% as compared with the
same period of last year. Segment profit before income
tax was HK$20,615,000 (2008: HK$25,384,000),
decreased by 19% over the corresponding period of
last year.
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1.4

Shipping companies around the world are still
confronted with the pressure of a significant decline
in operating results over the corresponding period
of last year. As such, the policy of stringent cost
control is expected to continue in the second half of
2009 and the procurement of spare parts will reduce
accordingly, which means market demand for marine
spare parts will hardly see any recovery. In order to
maintain market share under the market downturn
and keen competition, Yuantong will continue to
improve the level and content of its services, with a
view to gaining additional competitive advantages.
Besides, Yuantong will also forge closer relationship
with ship owners and shipyards in order to explore
more business opportunities outside the COSCO
Group. Manufacturers’ discounts will be sought on
the principle of mutual benefits in order to effectively
enhance the gross profit margin of its businesses,
thus maximising its profit. In addition, Yuantong will
be integrated with other businesses of the Group for
better synergies in order to further explore business
opportunities in the China Mainland’s market.

Production and Sales of Coatings
RERBIAZAMET (KF) ARAR (COSCO Kansai
Paint & Chemicals (Tianjin) Co., Ltd.), =BT EME
T (%) BBRAF (COSCO Kansai Paint & Chemicals
(Shanghai) Co., Ltd.) and F:REEFEEEMET (KF)
A /AF (COSCO Kansai Paint & Chemicals (Zhuhai)
Co., Ltd.), all being non-wholly owned subsidiaries
of the Company (collectively the “COSCO Kansai
Companies”) are principally engaged in the production
and sales of container coatings and industrial
heavy-duty anti-corrosion coatings. Jotun COSCO, the
50/50 joint venture formed by the Company and the
international coatings producer Jotun A/S, Norway,
is principally engaged in the production and sales of
marine coatings.

During the period, segment turnover from production
and sales of coatings was HK$165,321,000
(2008: HK$845,632,000), representing a decrease of
80% as compared with the same period of last year.
Segment profit before income tax was HK$35,762,000
(2008: HK$54,187,000), representing a decrease of
34% over the corresponding period of last year.
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1.4.1 Container Coatings

COSCO Kansai Companies have established
coating plants in Zhuhai, Shanghai and Tianjin
respectively. Those three coating plants are
located in the three most economically developed
regions in China, respectively the Pearl River Delta,
the Yangtze River Delta and the Pan-Bohai Rim
Area with a total production capacity of 100,000
tonnes. Hampered by the sustained depression
in the container transportation market, market
demand for new containers during the first half
of 2009 remained sluggish and orders for new
containers decreased sharply. Some container
manufacturing plants stopped their production
because of lack of orders. The sharp fall in
demand for new containers led to a significant
drop in demand for container coatings, which
resulted in a steep decline in container coatings
orders placed with COSCO Kansai Companies
in the first half of 2009. During the period, total
sales volume of container coatings for COSCO
Kansai Companies amounted to 1,682 tonnes,
representing a significant decrease of 95% as
compared to 34,879 tonnes in first half of 2008.

It is expected that demand for new containers
from shipping companies and container leasing
companies will continue to stay low, and demand
for container coatings will accordingly decrease
because of various factors such as overcapacity of
the container transportation sector and the high
level of existing container inventories. As keen
competition in the container coating market has
further intensified, COSCO Kansai Companies will
strive to reduce procurement costs, strengthen
internal management, optimise business operation
process and enhance market competitiveness.
In addition, COSCO Kansai Companies will
well prepare themselves for quick capture of
opportunities once the market regains momentum
by continuously maintaining a close relationship
with key customers and excelling at expanding
their market share.
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1.4.2 Marine Coatings

Jotun COSCO is principally engaged in production
and sales of marine coatings in China (including
the China Mainland, Hong Kong and Macau
Special Administrative Regions). During the period,
numerous new build vessels were delivered owing
to the prosperous development in the China
shipbuilding market over the past few years,
while market exploration efforts paid off in a
relatively significant scale. Both boosted the sales
volume of marine coatings of Jotun COSCO to
28,377,000 litres (equivalent to approximately
41,147 tonnes) (2008: 20,380,000 litres,
equivalent to approximately 29,551 tonnes),
representing an increase of 39% as compared
with the same period of last year. Among
which, sales volume of new build vessel coatings
amounted to 21,136,000 litres, which fulfilled
the supply of coatings to new build vessels
aggregating 3,700,000 dead weight tonnages,
representing an increase of 65% as compared
with the corresponding period of last year. Sales
volume of coatings for repair and maintenance
was 7,241,000 litres, dropped by 5% as
compared with the corresponding period of last
year. As at 30th June 2009, Jotun COSCO had
coatings contracts on hand for new build vessels
with 35,000,000 dead weight tonnages pending
for delivery.

As the shipping market has yet to stabilise, it is
expected that demand for coatings used in ship
conversion as well as repairing and maintenance
will decrease. However, it is expected that overall
market demand for coatings for new build
vessels will be relatively stable, since new build
vessels ordered in the past are scheduled to be
delivered in the coming three years. Facing keen
market competition, risks of order revocation
and requests for delay in vessel delivery, as
well as further shrinking demand for vessel
repairing business, Jotun COSCO will grasp the
contracted orders for new build vessel coatings,
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and at the same time continue to strengthen
customer management by focusing on business
development with key customers and those with
sound businesses, while efforts will also be made
to seek new orders. By properly scheduling orders
and production capacity, imposing strict control
on production quality and continuous improving
in service quality, the position of Jotun COSCO in
the China market will be further consolidated and
enhanced.

Industrial Heavy-Duty Anti-Corrosion Coatings
During the period, COSCO Kansai Companies
recorded sales volume of industrial
heavy-duty anti-corrosion coatings of 3,180 tonnes
(2008: 5,175 tonnes), representing a decrease of
39% as compared with the same period of last
year. It was primarily due to the slowdown of
China’s economic growth in the first half of the
year that led to suspension or delay of certain
industrial coating projects.

With a series of policies launched to expand
domestic demand and investment in China
Mainland, it is expected that there will be a
significant increase in construction scale for
infrastructure in China Mainland, resulting
in a steady increase in demand for industrial
heavy-duty anti-corrosion coatings. The upcoming
World Expo 2010 in Shanghai presents business
opportunities as there will be demand for
industrial heavy-duty anti-corrosion coatings
from the complementary construction projects.
Therefore, COSCO Kansai Companies will
actively seize these opportunities by focusing
on the development of industrial heavy-duty
anti-corrosion coating products, mainly for
fast-growing industries such as nuclear
power stations, ports, trailers, electricity, oil,
petrochemical, transportation and municipal
infrastructure in order to expand the market
share of relevant products and develop new niche
markets for profit growth.
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General Trading

CITC became a wholly-owned subsidiary of the Company
since December 2008. CITC is principally engaged in trading
of asphalt, marine equipment, spare parts and materials, as
well as other comprehensive trading. CITC is familiar with
the China Mainland market and the market operations
and has abundant experience in international trading. It
has steady suppliers and stable market share, which will
generate synergies with the Group’s shipping services
business, serving an important platform for the Group to
tap into the China Mainland market.

In the first half year, leveraging on the support of the PRC
Government, which launched measures to expand domestic
demand including expansion of infrastructure projects,
various provinces and municipalities in China Mainland had
increased investments in road construction starting from
2009, leading to a corresponding increase in imports of
asphalt for highways. CITC is well-positioned to capitalise its
advantages to expand relevant markets. During the period,
CITC has captured market opportunities and expanded its
competitive edges for asphalt projects.

In addition, Double Rich became an associated company of
the Company since late April 2009. Double Rich is principally
engaged in trading of fuel oil and oil products and provision
of bunker oil supply services, and is specialised in sourcing
products like light diesels and fuel oil. Its customers or end
users are mainly ship owners and ship operators.

During the period, segment turnover from general trading
was HK$232,794,000. Segment profit before income tax
was HK$9,086,000, which included the profit contribution
from Double Rich since the Group's acquisition of its 18%
equity interest.

Property Investments

In the first half of 2009, the segment turnover from
property investments was HK$2,552,000 (2008:
HK$68,113,000), decreased by 96% as compared with the
same period of 2008, which was derived from the sale of
12 carparking spaces in Fragrant Garden. The decrease
in the segment turnover from property investments was
mainly because the Group has discontinued property
development activities. Segment profit before income tax
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MANAGEMENT DISCUSSION AND ANALYSIS
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was HK$159,032,000 (2008: HK$160,835,000), which
mainly came from the profit contribution of SOLHL, an
associated company of the Company, representing a slight
drop of 1% as compared with the corresponding period of
last year.

3.1 Investment in SOLHL
As at 30th June 2009, the Group held 20.21%
equity interest in SOLHL, the shares of which were
listed on The Stock Exchange of Hong Kong Limited
(the "“Stock Exchange”). SOLHL held 100% interest in
Sino-Ocean Land Limited (“SOLL").

SOLL is one of the well known property developer
in China Mainland and is principally engaged in the
development of medium to high-end residential
properties and premium grade office buildings,
retail properties, serviced apartments and hotels.
Besides with a leading position in Beijing and the
Pan-Bohai Rim Area, SOLL also expands into the
regions with rapid economic growth such as the Pearl
River Delta and the Yangtze River Delta. With the PRC
Government’s implementation of appropriately loose
monetary policy which supported credit extension
during the first half year, demand for real estate in
China Mainland took the lead to bottom out, and
recorded significant increase over the same period
of last year in terms of sales area and sales volume
of commodity housing throughout China Mainland.
During the period, the Group's share of profit from
SOLHL was HK$148,832,000 (2008: HK$123,563,000),
increased by 20% as compared with the corresponding
period of last year.

Although the PRC Government has taken appropriate
measures in monitoring mortgage loans to control the
real estate market, there are still positive prospects
for the PRC property market in the long run as there
are no changes to the great demand for better
living environment and commercial buildings while
urbanisation in the PRC is still developing and the
growth trends in social and personal wealth remain
unchanged. Capitalising on its sound financial strength,
strong brand reputation, prime project locations and
flexible marketing strategy, SOLL will maintain its
leading position in Beijing and the Pan-Bohai Rim Area.
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PROSPECTS

Following the introduction of bailout policies by various
governments and the gradual emergence of their effects, global
economic contraction began to slow down. Signs of recovery or
bottoming out are noted in some economic sectors. The China
economy has taken the lead in recovery though with uneven
momentum on an unstable foundation. However, based on
the recent data, it is commonly believed that the increase in
domestic demand in China may drive the annual GDP growth
to 8% or above. An overall global economic recovery is pending
due to many prevailing uncertainties. The global shipping
industry also sees a bottoming out or gradual recovery under the
current circumstances with gradual improvement in the financial
conditions of the shipping enterprises. The policies conducive
to the shipping industry and the logistics development also
help to solve the prevailing difficulties in seeking financing for
vessels, thus providing encouraging support to the shipbuilding
industry and the related shipping services industries. The above
factors do have positive effects on the future operations of the
Group, which positioned “shipping services business” as its core
business. Meanwhile, we are still well aware of the fact that
the repercussions of the financial tsunami will continue to loom
in the short term. It takes an extended period for the global
economy to recover and for the shipping industry to return to a
state of equilibrium of supply and demand.

Looking forward, the Group will experience both “opportunities”
and “challenges” in times of uncertainty. We are determined to
face the challenges ahead. We are proactive to take expedient
measures to drive the business development with all efforts.
For ship trading agency services, the Group will identify the
new opportunities arising in the new vessel resale market and
the second-hand vessel market in a time of new build vessel
market recession. For marine insurance brokerage business,
the Group will continue to develop new customers and hull
and machinery co-insurance for the vessels registered in China
Mainland and new insurance products to maximise operating
results. For marine equipment, spare parts, communication
and navigation equipment business, the Group will continue
to forge closer relations with ship owners and shipyards, and
explore the business of spare parts and communications and
navigation equipment outside the COSCO Group. For container
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coatings, the Group will focus on expanding its market share
and maintaining closer relationship with customers so as to well
prepare itself for the market regaining momentum. For marine
coatings, the Group will properly allocate production capacity
based on its orders, impose strict control on production quality
and continuously improve its service quality. It is expected that
there will be a significant increase in demand for industrial
heavy-duty anti-corrosion coatings with the economic stimulation
plans introduced in China Mainland. The Group will make great
effort to explore the industrial heavy-duty anti-corrosion coating
market.

The “dual-wheel driven” development strategy employed by
the Group seeks to excel at the production and operation of
various business units and consolidate existing businesses. At
the same time, the Group tries to realise sustainable and better
development with greater operating scale, a greater service
network and greater overall competitiveness in the shipping
services industry by proactive capital management, identifying
opportunities arising in the crisis and expansion into the market
inside and outside the COSCO Group.

In addition, the Group will also strengthen its operation and
management and closely monitor the market dynamics and
carry out timely adjustments in an appropriate manner, so as to
actively carry out precautionary measures pertaining to all kinds
of operational risks incurred by market fluctuations. Furthermore,
our corporate governance level will be further enhanced and
the quality of our management, products and services will be
improved to consolidate our core corporate competitiveness.
We will also strive to further strengthen the synergies between
business units through group business restructuring. Therefore,
the overall capability of creating efficiency of the Group can be
enhanced. In addition, dedicated efforts will be made under
the spirit of “new products, new customers, new markets” to
explore business opportunities inside and outside of the COSCO
Group, with the aim of expanding the Group’s services network
and tapping into new niche markets for profit growth.

Overall, under the full support of COSCO and COSCO (Hong
Kong) Group Limited (“COSCO Hong Kong”), the Group aims
to build a strong reputation and outstanding brand awareness
in shipping services industry on the backup of a steadily growing
China shipping services industry, and become a specialised and
leading shipping services provider in the industry by providing
customers with diversified professional services.
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REPORT ON REVIEW OF INTERIM FINANCIAL

INFORMATION

To the Board of Directors of

COSCO International Holdings Limited
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 25 to 57, which comprises the condensed consolidated
statement of financial position of COSCO International Holdings
Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30th June 2009 and the related condensed
consolidated statements of income, comprehensive income,
changes in equity and cash flows for the six-month period then
ended and a summary of significant accounting policies and
explanatory notes. The Rules Governing the Listing of Securities
on the Main Board of The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial information
based on our review and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 2nd September 2009
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CONDENSED CONSOLIDATED INCOME STATEMENT
IGEE S
For the six months ended 30th June 2009
HE-ZThAFA=THILAEA
Unaudited
REBEZ
Six months ended
30th June
BZEAA=1+HIEAEA
2009 2008
—EEhFE —ETENF
Note HK$'000 HK$'000
BRE FHET FHET
] Turnover 2 698,269 1,259,947
SHERCAR Cost of sales (515,499) (887,446)
ER Gross profit 182,770 372,501
HAnl A Other income 3 46,917 3,121
HE  THRAE—REAR Selling, administrative and general expenses (127,899) (182,400)
HtwEMR Other expenses (24,260) (54,841)
R T Operating profit 4 77,528 138,381
BRSURA Finance income 5 5,974 14,062
BARERR AR Finance costs 5 (6,123) (7,735)
B (R AR) WA —3F %  Finance (costs)/income — net 5 (149) 6,327
FE(R R H T RE 2 4E Share of results of jointly controlled entities 35,887 18,658
JEhBtE N RIS Share of results of associated companies 154,144 123,563
BRET BB AR Profit before income tax 267,410 286,929
FTiSf: & Income tax expense 6 (22,323) (29,445)
HIA A Profit for the period 245,087 257,484
PEALER(B5E) - Profit/(loss) attributable to:
RAFERFEA Equity holders of the Company 245,778 225,204
DEPRERERS Minority interests (691) 32,280
245,087 257,484
BRE Dividend 7(a) 14,897 14,798
HARATER Earnings per share attributable to
B8 AEWN the equity holders of the Company
BREF during the period
— B AL — basic, HK cents 8(a) 16.50 15.23
—#5% - B — diluted, HK cents 8(b) 16.41 14.73
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

ERGRE 2 EBER

For the six months ended 30th June 2009

BE_ZENFAA=ZTBELREA

Unaudited
RCEW
Six months ended
30th June
BZEANA=THLEKREA
2009 2008
—EEhE —ETNF
HK$'000 HK$'000
FET FHET

HRER Profit for the period 245,087 257,484
Hih 2wk Other comprehensive income
fEH =8 Exchange translation differences 2,067 266,951
R EL—BI B A TR Exchange reserve realised upon dissolution

BIRPE N i of a subsidiary (33,721) -
FE(G B A B R R Share of exchange differences of associated

THIFREELER companies and jointly controlled entities (13) (552)
FE(E—BE 2 A a) Al Share of fair value gains/(losses) on

HEMBEELTE available-for-sale financial assets of

Wk (E1E) an associated company 4,218 (2,768)
EEMERE Gain on revaluation of properties - 7,799
At HENKEE Fair value gains/(losses) on available-for-sale

RN EE S (EE) financial assets 41,728 (24,835)
HREMEERE Other comprehensive income for the period 14,279 246,595
HAZEAKES Total comprehensive income for the period 259,366 504,079
EiL2EBWE (B518) : Total comprehensive income/(loss) attributable to:

AARIEEREA Equity holders of the Company 259,956 458,643

DY RS Minority interests (590) 45,436

259,366 504,079
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S MR R

As at 30th June 2009
RZZETNFAA=1H

Unaudited Audited
RBER KEZ
30th June 31st December
2009 2008
—EEhE T N\F
AA=t+H +ZH=+—H
Note HK$'000 HK$'000
P FET FA&T
'E ASSETS
FRBEE Non-current assets
B Investment properties 9 26,818 26,815
mILEE Intangible assets 9 91,327 91,323
YN - W RS Property, plant and equipment 9 127,673 123,824
ENLTHEEER Prepaid premium for land leases 9 12,913 13,194
HEE T Jointly controlled entities 166,457 130,935
iGN Associated companies 10 4,281,071 4,052,810
Al HE B REEE Available-for-sale financial assets 11 80,231 38,503
RIEFTSIHEE Deferred income tax assets 45,878 40,844
4,832,368 4,518,248
RBEE Current assets
BEHEED I YE Completed properties held for sale 582 2,631
78 Inventories 246,631 356,735
E 5 N H YR Trade and other receivables 12 671,963 887,374
BAHESRER Financial assets at fair value through
SRR EE profit or loss 470 239
Al Y O BRpT 1S %% Current income tax recoverable = 897
SRR EIRITER Restricted bank deposits 48,546 118,963
EREBEe R Deposits and cash and
NEEED cash equivalents 1,200,767 1,373,978
2,168,959 2,740,817
HEE Total assets 7,001,327 7,259,065
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
RS MR = ()

As at 30th June 2009
RZZEZTNFSA=+AH

Unaudited Audited
REEZ KEZ
30th June 31st December
2009 2008
—EENF —ZEENF
ANAE=+H +tZA=+—H
Note HK$'000 HK$'000
BRE FHET FHT
s EQUITY
EATERBEA Capital and reserves attributable to
B R the Company’s equity holders
gz Share capital 14 148,972 148,967
e Reserves 5,559,011 5,301,389
BRI B Proposed dividend = 95,339
EEIkTHRE Interim dividend declared 7(a) 14,897 -
BEA-—ZZENFH Scrip dividend relating
AR B to 2008 7(b) 68,845 -
5,791,725 5,545,695
LEBRRER Minority interests 198,159 241,373
R Total equity 5,989,884 5,787,068
=N LIABILITIES
kREBEE Non-current liabilities
EIEFTEREaE Deferred income tax liabilities 8,973 8,363
REBEE Current liabilities
B 5 MEMmEMRR Trade and other payables 13 846,125 1,128,321
EHFMEHREE Current income tax liabilities 21,525 18,353
HHEEE Short-term borrowings 15 108,326 316,960
BEA_ZEZTNFH Dividend payable relating
FERTAR B to 2008 7(b) 26,494 -
1,002,470 1,463,634
meE Total liabilities 1,011,443 1,471,997
BEZXREE Total equity and liabilities 7,001,327 7,259,065
REBEEEE Net current assets 1,166,489 1,277,183
BEERARBERE Total assets less current liabilities 5,998,857 5,795,431
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR SRR R

For the six months ended 30th June 2009
BE-ZTTAFA=THLXEA

=
ol
fﬁrmm“”

n

Unaudited
REEH
Attributable to equity holders of the Company
FAREREEARE
Minority
Share Other  Retained interests Total
capital  reserves  earnings Total DEKRE equity
ke EttiE  REEF b Br B8R
Note HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000
Wizt TEn  TEx  TEx  TExr  TEx  TEx
R-EEhE-A-R&H Balance at 1st January 2009 148,967 1,283,966 4,112,762 5545695 241373 5,787,068
Brgd/ (B8) Profit/(loss) for the period - - 245778 245718 (691) 245,087
A2 ElE - Other comprehensive income:
EHEE Exchange translation differences - 1,966 - 1,966 101 2,067
BH-MEARRE] Exchange reserve realised upon
ERZE dissolution of a subsidiary - (33721) - (33721 - (33721)
NG e Share of exchange differences
T"%‘Iﬁ%ﬁﬁ%ﬁ% of associated companies and
jointly controlled entities - (13) - (13) - (13)
el —ErE AR Share of fair value gains on
HENBEEATEYE available-for-sale financial assets
of an associated company - 4,218 - 4,218 - 4218
EHENKEE Fair value gains on available-for-sale
NFHENRE financial assets - M8 - M8 - M8
BZ-ZENERA=1H Total comprehensive income for
2 EAKS the period ended 30th June 2009 = 14178 245778 259,956 (590) 259,366
fhEER Transfer of reserves - (642) 642 = = =
BH-MEARRE] Capital reserve realised upon
EXGE dissolution of a subsidiary = (9.302) 9,302 = = =
Bl Issue of shares 5 160 - 165 - 165
EEVEBRRER Repayment of capital to
minority shareholders - - - - (41,516)  (41,516)
Ef—BENAES Share of employee share option
BRERER benefits of an associated company - 5,630 - 5,630 - 5,630
EERRERT Employee share option benefits = 6,773 = 6,773 = 6,773
ERRE Dividend paid - - - - (1,108)  (1,108)
FERRE Dividend payable 7(b) - - (2649) (26,49) - (264%)
5 2,619 (16,550)  (13,926)  (42,624)  (56,550)
RZZEBNFRA=TALH  Balance at 30th June 2009 148,972 1,300,763 4,341,990 5,791,725 198,159 5,989,884
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
GRS ERRE R ()

For the six months ended 30th June 2009
BE-ZTAFA=THLXEA

Unaudited
REER

Attributable to equity holders of the Company
LN 3232 YN

Minority
Share Other  Retained interests Total
capital  reserves earnings Total  DEBRE equity
BA  EffEE  RERA @t #an aEs
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TiEr TEL ThEx TAL ThEL Tir
RZEENE-A—-BEH Balance at st January 2008 147,803 1,049,346 3704597 4,901,746 217,517 5,119,263
HRET Profit for the period - - 225204 225,204 32,280 257,484
EthzElE Other comprehensive income:
EHZE Exchange translation differences - 253,79 - 253,795 13,156 266,951
EE—BERAR Share of exchange differences of
—HREHER an associated company and
ERER a jointly controlled entity - (552) - (552) - (552)
el —BrE ARIAl Share of fair value losses on
HENKEE available-for-sale financial
ATEER assets of an associated company - (2,768) - (2,768) - (2,768)
EARVEL Gain on revaluation of properties - 7,799 - 7,799 - 7,799
HHENKEE Fair value losses on available-for-sale
ALEEE financial assets - (24,835) - (24,835) - (24,835)
BE-ZT\F~A=1H Total comprehensive income for
JI2:¢[keagiitet e the period ended 30th June 2008 - 233439 225204 458,643 45,436 504,079
[ Transfer of reserves - 34 (34) - - -
RH-MBRRRER Capital reserve realised upon
BAGEE dissolution of a subsidiary - (1,293) 1,293 - - -
TR0 Issue of shares 180 1,086 - 1,266 - 1,266
DEBRRERLE Capital contribution from
a minority shareholder - - - - 12,10 12,110
ElE-—BENAES Share of employee share option
BRERER benefits of an associated company - 14,292 - 14,292 - 14,292
EEBRERF Employee share option benefits - 10,428 - 10,428 - 10,428
BRRE Dividends paid - - (78394)  (78,394) - (78,394)
180 24,547 (77,135)  (52,408) 12,10 (40,298)
RZEENFEAA=THES  Balance at 30th June 2008 147,983 1,307,332 3,852,666 5,307,981 275,063 5,583,044
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
RGeS RERE
For the six months ended 30th June 2009
HE_ZTAF A=+HIXEA
Unaudited
RCER
Six months ended
30th June
BZEAA=THLKEA
2009 2008
—EFhE —ETNF
HK$'000 HK$'000
THERT FETT
B EEELENFRE Net cash generated from operating activities 50,195 74,913
&SRS (FTA) FTEALER Net cash (used in)/generated from
FIRE investing activities (32,947) 129,052
REEE TR EIR S Net cash used in financing activities (257,216) (45,775)
HERIBESEEY Net (decrease)/increase in cash and
R,/ & F8a cash equivalents (239,968) 158,190
HyBRe MReSE Cash and cash equivalents at the beginning
= of the period 1,309,073 966,994
e RBEEEEY Exchange gain on cash and cash
M U as equivalents 187 17,774
HIXIRE NIRSEEY Cash and cash equivalents at the end of the period 1,069,292 1,142,958
BENIBEEBMHIN Analysis of cash and cash equivalents
FREBEERRSZEY Deposits and cash and cash equivalents 1,200,767 1,187,529
B BIER TR EH Less: cash investments with maturity
FETEEB=EA more than three months from
MR ERE date of placement (131,475) (44,571)
HIKRIRE NIBSZEY Cash and cash equivalents at the end of the period 1,069,292 1,142,958
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL INFORMATION

1

Basis of preparation and accounting policies

This unaudited condensed consolidated interim financial
information for the six months ended 30th June 2009 has
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA") and the disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited.

The accounting policies and methods used in the
preparation of the unaudited condensed consolidated
interim financial information are consistent with those set
out in the 2008 annual financial statements except that
the Group has adopted the following new standards and
amendments issued by the HKICPA, which are relevant
to its operations and are effective for accounting periods
beginning on or after 1st January 2009.

HKFRSs (Amendments)
HKFRS 2 (Amendment)

Improvements to HKFRSs!

Share-based Payment Vesting
Conditions and Cancellations

HKFRS 7 (Amendment) Financial Instruments: Disclosures

HKFRS 8

HKAS 1 (Revised)

Operating Segments
Presentation of Financial Statements

Presentation of Financial Statements
Investments in Associates

HKAS 1 (Amendment)
HKAS 28 (Amendment)

1 except for the amendments to HKFRS 5 which will be applied
from 1st January 2010

HKFRS 8 requires a “management approach” under which
segment information is presented on the same basis that
is used for internal reporting purposes. The adoption of
this has resulted in a number of changes and additional
disclosures to the presentation of segmental information
in the unaudited condensed consolidated interim financial
information.

HKAS 1 (Revised) prohibits the presentation of items of
income and expenses, which are “non-owner changes
in equity”, in the statement of changes in equity. These
items have to be presented separately from owner
changes in equity and shown in a performance statement.
The Group has elected to present two performance
statements including an income statement and a
statement of comprehensive income. The interim financial
information has been prepared under the revised disclosure
requirements.
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Basis of preparation and accounting policies (Continued)
The adoption of the above other standards and
amendments in the current period did not have any
financial impact including reclassification on the unaudited
condensed consolidated interim financial information nor
result in any substantial changes in the Group’s significant
accounting policies.

The following revised standards and interpretation have
been issued by the HKICPA, which are relevant to the
Group’s operations, but not yet effective for accounting
periods beginning on 1st January 2009. These revised
standards and interpretation have not been early adopted
by the Group.
HKAS 27 (Revised) Consolidated and Separate Financial
Statements
HKFRS 3 (Revised) Business Combinations
HK(IFRIC)-Int 17 Distributions of Non-cash Assets
to Owners

The Group has already commenced an assessment of the
related impact of these revised standards and interpretation
to the Group, but is not yet in a position to state whether
any substantial changes to the Group's significant
accounting policies and presentation of the financial
statements will be resulted.

This unaudited condensed consolidated interim financial
information should be read in conjunction with the annual
financial statements for the year ended 31st December
2008.

Turnover and segment information

The Group is principally engaged in the provision of
shipping services, general trading and property investments.
Turnover recognised during the period is as follows:

Six months ended

30th June

BZEAA=THLEAEAR
2009 2008
—EENE —ETNF
HK$'000 HK$'000
FET FHET
R REE Sale of coating products 165,321 845,632
MEPAERAE MBI E Sale of marine equipment and spare parts 202,162 251,877
Mg SREMRESIA Commission income from ship trading agency 65,389 62,922
RigEERASKA Commission income from insurance brokerage 29,489 31,211
R EMERIHE Sale of asphalt and other products 232,767 -
YIEEEE Sale of properties 2,552 66,575
HE WA Rental income 589 1,730
698,269 1,259,947
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2 EEERITER(E) 2 Turnover and segment information (Continued)
EREREMNARINDER - EE® The management considers the business from a product
BEFHEH BEENGEZRBER M perspective. From a product perspective, management
MR ERENT  HHESRE  REE assesses the performance of coating products, marine
- —RESHRYMERENRR - equipment and spare parts, ship trading agency, insurance

brokerage, general trading and property investments.
EREERASBASREEEHANT The management has identified the following reportable
s nEl BERETHENZSEW segments on the basis of the Group's internal reports that
& U EBASBEED HHERIEL R are regularly reviewed by the management in order to make
MR E R - decisions about resources to be allocated to the segment

and assess its performance.

Reportable segments Business activities

] E DB EHKEH

Coating products manufacturing and sale of coating products, and holding of
B E S investment in a jointly controlled entity, Jotun COSCO Marine

Coatings (HK) Limited
SLENHEZRRER - UAEE - RAEHERHRESIM
M2 (EB)BRAAINIRE

Marine equipment and spare parts trading of marine equipment, spare parts, communications and
SRR R AR S B 1 navigation equipment, and holding of investments in various
jointly controlled entities
fafaRE - B BERBE S WA ZRAREGIERE

HiE
Ship trading agency provision of agency services relating to shipbuilding, ship trading
e SR and bareboat charter business
REBBMMEE - EENAEMEROHRIERS
Insurance brokerage provision of insurance brokerage services
N TRALAR b B R AR 7S
General trading trading of asphalt and other products, and holding of
—RE 5 investments in various jointly controlled entities and associated
companies
EENHEMERES - ARFAZEARZEGIE R M E AT
WRE
Property investments sale of completed properties held for sale and holding of
MERE investment in an associated company, Sino-Ocean Land

Holdings Limited
HERAHREEETIYE - UKFE —BEARRFHE
ERBRARRE

FIBEHEMDEEERFRE EmAlHEEMBE Al other segments comprise holding of listed available-for-sale

ERG AT EEBERLENTIFEE - financial assets and financial assets at fair value through profit or
loss.
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2 EEERITER(E) 2 Turnover and segment information (Continued)
B 1 [ER IR P15 B A N B 5T 2 ATk & The management assesses the performance of the operating
BOENRKRE - #ENHNSETBEREHE segments based on a measure of profit before income
—ET )\ FFEMBMERAEH A - tax. The accounting policies of the operating segments are
consistent with those set out in the 2008 annual financial
statements.
Shipping services
RERE
Marine
equipment Ship
and trading Property  All other
Coating spareparts  agency Insurance General invest- segments
products  HifR1E i brokerage  Total  trading  ments [ Total
BHER  RGH EARE  RREM ax -REZ WERE HtAB st
Six months ended 30th June 2009: HK$'000  HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000  HK$'000
HE-BENERAZTHLAMER: TRt T TExr TExr TExr TEr TEr TEn  TEn
NIZPEEE Turnover from external customers 165321 202519 65594 29489 462923 232,794 2,552 - 698,269
HEERE Inter-segment turnover - - i 9 124 - - - 124
BexE Total turnover 165321 202519 65621 29586 463,047 232,794 2,552 - 698393
AHEE R Segment operating profit 2179 19807 50,620 19239 91,845 6,333 9,925 231 108,334
SR Finance income 107 134 1,525 102 3,068 199 219 - 3,546
B Finance costs (3383) (6)  (28)  (108) (3725  (2346) ) - (6075)
JEELEIFIEEESE  Share of results of jointly controlled entities 36,219 80 - - 36299 (412) - - 35887
ERBENREE Share of results of associated companies - - - - - 5312 148,832 - 154,144
BETEREDWER  Segment profit before income tax 3576 20615 51877 19233 127487 9,086 159,032 31 295836
FEREA Income tax expense (4329) (2784) (10,192)  (2981) (20,286)  (3,147) 1) - (3454)
BREEREIDER  Segment profit after income tax 31433 17831 41,685 16252 107,201 5939 159,011 31 212382
PERBLEFNE/ Segment operating profit has been arrived
GA)THISE: at after charging/(crediting) the following;
FTERBH(HBE  Depreciation and amortisation, net
ERLEE) of amount capitalised 3,187 389 238 363 417 145 - -4
BEREEBEET  Reversal of provision for impairment
(NBEE) of inventories, net of provision (4,647) - - - (4647) - - - (4647)
BHEMRERE  Reversal of provision for impairment
B (b E) of trade receivables, net of provision (1,400)  (2,195) - - (359%) - - - (359)
ERBEEMRE  Additions to non-current assets (other
(HEEHKEER  than available-for-sale finandial
ELHREER) assets and deferred tax assets) 11,438 - - 11 11449 46578 106,379 - 164,406

* WWYEEEFIEERARARIEE

*

This represents share of result of Sino-Ocean Land Holdings
Limited.
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2  Turnover and segment information (Continued)

Shipping services
MERE
Marine
equipment Ship
and  trading Property  All other

Coating spareparts  agency Insurance General  invest- segments

products  HifAcR4E M# brokerage  Total  trading  ments fig Total

BHER  REH ESRE  RRER m -RES NERE H4AH @t
As at 30th June 2009: HKS'000  HKS'000  HK$'000  HK$'000  HKS$'000  HKS'000  HK$'000  HK$'000  HK$'000
RZBEAERAZTA: TEn THxr TEn TR TEn  TEx T TEn  TER
BENEAR Total segment assets 921,015 317,622 407,445 286,617 1,932,699 347519 4,221,181 78,941 6,580,340
BriaEeR: Total segment assets include:
bty Jointly controlled entities 148361 10,805 - - 159,166 7,291 - - 166,457
e Associated companies - - - - - 60,641 4220430 - 4,281,011
Year ended 31st December 2008;
HE-ZZ\E+-R=1-RLEE:
FRHARNRE Additions to non-current assets (other than
(THEEFEEER  avalable-for-sale financial assets and
ELHREER) deferred tax assets) 25410 1,556 12,073 463 39502 25839 2,301 - 67642
As at 31st December 2008;
RIEENE+-A=1-A:
BATEE Total segment assets 1280441 290,050 416,479 134781 2,121,751 327566 4,095,831 36,982 6,582,130
BryeEas: Total segment assets include:
HEEE g Jointly controlled entities 12,117 10,720 - - 122837 8,098 - - 130,935
YN Associated companies - - - - - 8943 4043867 - 4,052,810
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2 HEEBERSBER(E) 2 Turnover and segment information (Continued)
Shipping services
g
Marine
equipment Ship
and trading Property Al other
Coating ~ sparepar's ~ agency  Insurance invest- seqments
products  FeffiER fif brokerage Total ments ité) Total
BHER  REH  BARE  RREE B WERE Eend 5t
Six months ended 30th June 2008: HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
HEZEEN\ERA=TALEAREA: Thr Thr TET  TET  TEr  TEr A TEn
MIZPEEE Tumnover from external customers 845632 251877 63,114 31,211 1,191,834 68,113 - 1,259,947
APEERE Inter-segment turnover - - 61 ) 151 - - 151
Bexs Total turnover 845632 251877 63,175 31,301 1,191,985 68,113 - 1,260,098
PEESEF| /(B Segment operating profit(loss) 42,998 23,902 44343 2770 132,013 34343 (235) 166,121
EW”W\ Finance income 509 740 3,180 547 4976 2,943 - 7919
B Finance costs (7.232) @ @7 (00)  (7673) (14) - (1687)
L RRRHIEESE Share of results of jointly controlled entities 17,912 746 - - 18658 - - 18658
Elh-HenngE Share of result of an associated company - - - - - 123563 - 123563
BIERAIAMET/(58)  Seqment profitiloss) before income tax 54,187 25384 47,186 N7 147974 160835 (35) 308574
FERER Income tax expense (7,049) (3,229) (8,513) (3510)  (22301) (3673) - (25974
BIREREATEA/(B8)  Seqment profitloss) after income tax g% 2% e 17007 15673 157162 (235) 282,600
AHELRNEAR Seqment operating profit has been arrived
THRE: at after charging the following:
TEREH(IRE Depreciation and amortisation, net of
EXLEE) amount capitalised 5,165 369 388 212 6,134 5 - 6,139
FEREERE Provision for impairment of inventories,
(M=) net of reversal 241 - - - 241 - - 241
ESRNTHERE Provision for impairment of trade
(&) receivables, net of reversal 40,905 18 - - 40923 - - 40923
ETPEENRE Additions to non-current assets (other
(THEENHEER than available-for-sale financial assets
EEHEEERM) and deferred tax assets) 6,632 1487 305 - 8424 - - 8,424
As at 30th June 2008;
RZEENERAZTA:
BoHEE Total segment assets 1435072 297845 392,755 158452  2,284124 4,156,036 63,998 6,504,158
BaHEER Tﬁ Total segment assets include:
HFBHIEE Jointly controlled entities 107,483 9,398 - - 116881 - - 116,881
5 207 Associated company - - - - - 3867823 - 3867823

* WTEIEEFEERARAREE -

* This represents share of result of Sino-Ocean Land Holdings
Limited.
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2 EEERITER(E) 2 Turnover and segment information (Continued)
T3 RBRETS TR B 5 30 s ) ERARE E A reconciliation of the total segment profit before income
R PSR M BV AR K tax to the Group's profit before income tax is as follows:

Six months ended
30th June
BEAA=1+HLXEA

2009 2008

—EE2NEF —EENF

HK$'000 HK$'000

FET FHET

WE D EPARET Total for reportable segments 295,836 308,574
S el M £E Elimination of inter-segment profit (37) (33)
NFETEUA Corporate finance income 2,428 6,143
UNGIEY L J%:N Corporate finance costs (48) (48)
NE)ERFRIKRA) Corporate expenses, net of income (30,769) (27,707)
NEEF AT Total for the Group 267,410 286,929
ToRESBEERRNEREEENS A reconciliation of the total segment assets to the Group's

R - total assets is as follows:

30th June  37st December 30th June

2009 2008 2008

—EENE “ZEN\F —TENF

AA=Z+H +ZA=t+—8H ~A=1H

HK$'000 HK$'000 HK$'000

TET FET FET

WE DBt Total for reportable segments 6,580,340 6,582,130 6,504,158
NEIEE Corporate assets 423,602 685,229 424,955
7 B ) FE U S T Elimination of inter-segment receivables (2,615) (1,697) (2,909)

D ERFEUST A B AR BT 8 Elimination of segment receivables

from corporate headquarters - (6,597) (49,921)

NEEF AT Total for the Group 7,001,327 7,259,065 6,876,283
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3 HfA 3 Other income
Six months ended
30th June
BZX<A=1+HILREAR
2009 2008
—EEAE —TTN\E
HK$'000 HK$'000
FHET FHET
KEMEN N FHER Fair value gains on investment properties - 332
HEME - HE R Gain on disposal of property, plant
BCEl € and equipment 127 153
R —M B AR Exchange reserve realised upon dissolution
PE N of a subsidiary 33,721 -
FERERERE Reversal of provision for impairment of inventories,
(FOBR¥EEE) net of provision 4,647 _
H 5 WO E R HE RO Reversal of provision for impairment of trade
(NBrEEfE) receivables, net of provision 3,595 -
W el 2 3 51 1 AR Recovery of bad debts written off = 52
BN EEBERLERN Fair value gain on financial assets at fair value
S EEMNAFER S through profit or loss 231 -
B EERSRA Dividend income from financial assets - 52
PE X W =58 Net exchange gains 3,469 -
HAh, Others 1,127 2,532
46,917 3,121
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Operating profit
Operating profit is stated after charging the following:

Six months ended

30th June
BERA=THLAEA
2009 2008
—EENE —ETENEF
HK$'000 HK$'000
FET TET
e BMNRERE Depreciation, net of amount capitalised in

BRI £5EFE3,136,000/8 7T  inventories totalling HK$3,136,000

(ZTZTN\F :726,00087)  (2008: HK$726,000) 4,472 6,314
FE LT E B Amortisation of prepaid premium for land leases 284 285

B e hEn Wages, salaries and benefits, net of amount

EHRETFEEMEN capitalised in inventories totalling HK$6,385,000

4 %E46,385,000/8 7T (2008: HK$5,421,000) 58,464 63,113

(ZZZ)\F : 5,421,000%7T)

& EBBIERF Employee share option benefits 6,774 10,428
RIRERIB A Pension costs 5,511 5,230
BIERE —BE AT Loss on deemed disposal of partial interest in

EmrEE an associated company 24,251 _
RN EERERLEREN Fair value loss on financial assets at fair value

B EENNTEFBE through profit or loss - 250
FERERE(HRER) Provision for impairment of inventories, net of reversal = 241
Z S EWFCRERE Provision for impairment of trade receivables,

(fNprEEE) net of reversal - 40,923
WiEFE Write-off of inventories 9 246
EHEERAE Cost of inventories sold 513,420 867,105
EHERAR Cost of properties sold 2,050 20,281
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5 BERA) WA -—FHE 5 Finance (costs)/income - net
Six months ended
30th June
BEZEAA=1THIEAEA
2009 2008
—EZhEF —ZEENEF
HK$'000 HK$'000
FExT FHET
R B THIEF BN - Interest income from:
—RRKME AR — fellow subsidiaries 92 -
— —HEEHIEES — a jointly controlled entity 1,216 203
—EEmMSESKRE — money market fund investments 52 23
—RITER - bank deposits 4,614 13,836
B I A 4B RE Total finance income 5,974 14,062
ARRERNBHEEN Interest expenses on bank and other loans
BITREMEZHNFEER  wholly repayable within five years (4,939) (6,557)
=S Other finance charges (1,184) (1,178)
BTGP AN B R Total finance costs (6,123) (7,735)
BAFS (BAN) WA — 5 5a Finance (costs)/income — net (149) 6,327
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BB NS TR A B ET R B8 A%
FiE16.5%(—ZFZ)\F : 16.5% IR BE
15 o

FEAM 2 HIBIRBRHIA AN R EE T

Income tax expense

Hong Kong profits tax has been provided at the rate of
16.5% (2008: 16.5%) on the estimated assessable profit
for the period.

China Mainland taxation has been calculated on the

R 48 S 75 2 (AT FE SR B R F112 25%
(ZEZTNF : 25%)t8 - HERIEES
R GHBEHE TR H WA EHER
BUR - BETHBARIRIRE20% (=
T )\F : 18%)FFH o

estimated assessable profit derived from the Group's
operations in China Mainland for the period at 25% (2008:
25%) except for certain subsidiaries, which are taxed at a
reduced rate of 20% (2008: 18%) based on different local
preferential policies on income tax and approval by relevant
tax authorities.

Deferred income tax is calculated in full on temporary
differences under the liability method using tax rates
enacted or substantively enacted by the balance sheet date.

BEFFSRERABEEIRERERUS
FHEBMKERBEMRNREMETS

RNEPE R AR S W R B PTIS T The amount of income tax charged for the period to the
N condensed consolidated income statement represents:

Six months ended

30th June
BZXA=1THLXEA

2009 2008

—EENEF —EENF

HK$'000 HK$'000

FET FET

EHIPTEH Current income tax

—EBNER - Hong Kong profits tax 10,205 13,031

— B B A £ T8 — China Mainland taxation 16,527 16,842
EEFTS T2 8 Deferred income tax charge 609 -
EIEFTERIR R Deferred income tax credit (5,018) (428)
PR1SELE M Income tax expense 22,323 29,445
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7 KRE Dividend
(a) BRAHPHNKRE (a) Dividend attributable to the interim period
Six months ended
30th June
BEZAA=1THLXEAR
2009 2008
—EENEF —EENF
HK$'000 HK$'000
FET FET
EER-_STNEFPHMRRSE 2009 interim dividend, declared,
FAREBAR0.01E T of HK$0.01 (2008: HK$0.01)
(—FBEFNE : 0.01387T) per ordinary share 14,897 14,798

(b)

R-_ZEZANFNLA _HEITHNES
eeFlL BEEREE_TTAH
FRA=ZFTHIENEATHEESE
f% EBAZ0.018 7T - ZRBIRE
EHE_ZETAFAAAZ=ZTHIER
@A REEXEPLRAPEIEE
BHA R R & AR S - B E 75
HKEARBABRE -_TTAF+ =
AZ+—BHBLEFERBEFNND
fid o

BE-_ZZN\F+=ZA=+—H1L
FENRERE

RIEZANF=ZA -+ BETH
EExggal EFEIRBEZR
—EENFF_A=T—HILFE
RERRR B AR L BA%0.0645 7T - #§
MRS UARRBIEEST - IRE
ERZZEZNFNA B HERS
BB KA BATE - BREREZRD

(b)

At the board meeting held on 2nd September 2009,
the directors declared an interim dividend of HK$0.01
per ordinary share for the six months ended 30th June
2009. This dividend has not been reflected as dividend
payable in the unaudited condensed consolidated
interim financial information for the six months ended
30th June 2009, but will be reflected in the financial
statements as an appropriation of retained profits for
the year ending 31st December 2009.

Final dividend for the year ended 31st December
2008

At the board meeting held on 27th March 2009, the
directors proposed a final dividend of HK$0.064 per
ordinary share for the year ended 31st December
2008, which will be payable in cash with a scrip
dividend alternative. The final dividend and the scrip
dividend scheme were approved by the shareholders
on 2nd June 2009. The scrip dividend alternatives were

AR BB EZNT accepted by the shareholders as follows:
HK$'000
FTHET
BERE Cash dividend 26,494
LARZ AR B Scrip dividend 68,845
95,339
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Dividend (Continued)

(b) Final dividend for the year ended 31st December
2008 (Continued)
The above cash dividend was paid on 8th July 2009
and has been recognised as a liability in the unaudited
condensed consolidated interim financial information
for the six months ended 30th June 2009. The shares
in respect of the scrip dividend were issued on 8th
July 2009 and the scrip dividend was reflected in the
financial statements as an appropriation of retained
profits after 30th June 2009.

Earnings per share

(@) Basic earnings per share is calculated by dividing
the profit attributable to the equity holders of the
Company by the weighted average number of ordinary
shares in issue during the period.

2009 2008
S Lk “TR\E

ARaERRBARERN
ERTERBINMET I
BREARR

Basic earnings per share

Profit attributable to the equity holdersof the Company
Weighted average number of ordinary shares in issue

HK$245,778,000& 7t HK$225,204,000% ¢
1,489,671,788 1,478,492,280
16.50 HK cents&fll  15.23 HK cents/fll

(b) EBREERNZEHRRITEERE
LEBEBEYEREERNDEITYE
BEINEFHBGTE -

(b) Diluted earnings per share is calculated based on
the weighted average number of ordinary shares in
issue after adjusting for the potential dilutive effect in
respect of outstanding share options.

2009 2008

—EENE -3

ARAlEREEAEEER Profit attributable to the equity holders of the Company HK$245,778,000& 7t HK$225,204,000% T
ERBERTERRIMETIE Adjusted weighted average number of ordinary shares in issue 1,497,510,666 1,528,530,722

BREERT

Diluted earnings per share

16.41 HK centsifll  14.73 HK cents/ll
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9 EXRX 9 Capital expenditure
Prepaid
Property,  premium
plant and for land
Investment  Intangible  equipment leases
properties assets nE.  Efitd Total
RENE  BREE HKBRRE  HEER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThR TEn TAT TEL TEL
RZBENE-A—-AMHNRAEFE Opening net book value as at 1st January 2009 26,815 91,323 123,824 13,194 255,156
AE Additions - - 11,463 - 11,463
EHZE Exchange differences 3 4 46 3 56
HER&HE Depreciation and amortisation - - (7,608) (284) (7,892)
e Disposals - - (52) - (52)
RZBENERB=THE Closing net book value as at
BRREFE 30th June 2009 26,818 91327 121,613 12913 258731
WZEENF-F—BHEMREFE  Opening net book value as at 1t January 2008 10,717 79,616 105,436 16,421 212,190
RE Additions - - 9,038 - 9,038
EHEZE Exchange differences 2 - 6,290 526 6,818
E AR B ERETNMERS Revaluation gain recognised in equity upon transfer
Bitla to investment properties - - 361 7438 7,799
REMENATENE Fair value gains on investment properties 33 - - - 33
ek Transfer between categories 13,000 - (2,400) (10,600) -
HER&HE Depreciation and amortisation - - (7,040) (285) (7325)
He Disposals - - (441) - (441)
RZZZNERA=THH Closing net book value as at
HRERFE 30th June 2008 24,051 79,616 111,244 13,500 228 411
PERERERAERAT —ZETNERERE 45



FINANCIAL INFORMATION
MEER

10 HZEQTF

R-ZZBZAFEMAE-++R A&EET
B A ER & 184,905,484 3 7T (FE R4
38,018,000 L) it E (BB RSB AR
RAIZEMBRARTR(EB)EHKE
BR ARSI AR AR 18%ARA
i o BHABRATNEIEERBER
ERBEERARERES  cAKBELD
2 4919,173,000/ 7T °

RZEZANFESNA=18  RELS AT
MNITETEBRREASERENRFE
ZERERARIRENRAERARNIER
& 9 51/&4,220,430,0008 C( ZFZEN
F 1 4,043,867,0007% 7T ) 5&50,940,0007
T(ZEENFE &) o

— ==

11 OEHEMBEE

10 Associated companies

On 27th April 2009, the Group completed the acquisition
of 18% equity interest of Double Rich Limited at a
cash consideration of US%$4,905,484 (equivalent to
approximately HK$38,018,000) from COSCO Trading and
Supply Investments Limited, a wholly-owned subsidiary of
COSCO (Hong Kong) Group Limited. The principal activities
of Double Rich Limited include investment holding and
the trading of oil products. Goodwill of approximately
HK$19,173,000 was resulted from the acquisition.

As at 30th June 2009, investments in associated
companies include mainly the carrying amounts of the
Group’s investments in Sino-Ocean Land Holdings Limited
and Double Rich Limited of HK$4,220,430,000 (2008:
HK$4,043,867,000) and HK$50,940,000 (2008: nil)
respectively.

11 Available-for-sale financial assets

HK$'000

FHET

N-EBENAFE—H—AH At 1st January 2009 38,503

RIS AHERHAT(E  Fair value gains recognised in equity 41,728
Weas

R-ZFBFhEXA=+H At30thJune 2009 80,231

AL EMBEESRE ISR

Available-for-sale financial assets include the following:

30th June 31st December

2009 2008
—EEhEF —TENF
~A=+H +ZA=+—H
HK$'000 HK$'000
FET FHET

REE T Market value of listed equity securities in
REBHHTE Hong Kong 78,472 36,744
IE ETHRES Unlisted securities 1,759 1,759
80,231 38,503
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12 Trade and other receivables

30th June 31st December

2009 2008
—EZRE —TENF
AA=+H +=—A=+—H
HK$'000 HK$'000
FExT FHET
E 5 ER R Trade receivables, net of provision
(FOB R ERE) for impairment 478,074 667,373
Be - B Deposits, prepayments,
E R UBGR K other receivables and amounts
JE I EEE A B due from related companies 193,889 220,001
671,963 887,374

HRBERBRNE S REEOREK D

The ageing analysis of trade receivables after provision for

MHaaT - impairment is as follows:
30th June 31st December
2009 2008
—EEZhF —TENF
ANA=+H +=ZA=1+—H
HK$’'000 HK$'000
FET FAT
(=R =EENCTOPN Current — 90 days 189,413 223,627
91E180Kk 91 - 180 days 79,365 255,622
iR 180K Over 180 days 209,296 188,124
478,074 667,373

EHEZRHMER  MARE B4 E
BRAEMERTEH  KBHHEENEER
HI/30REI0K » SHEM RS Wt K
Hp @2 Wt MREAREEZERS
MBS NIEREDL - R TEEEHNN
HEIN - FTABRRYANHRE A -

For sale of coating products, marine equipment, spare
parts, asphalt and other products, the majority of sales are
on credit terms from 30 days to 90 days. Revenues from
sale of properties and other operating revenue are billed
according to the terms of the relevant contracts governing
the transactions. Other than those with credit terms, all
invoices are payable upon presentation.
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Trade and other payables

30th June 31st December

2009 2008

—EENE —ETNF

AA=t+H +ZHA=+—H

HK$'000 HK$'000

FET FAT

B SR Trade payables 140,365 215,215
JEEtEE - HMiEN K Accrued liabilities, other payables and

JETRAE N B amounts due to related companies 705,760 913,106

846,125 1,128,321

BIRNFRE O T

The ageing analysis of trade payables is as follows:

30th June 31st December
2009 2008
—EERF —EBEENF
AA=+H +=—A=+—H
HK$'000 HK$'000
FHET FHETT
EHIE90K Current — 90 days 111,666 96,330
91£E180K 91 - 180 days 15,040 85,906
EBiE180K Over 180 days 13,659 32,979
140,365 215,215
14 B 14 Share capital
30th June 2009 31st December 2008
—EERE “EEN\F
~A=1H +-ZF=1+—H
Number of Number of
shares  HK$'000 shares  HK$'000
BRHEE FTERT Prin & B FAT
EE Authorised:
SREE0. T Shares of HK$0.1 each 3,000,000,000 300,000 3,000,000,000 300,000
BEITRARE - Issued and fully paid:
FREE0 BT Shares of HK$0.1 each
RE A At the beginning of the
period/year 1,489,671,291 148,967 1,478,031,291 147,803
TEBRIER TR Issue of shares upon exercise
of share options 45,000 5 11,640,000 1,164
B’\\Hﬁ/ﬁﬁi At the end of the period/year 1,489,716,291 148,972  1,489,671,291 148,967
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14 BRA&(E) 14 Share capital (Continued)

BRE

“ET_FRA+TER  ARFRER
BEFERSHMEBBEE - B - AR
AESARNEREBERETRRAEE
EZNEERTEEFER(EB)ER
Al([PE(EE)RARF]) (KARNRE
ZICAT)) R H B A B B R =) (B
AEEN) (e[ PEEE DNEERE
RARIHBAD

RIBZE=F+—A=+"H £TEEH
EE N E B E XA ££44,800,00017 BE A%
o 1TFEEBASM0S7THEIT ° LI &
REEB 7 8 B INET 34,200,000 17 B I
o WEBRERRHBRERE 2
B WAIR_EE=F+_HA=-+=
HE _ZFEN\F+_A -+ _HHME
BT - HE T N\FA=ZTHIE
7~1& A %A 1,500,00017 BE AR HEMETTE ©

NR-_ZEZNF+_-_A-H AEEESE
N & B 1% 32,650,00017 BE P4+ 171
BATIRI137BTT o N PIREBZ
12 8 TR #% 23,250,000 B AL AE - 1t
BREARLERERCE2HEE 1
AR -EENFE+=—A=-+HLBE=-F
—MFE+ =A==+ /\BHRBERITE -
BRI EERERR A ( — 2T\ : 300,000)
BiTE TEERE(ZZZNF
100,000) &5 ©

N_ZTERFHA+H  A£BEESE
$2,400,0000 BEfixHE - TTEE AR
1217870 LSRR ENE L B
BEHHRE  YAR-BRRFAAA
HE-F— A%~ ARANMMET
F o BN EBERERETE RN (=T
TNF F)o

Share options

On 17th May 2002, a share option scheme was approved at
the annual general meeting of the Company under which
the directors of the Company may, at their discretion,
invite, but not limited to, the directors and employees of
the Group, and employees of China Ocean Shipping (Group)
Company (“COSCQO"), the ultimate holding company,
and its subsidiaries and associated companies (other than
the Group) (collectively “COSCO Group”) to subscribe for
shares of the Company.

On 26th November 2003, the directors and employees of
the Group were granted a total of 44,800,000 share options
at an exercise price of HK$0.57 per share. In addition,
34,200,000 share options were granted to employees of
COSCO Group. These share options were all vested upon
the grant of options and were exercisable at any time from
23rd December 2003 to 22nd December 2008. 1,500,000
share options were exercised during the six months ended
30th June 2008.

On 2nd December 2004, the directors and employees
of the Group were granted 32,650,000 share options
at an exercise price of HK$1.37 per share. In addition,
23,250,000 share options were granted to employees of
COSCO Group. These share options were all vested upon
the grant of options and are exercisable at any time from
29th December 2004 to 28th December 2014. During the
period, no share options (2008: 300,000) were exercised
and no share options (2008: 100,000) were lapsed.

On 10th May 2005, the employees of the Group were
granted 2,400,000 share options at an exercise price of
HK$1.21 per share. These share options were all vested
upon the grant of options and are exercisable at any time
from 6th June 2005 to 5th June 2015. No share options
were exercised or lapsed during the period (2008: nil).
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IBARRE ()

R-_EEZ+F=FNAHB ' AAAKHE
B UITFEEENR3.666ETRE
43,850,000 8 RN Q& IR o it F B AXAE
AIR_BEZENF=ZANBE_ZE—RF
= A\ B BARape s = BE E th B7 T4 - BRG)
E-ZEZ+F=ANHBHEFERFANR
BITEERE BT NAF=AN
BfEEATTETZR30%BERE : (i)B =
T-TFEZANABRATENZRTI0%
B RwE-—ZE——F=A LB
AIfTfE 2 EREE AR o BRI - 45,000(=F
TNF  T) B BIRAEETTE X 100,000
(ZZZ)\4F : 100,000) 1D BE A

AKRAFIRMDRIERERETEE B 2 i
FHWHEA3IET(ZEE)\F
4.4687T) ©

RZZEZAEXA=Z+TH  AJREBE
76,443, 000( ZEENF+ A =+—
H : 76,588,000) & 2N R AR 17 B 8 AR 72
MARTTIE o

15 EHEE

14 Share capital (Continued)

Share options (Continued)

On 9th March 2007, the Company granted share options
to subscribe for 43,850,000 shares of the Company at an
exercise price of HK$3.666 per share. These share options
are exercisable at any time from 9th March 2009 to 8th
March 2015 in the stipulated proportion namely: (i) no share
options shall be exercisable within the first two years from
9th March 2007; (ii) up to a maximum of 30% of the share
options can be exercised from 9th March 2009 onwards;
(iii) up to a maximum of 70% of the share options can be
exercised from 9th March 2010 onwards and (iv) all share
options can be exercised from 9th March 2011 onwards.
During the period, 45,000 (2008: nil) share options were
exercised and 100,000 (2008: 100,000) share options were
lapsed.

The weighted average closing price of the Company’s
shares on the dates when the share options were exercised
was HK$3.99 (2008: HK$4.46).

At 30th June 2009, share options to subscribe for
76,443,000 (31st December 2008: 76,588,000) shares of
the Company were still outstanding.

15 Short-term borrowings

30th June 31st December

2009 2008
—EENF T N\F
AA=t+H +ZA=+—H
HK$'000 HK$'000
FET FET
KE—RRMEBAF Loan from a fellow subsidiary - 36,286
ZER
BR—FRNEREZ Unsecured bank loans,
EIIPRITER repayable within one year 108,326 280,674
108,326 316,960
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16 Capital commitments
Capital commitments in respect of property, plant and

equipment as at 30th June 2009 are as follows:

30th June 31st December

2009 2008
—EENF —ETN\F
AA=TH TZA=+—H
HK$'000 HK$'000
THET THET
EHLEERETL Authorised but not contracted for 3,025 3,299
BT A MR TR Contracted but not provided for 4,712 14,029
7,737 17,328
17 REMEERE 17 Operating lease commitments

RIEARLIREF A HENEEH
EaMBRENNKEAESIT -

The aggregate future minimum lease payments under non-
cancellable operating leases in respect of land and buildings
are as follows:

30th June 31st December

2009 2008

—EBhEF —TENF

~NA=+H +=—A=+—8H

HK$000 HK$'000

FET FHET

—FRN Within one year 16,743 18,053
RE_FEFHENRN In the second to fifth years inclusive 16,203 26,664
32,946 44,717
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18 Related party transactions

NTAAEEEREEBBIZEFETH The following is a summary of the significant related party

EREEATIRIBE - transactions carried out in the normal course of the Group's

business:

() DRIAMBAT - PE(KE)EAQ (a) Sale of goods and provision of services to fellow
ANBE AR REMBEAEALTHE subsidiaries, associated companies of COSCO and
EmRkiEHERE other related parties

Six months ended
30th June
BZAA=THLXEA
2009 2008
—EENEF —ETNF
Note HK$'000 HK$'000
BRE FET FHET
HERKERT Sale of coating products to: (i)
—RIEMEBAR — fellow subsidiaries 4,366 5,019
—iR(EEH)E N 7R - associated companies of
/NG| COSCO 10,522 310,755
—EEPE — state-owned enterprises 29,890 42,095
—B AR EALER — minority shareholders of subsidiaries 2,089 2,060
——HRFEZEHER - a jointly controlled entity - 2.877
SHEMARE BT - Sale of marine equipment and
spare parts to: (ii)
—REHNE AR — fellow subsidiaries 148,992 162,428
—hiR(£E)#EARRK - associated companies of
i WNC] COSCO 870 -
— R AR] — holding companies 147 -
—BEahYE — state-owned enterprises 16,201 11,633
— HEE ST — jointly controlled entities 645 357
AT ATHEMAAE S  Commission income in relation to
RERBHASUA provision of ship trading agency
services to: (iii)
— R RKTEAE] — fellow subsidiaries 57,119 60,727
—BELE — state-owned enterprises 44 -
—— A= E S — ajointly controlled entity 7,147 -
MLATATHRHEIREEER  Commission income in relation to provision
FRIGE RS YA - of insurance brokerage services to: (iv)
— R RKEAR] — fellow subsidiaries 21,291 21,481
—fuR (EE)#ENFR — associated companies of
/N COsco 343 641
—JZERRAR] — holding companies 49 49
—BEBhE — state-owned enterprises 1,540 1,537
HERSNEMERT ©  Sale of asphalt and other products to: (v)
—RRNEAF] — fellow subsidiaries 4,171 -
—fuR (EE)#ENFR — associated companies of
/NS COSCO 770 -
—EBE - state-owned enterprises 208,249 -
BEARITHERR Interest income received from
FEWA state-owned banks 4,173 10,741
B—HREIEHEEILELE  Interest income received from
FEUA (BHEE18(h)) a jointly controlled entity (note 18(h)) 1,216 203
EIEEINIEGIEED) Interest income received from
FLEWA fellow subsidiaries 92 -
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18 Related party transactions (Continued)
(a) Sale of goods and provision of services to fellow
subsidiaries, associated companies of COSCO and

other related parties (Continued)
Notes:

@

(ii)

(iii)

(iv)

Sale of coating products to fellow subsidiaries, associated
companies of COSCO, state-owned enterprises, minority
shareholders of subsidiaries and a jointly controlled entity
was conducted on terms as set out in the agreements
governing these transactions.

Sale of marine equipment and spare parts to fellow
subsidiaries, associated companies of COSCO, holding
companies, state-owned enterprises and jointly controlled
entities was conducted on terms as set out in the
agreements governing these transactions.

Certain subsidiaries of the Company acted as agent of
COSCO and its subsidiaries relating to (a) sale and purchase
of new and second hand vessels, (b) bareboat charter
businesses, and (c) sale and purchase of marine equipment
for new shipbuilding projects. According to the terms of the
relevant engagement/commission agreements, the Group
received commission income from vendors, ship-owners
and equipment makers with respect to the transactions
mentioned above.

Commission income in relation to the provision of insurance
brokerage services to fellow subsidiaries, associated
companies of COSCO, holding companies and state-
owned enterprises was calculated on terms as set out in the
agreements governing these transactions.

Sale of asphalt and other products to fellow subsidiaries,
associated companies of COSCO and state-owned
enterprises was conducted on terms as set out in the
agreements governing these transactions.
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(b) MRIAMBAT - PE(KE)EAQ (b) Purchase of goods and services from fellow
ANBE AR REMBEEALTIEE subsidiaries, associated companies of COSCO and
BEmk % other related parties

Six months ended
30th June
BEAA=THIAREA

2009 2008
—EENF —ZEENF
Note HK$'000 HK$'000
PiEE THERT FHAT
XHESBAT Rental expenses paid to:
—RRMB AR — fellow subsidiaries (i) 7.554 5,416
—BEBhE - state-owned enterprises 732 553
MIHERHER Commission expenses in relation
XREBAT to sale of coating products paid to: (ii)
SGELGEAE] — fellow subsidiaries 203 4,712
— iR (EE)#E AR - associated companies of
FW/NE] COSCO 58 7,603
—BAERE — state-owned enterprises 1,864 180
EEIENEIES GPES Purchase of raw materials from
YNGR minority shareholders of subsidiaries (ii) 11,010 2,185
A TATEEESK  Purchase of asphalt and other products
HibEm - from: (iv)
—RRKMEB AT — fellow subsidiaries 121,324 -
—BARE — state-owned enterprises 3,942 -
BN A6 Technology usage fee paid to
X EMERE minority shareholders of subsidiaries (v) 770 4,103
m—RIZMB AR  Service fee paid to a fellow subsidiary in
FANEE SRS relation to purchase of asphalt (vi) 972 -
ABARITEZNFEZER Interest expenses paid to state-owned banks  (vii) 3,833 4,587
M—REZRWNBAFSN  Interest expenses paid to a fellow subsidiary
FEER(MEE18() (note 18(f)) 509 -
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ANBELTRHEMEEALRE
& m R (&)
B E -

() RZEZERFENA KXEENLAME
567,325 AP R(EH) EEHR
NANEENBARERETEEY
¥ f#AE=F R-ZTNEFEN
AZHEH - ZHEFHPEHEE=
£ AT A891,835B T - NZEE
+F+—AF  REELAATE299,545
BLRPR(EB)EEERAFTNE
EWBRARERS—TAEME 8=
TTNFE-A-BHEAH=F A%
EMRIREERER S MR RIERE
RRMBARAENPBEEMYE

BEXHIEREEZEXIZINNH
BIERFAREHEENE T AN LA
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(ii)

(i) BB PBIRRBAZER
TIEREEZER H W& GUE

7o

ARAMBARMEEEXRBEERS
REMERIIZREEZERXZNIWH
HGTETT

(iv)

A E QR DB RS N Bl R &
TRREEZEX SN FITR
EHEFENE T AN

A—AENBATE B REES
BB B YRR B E R 5
BT °

(vi)

TS BMEREWERBHGERN T
BB RTT o

(vii)

18 Related party transactions (Continued)
(b) Purchase of goods and services from fellow
subsidiaries, associated companies of COSCO and

other related parties (Continued)
Notes:

(0}

(iii)

(iv)

(vii)

In August 2005, the Group leased certain properties
in Hong Kong from the wholly-owned subsidiaries of
COSCO (Hong Kong) Group Limited at the monthly rent
of HK$567,325 for 3 years expiring on 2nd August 2008.
The lease was renewed for 3 years from its maturity at
the monthly rent of HK$891,835. In November 2007, the
Group leased another property in Hong Kong from the
wholly-owned subsidiaries of COSCO (Hong Kong) Group
Limited at the monthly rent of HK$299,545 for 3 years from
1st January 2008. The Group also leased other properties in
the PRC from fellow subsidiaries on terms as set out in the
agreements governing these transactions.

Commission paid was based on a certain percentage of
sales amount in accordance with terms as set out in the
agreements governing these transactions.

Purchase of raw materials from minority shareholders of
subsidiaries was conducted on terms as set out in the
agreements governing these transactions.

Purchase of asphalt and other products from fellow
subsidiaries and state-owned enterprises was conducted
on terms as set out in the agreements governing these
transactions.

Technology usage fee paid to minority shareholders of
subsidiaries was made based on a certain percentage of the
net sales amount in accordance with terms as set out in the
agreements governing these transactions.

Service fee was paid to a fellow subsidiary in relation to the
purchase of asphalt and was conducted on terms as set out
in the agreements governing these transactions.

Interest expenses were paid to state-owned banks on terms
as set out in the relevant loan agreements.
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18 Related party transactions (Continued)

(c) Key management personnel compensation

Six months ended

30th June

BZEANA=THLEAKEA
2009 2008
—EENE —ETNF
HK$'000 HK$'000
FET FHET

T4 EEBARERT K Salaries, employee share option benefits

Hi ke BE SR 7 and other short-term employee benefits 5,905 6,583

(d) EHEERBAERERKHEELR
BRMBAR - PEKE)ALQT
MBS QTR EMEEALNER

services

(d) Balances with fellow subsidiaries, associated
companies of COSCO and other related parties
arising from sale and purchase of goods and

30th June 31st December

2009 2008
—EZhE —EBEENF
ANA=+H +ZA=+—H

HK$'000 HK$'000
THERT FAT
O EEL NG EN Receivables from fellow subsidiaries 88,352 46,345
FEU iR (528422 R]H)  Receivables from associated companies of COSCO 107,845 247,071
/NI E
FEWIERZ A BIFR Receivables from holding companies 158 158
JEUL R HI ERE X Receivables from jointly controlled entities 7,158 828
U ER Receivables from state-owned enterprises 103,803 82,195
FEUCHTE AR D ERER R Receivables from minority shareholders of subsidiaries 1,731 773
BRI RZMTB AT Payables to fellow subsidiaries (8,318) (15,112)
FEfHiE (£ )48 /AT)H)  Payables to associated companies of COSCO (44) -
= WNSIE
FERHTE AR D& E  Payables to minority shareholders of subsidiaries (2,846) (766)
FENEERER Payables to state-owned enterprises (10,382) (4,292)
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Related party transactions (Continued)

(e)

Balances with a fellow subsidiary and state-
owned banks

30th June 31st December
2009 2008
—EENF —ETN\F
AA=t+H +ZA=+—H
HK$'000 HK$'000
FET FHET
FRR—RZE Deposits placed with a fellow subsidiary 25,604 22,450
M8 A RITFER
FHRE B RITER Deposits placed with state-owned banks 1,193,157 1,226,651
HERITER Loans from state-owned banks (92,825) (195,423)
—RAENBAREDR Loan from a fellow subsidiary (note 18(f)) = (36,286)
(FzE18(F))
 RZTENF+—-AZ+THHE K () On 25th November 2008, COSCO Kansai Paint &

(9)

(h)

NRETEWNERARPRBATESE
FHET (08 BRAR([E5]) @
REMBRAAPENBEREE
REI(TEF DI LB EHE - B
I BEFREREARESEAR
# 32,000,000 7T ( 47 36,286,000 /&
TL)MBRER - ZBEHAR A
F2EMBRARPERAAZREMET
(EB)ERAREHRRER -
R-ZEZAFNAZTHIEER
BEMER(ZZEZNF : AR
32,000,0007T + FFEAE531E) o

RZEENF+_A=+=H ' &
SEERITRI LB ERE - B
RITRAERNFTREBESBRAA
Rt sE A R#260,000,0007T (4]
294,827,000 L) MBEIRE R ° %
REaREMBARTR(HLR)®
BEERANGHEL ARIER -

R-ZFENF+-A=+—-8 —
HAZHEEBHREENERS
19,375,000 7 st & 31,001,000
T BEERR AR _ZZNFE
BREOIRBBERITRIZEIREZ I
0.5 R15EEE - ZREERENZ
TENFREEE -

(9)

(h)

Chemicals (Zhuhai) Co., Ltd. (the “Borrower"”), a non-
wholly owned subsidiary of the Company, entered
into a facility agreement with COSCO Finance Co.,
Ltd. (the “Lender”), a fellow subsidiary, whereby the
Lender agreed to provide a revolving loan facility of up
to RMB32,000,000 (approximately HK$36,286,000)
to the Borrower. The facility is secured by the
corporate guarantee executed by COSCO Kansai
Paint & Chemicals (Shanghai) Co., Ltd., a non-
wholly owned subsidiary of the Company. There was
no loan outstanding as at 30th June 2009 (2008:
RMB32,000,000 and interest bearing at 5.31% per
annum).

On 23rd December 2008, the Group entered into
a facility agreement with a bank whereby the bank
agreed to provide a revolving banking facility of up to
RMB260,000,000 (approximately HK$294,827,000) to
COSCO International Trading Company Limited. The
facility is secured by the corporate guarantee executed
by COSCO H.K. (Beijing) Investment Co., Ltd., a fellow
subsidiary.

As at 31st December 2008, there were outstanding
loans to a jointly controlled entity of HK$19,375,000
and HK$31,001,000, which were unsecured, repayable
in 2009 and interest bearing at 0.5% and 1.5% above
London Interbank Offered Rate respectively. These
loans were fully repaid in 2009.
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AATERIESEN _TT_FRA+LH
EADRRERIB LR - HABBE TR
—ERAFAARBRTNRRBIAGE
AR EIRR SR ([ RE AR T 81 ]) -

REBREFIROINOBRENRE S
—ETEAFANA=THIENERREOHE
HIFWT

SHARE OPTIONS

The Company’s share option scheme was approved and
adopted by the shareholders of the Company on 17th May
2002 and with amendment approved by the shareholders of the
Company at the special general meeting held on 5th May 2005
(the “Share Option Scheme”).

Details of the movements of the share options granted under the
Share Option Scheme during the six months ended 30th June
2009 are set out below:

Percentage
of total
issued
Outstanding  Category Lapsed/ Outstanding share
asat  changed  Granted Exercised  Cancelled as at capital
Exercise price 1st January during during during during  30th June of the
Category (HKS) 2009 the period the period the period the period 2009  Company  Notes
BERF
R-EENF R-BENE BEf
k8 -A-H RER RER RER R AAZtHE  REAR
£l (Br)  HATE  EXEH it T8 XR/HE#E HROR BAlt Wi
Directors
£
Mr. Wang Futian 3.666 800,000 - - - - 800,000 0.054%  (3)(4)
IEMLE
Mr. Li Jianhong 137 1,200,000 - - - - 1,200,000 0081% (1))
FRARE
Mr. Jia Lianjun 3.666 800,000 - - - - 800,000 0054%  (3)(4)
EEErt
Mr. Wang Xiaoming 3666 800,000 - - - - 800000 00%4%  (3)4)
TEREE
Mr. Liang Yanfeng 3.666 1,100,000 - - - - 1,100,000 0.074%  (3),4)
REBEE
Mr. Meng Qinghui 137 800,000 - - - - 800,000 0.054%  (1),(4)
aEELE 3666 800,000 - - - - 800,000 0054%  (3)(4)
Mr. Chen Xuewen 3.666 800,000 - - - - 800,000 0054%  (3)(4)
REEE
Mr. Wang Xiaodong 137 800,000 - - - - 800,000 0.054%  (1)(4)
TRREE 3.666 800,000 - - - - 800,000 0054%  (3)(4)
Mr. Lin Wenjin 137 500,000 - - - - 500,000 0.034%  (1),4)
WCER S 3666 800,000 - - - - 800,000 0054%  (3)(4)
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Percentage
of total
issued
Outstanding  Category Lapsed/ Outstanding share
asat  changed  Granted Exercised Cancelled as at capita
Exercise price 1st January during during during during  30th June of the
Category (HKS) 2009 the period the period the period  the period 2009  Company  Notes
AT
RZ2ENE R-2ENE BRIT
%€ -A-H RER RER RER MR RSA=tE  REAAH
£l (B)  HATE  E3EH Bit T XM/ HROE Bal WE
Continuous contract 137 6,350,000 150,000 - - - 6,500,000 0436% (1))
employees of the 1.21 750,000 - - - - 750,000 0050%  (2.4)
Group and jointly 3.666 15,900,000 (400,000) - - - 15,500,000 1.040%  (3)(4)
controlled entities
AEBRAREH
ERNGESNES
Other participants 1.37 22,318,000 (150,000) - - - 22,168,000 1488%  (1)4)
HfBEAL 121 400,000 - - - - 400000 0027%  (24)
3.666 20,870,000 400,000 - (45,000)  (100,000) 21,125,000 1418%  (3)(4)
PisE Notes:
(1) REERESE  ZEEREN_ZZWSF (1) Pursuant to the Share Option Scheme, these share options were
TZAZARL YARZZEZNE+ZA granted on 2nd December 2004 and are exercisable at HK$1.37 per

ZTNAREZZT-WE+= A=+ /\H kKR

A1 378 TTITHE

ZEBRER-_ZZAFAATERBEER

RHEER YAR-FTRFAAXAE
—E-RAAATAMBMEEASR 21T

T8

ZEBBRER-_ZTEF=ZANAREER

HHBEY TAR-TTAF=ANAE
ST —RE= B\ B IR b B
GIR3.666 BT - B ¢ (NEEATER
—TTLE= AN BE R ERRE
(VT EAE=ANBE  EBEASS T
{5 EL TR 3 0 30% B AR 5 (i) =B — T4 = A
NEHE - RIEARS TTEEEENT0%ER
B RWR—F——E=AAB%E  ABATT

b B 0 2 BPRB A -

BHYEARER

B ESTREEESD -

TAHA P st 8 P M AR 45 R 8

ZEBRRIEEW2EALUESEAASHE

TARAA Lt B8 B A A SR 2

)

share at any time between 29th December 2004 and 28th December
2014.

These share options were granted on 10th May 2005 pursuant to the
Share Option Scheme and are exercisable at HK$1.21 per share at any
time between 6th June 2005 and 5th June 2015.

These share options were granted on 9th March 2007 pursuant to the
Share Option Scheme and are exercisable at HK$3.666 per share from
9th March 2009 to 8th March 2015 in the stipulated proportion at any
time namely: (i) no share options shall be exercisable by the grantees
within the first two years from 9th March 2007; (i) up to a maximum
of 30% of the share options can be exercised by the grantees from
9th March 2009 onwards; (iii) up to a maximum of 70% of the
share options can be exercised by the grantees from 9th March 2010
onwards; and (iv) all share options can be exercised by the grantees
from 9th March 2011 onwards.

These share options represent personal interest held by the relevant
participants as beneficial owner.

Save as disclosed above, no share options mentioned above were
lapsed during the period.

No share options mentioned above were cancelled during the period.
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REIA - AR TR R ERBRAETTE B2 A
BRI T E B39 T ©

BHCBETHRBREREARRNEBHNLRE
MEREN N FEERERCHERETRAR - 1
BRIREIT RS EITHORD AR RIZER D E
EIMEFIERA - MERTREBBRNEEDN
5 BARRARFIAKRDRER - B XK
FESHRORB AR B M RTTE RO RE AR 05 -

ARBFRBIMAN = —&F AT | B EEER

(BRENBRLETNRFER _SZRFRY

MERELTE RIZTZAFRHNTNER

RER R A EI A FER0.588 7T » THRIA MR

(i)  ATFHSNEESESFNFHNE3.806EIE
REERFR

iy TEHFHRTE R

TEHRR 18 /8 502% - BN —ZZWHEN A

—HE-FTOF+—-A=1THROET

BHFERE o

(iii)

ARRERAZAGERK(BRENBRGED
F)RHER_TEEFRHNOBREQATE -1
—TREFRONSMERERE L A e
FHRFER.338TT - THRIA TRFEE

() B=FUFERIBRHEBERAFUNFEER
4. 25 B RERBRTE

TEHIFRA\5F

(iiy TEEAFIRIEA37%

(iv) FREFE220E: &
ZILEERFE A BIREA RN A XM
FE/PHEEN—EARFERESZ
ERD - BRANETRURSNBRERSS
A o

MR EBRERAFEX SN ZERKR LR
ARG Bl EEEAEREIEREUE
E o
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During the period, the weighted average closing price of the shares of
the Company immediately before the date on which the share options
were exercised was HK$3.91.

The relevant share options issued will be recorded by the Company as
staff cost in the income statement at the fair value of the relevant share
options over the vesting period. Upon the exercise of the share options,
the shares to be issued will be recorded by the Company as additional
share capital at the nominal value of the shares, and the excess of
the exercise price per share over the nominal value of the shares will
be recorded by the Company in the share premium account. Share
options which have lapsed or been cancelled will be deducted from the
outstanding options.

The Company adopted Black-Scholes Options Pricing Model
(a common valuation methodology for share options) to calculate the
fair value of share options granted in 2005. The fair value for each of
the share options granted in 2005 was HK$0.58 at the date of grant
with assumptions as follows:

(i) interest rate of 10-year Exchange Fund Notes of 3.806% per
annum as the risk-free interest rate;

(ii)

expected life of 10 years; and
(i) expected volatility of 50.2%, being the annualised volatility
of the closing price of the share from 1st August 2004 to
30th November 2004.

The Company adopted Binomial Lattice Valuation Model (a common
valuation methodology for share options) to calculate the fair value
of share options granted in 2007. The weighted average fair value for
each of the share options granted in 2007 was HK$1.33 at the date of
grant with the major assumptions as follows:

(i) 4% per annum for the first 3 years and 4.25% per annum for the
next 5 years as risk-free rates;

expected life of 8 years;

(i) expected volatility of 37% per annum;
(iv) annual dividend rate of 2.20% per annum; and
(v)  black out periods, being one month prior to the release of

annual/interim results (April and August respectively) and holding
of price sensitive information, applicable to certain option holders
with regard to seniority of their positions.

The fair value of the share options is subject to a number of
assumptions and with regard to the limitation of the models.
Therefore the value may be subjective and difficult to determine.
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EIRANED KORR) ¢+ () REEZF N
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B MORE ¢ (ORBBE A PIFE S LM R A
(TEMARA M+ P8c EmETAES

DIRECTORS’ INTERESTS IN SECURITIES

As at 30th June 2009, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of the Securities
and Futures Ordinance (“SFO")) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which the Director has taken or deemed to have
under such provisions of the SFO); or (b) were required, pursuant
to section 352 of the SFO, to be entered in the register referred
to therein; or (c) were required, pursuant to the Model Code for

HEITEFR FHIEAE #E'J(HT\ SFREII)ZEA Securities Transactions by Directors of Listed Issuers (the “Model
BARAG R EER RORBNT Code") contained in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”)
to be notified to the Company and the Stock Exchange were as
follows:
1. REARNRGBNETE 1. Long positions in the shares of the Company
Interest in number of Percentage of
ordinary shares of total issued
Nature of the Company share capital of
Name of Director Capacity interest (Note) the Company
AAREBR
RGEE R EARATE 8T
EEpnE 54 EEME (Bft3E) REBHEEDL
Mr. Liang Yanfeng Beneficial owner Personal 1,222,000 0.082%
e St EmEBA & A
Mr. Chen Xuewen Beneficial owner Personal 101,941 0.007%
PRE A EmBEAA EA
Mr. Wang Xiaodong Beneficial owner Personal 916,000 0.061%
FBER T4 BEREAA EA
Mr. Lin Wenjin Beneficial owner Personal 814,000 0.055%
WIS BERFEAA 18 A
ek ® =St R E B S A Note:  Each of Mr. Liang Yanfeng (“Mr. Liang”), Mr. Chen Xuewen

- F X

(F%”éf‘ti ) W%X%E(Hﬂ%?ﬁij)
FEEREE(TEERE]) RMACHELE
(IHREEDEBE &uﬁﬂxﬂxfﬁw&%fﬁﬂx
E-Eit  RZZEZNFELANR &R
ﬁj\BUFfﬂ%’%?ﬁi{ BRI AE Ef‘ai&ﬁﬁ‘ﬁi@ﬂ
%%22,0008% 1,941 * 16,000 8% X 14,000
FE AN BIREAD ©

BEREA - RAE - TERERMEED B
Ffr £ 891,200,000 8% ~ 100,000 B + 900,000
f% X 800,000 g X R R B& 0+ R E A&
BRICAE ~ TRERMEER _TTAFRA
=+RADREE RRIEHE 1,222,000
101,941 5% ~ 916,000% 2 814,000 4% 7 2 A)
B 2 i g e

(“Mr. Chen"), Mr. Wang Xiaodong (“Mr. Wang") and Mr. Lin Wenjin
("Mr. Lin") elected to receive shares in lieu of cash dividend in June
2009. As such, the Company allotted 22,000 shares, 1,941 shares,
16,000 shares and 14,000 shares of the Company to Mr. Liang,
Mr. Chen, Mr. Wang and Mr. Lin respectively on 8th July 2009.

Together with the 1,200,000 shares, 100,000 shares, 900,000
shares and 800,000 shares of the Company held by Mr. Liang,
Mr. Chen, Mr. Wang and Mr. Lin respectively, Mr. Liang,
Mr. Chen, Mr. Wang and Mr. Lin had interests and deemed
interests of 1,222,000 shares, 101,941 shares, 916,000 shares and
814,000 shares of the Company respectively on 30th June 2009.
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2. RAERARRFTEIAEHEBRONER

IEEN _EXT BRI | — 66 -

3. REBEERONEFE

Long positions in the underlying shares of equity
derivatives of the Company
Details are set out in the section headed “SHARE OPTIONS”

above.

Long positions in the shares of associated corporations

Total
number of Percentage of
ordinary shares total issued
of associated share capital of
Name of associated Nature of corporation associated
Name of Director corporation Capacity interest held corporation
PR REOEE fEREEE
EBRRS ERITRE
BEEfE EELE 2R L) BRME By Y (=Rl d
Mr. Li Jianhong COSCO Corporation Beneficial owner Personal 1,300,000 0.058%
AU (Singapore) Limited EXHEA A
("COSCO SGP")
RERE FTIR)BRAR]
(THEREGh)])
Mr. Wang Xiaoming SOLHL Beneficial owner Personal 50,500 0.001%
FEREAE EAMERR ERBAA fEA
Mr. Chen Xuewen SOLHL Beneficial owner Personal 50,557 0.001%
2L EAFMERR EnfBA fEA
Mr. Lin Wenjin SOLHL Beneficial owner Personal 50,000 0.001%
M4 B HMERR ERBEAA fEA
Mr. Kwong Che Keung, COSCO Pacific Limited Beneficial owner Personal 250,000 0.011%
Gordon ("COSCO Pacific”) EREEA EPN
BEats REATFERAR
(THEAXTH])
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4. REBEEZRAITETAEMBREIN 4

Long positions in the underlying shares of equity

e derivatives of associated corporations
(a) HEARAE (a) Share options
Percentage
of total
Lapsed/ issued
Outstanding  Granted  Exercised  Cancelled Outstanding share
Name of asat during during during asat  capital of
associated Exercise 1st January the the the  30thJune associated Exercisable
Name of Director corporation price 2009 period period period 2009 corporation period  Notes
RZBENE RZBENE  (REEE
-B-# RER RER RER AEZtR EEIRA
Esps RBEEER  TRE  HAGR b i RN/EE  HRTE 2EAMM s W
Mr. Zhang Fusheng C0sCo HK$13.75 1,000,000 - - - 1,000,000 0.045% 03.12.2004-  (1),(5)
REELE Pacific 13.75% 7 02.12.2014
MEATE
Mr. Li Jianhong C0sSCo HK$13.75 1,000,000 - - - 1,000,000 0.045% 02.12.2004-  (1),(5)
FRIEE Pactfic 137587 01.12.2014
mEATE
C0sCo SGD1.23 700,000 - - - 700000  0031% 21.022007- (2,5
SGP 1.23%MET 20.02.2011
hERE
(%)
Mr. Liang Yanfeng SOLHL HK$7.70 1,430,000 - - - 1,430,000 0.030% 08.10.2008-  (3),(5)
RekikE BAMESR 77087 27.09.2012
SOLHL HK$2.55 500,000 - - - 500,000 0.011% 19.09.2009-  (4),(5)
RAMESR 25587 18.09.2013
Mr. Meng Qinghui C0sCo HK$13.75 500,000 - - - 500,000 0.022% 29.11.2004-  (1),(5)
aRELE Pactfic 137587 28.11.2014
MEATE
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Fff3E Notes:
() ZEBREBEAATNHEE EEFREATE (1) Pursuant to the share option scheme of COSCO Pacific, an associated
R EE =R A -+ HEMNMERRE corporation of the Company, adopted on 23rd May 2003, these share
g AT F+—AZTREBRE-TTMF options were granted during the period from 25th November 2004 to
+=A+AHEREEY  ATRZERRESEE 16th December 2004 and are exercisable at HK$13.75 per share at any
I N SAR VE e B B st T EERBERT LA time within ten years from their respective date on which an offer is
FRE13. 758 TTITIE © accepted or deemed to be accepted.
Q) ZEHEWREBAATMNEE EEHPERE () These share options were granted by COSCO SGP, an associated
(FE )R —EENFE-A—+—RHEH - corporation of the Company, on 21st February 2006.
(3) ZEEREHAQTNEREER FMERKRY () These share options were granted by SOLHL, an associated corporation
—EELF+HANBRERL - of the Company, on 8th October 2007.
(4) ZEHEREHADTEEEERE AR (@) These share options were granted by SOLHL, an associated corporation
—EENFAATHLAEL - of the Company, on 19th September 2008.
(5) ZEEREREEASEATUEREEAZMIE  (5)  These share options represent personal interest held by the relevant
BEEARESZS © participants as beneficial owner.
(6) LMBEREABE_ZETNENA=+HILRfE@ (6) No share options mentioned above were lapsed or cancelled for the six
B SRS S o months ended 30th June 2009.
(b) BREERE (b) Share appreciation rights
Units
Units Units lapsed/
Outstanding granted  exercised  cancelled Outstanding
Name of Exercise as at during during during as at
associated price 1st January the the the  30th June
Name of Director corporation (HKS) 2009 period period period 2009  Notes
RZBENF Rk RZZBNE
188 -A-H RER RER %%/ H~A=tH
BE=ng HEEEER (Br) MR RENEL FTENEQC SHEONEL  HRFE WE
Mr. Zhang Fusheng China COSCO Holdings 3.195 600,000 - - - 600,000 (1),(4)
REERE Company Limited 3.588 800,000 - - - 800,000 (2),4)
("China COSCO") 9.540 780,000 - - - 780,000 (3).(4)
hEEF R
BRAR
(ThEE*])
Mr. Li Jianhong China COSCO 3.195 450,000 - - - 450,000 (1).4)
TEOEE eyEifey=s 3.588 600,000 - - - 600,000 (2),4)
9.540 580,000 - - - 580,000 (3),4)
Mr. Jia Lianjun China COSCO 3.195 75,000 - - - 75,000 (1),4)
EEERL PEEF 3.588 65,000 - - - 65000  (2.(4)
9.540 60,000 - - - 60,000 (3).(4)
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() RZZEZTRF+-A+H ZERZLERE
(TR Z 2 EHE |) /B P BR F IR R AP B R IR
MR EREESE([ZTE D REEMRE
—RPBEFHRE D - RiBEZE - BTE
BTEMRGD - ZRELERIR T LF
+-—A+ARBE_Z-RF+-A+HB Kk
B R TBE(I3.195/8 7L/ T1F ©

2) RZZZEXRE+AAA  ZEWRELEEIR
BZrERTEMRER —BRPBIRFHRRE -
BIEZE - BRI BTEMRRD - ZREH
HEIRBEEGZIR _ZZNELAREZE
—E-RNFETAMNAERE - RS EM3.588E T
11ME -

B) R-ZTZLF X ANA  ZEHRZEHLERDR
Bz EREEMRR —BRPBIRFEHRIR L -
BIEZAE - B HTERBRD - ZRZH
BEEAIREEEZIRN _ZSZTAESANBE
—E—EFNAZHEE  HEEM9.5408 T
11ME -

@) ZERREERARBHEZEALNEREAA
FRAZEAER - ZFRREER  ESHE
BABEZADEREFEEITRMIER MR FIE
ERTEEZENEE -

(5) LHBRFRIEEENBE _ZTAFNA=THIE
PN A B R ST 8

R EXHEEIN R-TFAFAA=1TH"
MEEENARAZSHTRABREREK
HEEMBABEE(EEREFLREE) B
Pty - BB REFT - HE(QRERES
KMEIEIRPIEXVERET KR8 B R E AN A A
KB R FE R AR (BREFRIEESF R
HERINBRIERRSREFRA R
@ MORR) + FU(b)IRIERE 75 M E (5P 55 352
RABRRZIGIEE MR JOAR
S (O)RIBIZE ST RIZB S AR B KR AT

N2

2 RAR -

Notes:

M

©)

These share appreciation rights were granted by China COSCO
("Share Appreciation Rights”) in units with each unit representing one
H share of China COSCO on 16th December 2005 pursuant to the
share appreciation rights plan adopted by China COSCO (the “Plan”).
Under the Plan, no share will be issued. The Share Appreciation
Rights can be exercised at HK$3.195 per unit at any time between
16th December 2007 and 15th December 2015.

These Share Appreciation Rights were granted in units with each unit
representing one H share of China COSCO on 5th October 2006
pursuant to the Plan. Under the Plan, no share will be issued. The Share
Appreciation Rights can be exercised at HK$3.588 per unit according
to its terms between 5th October 2008 and 4th October 2016.

These Share Appreciation Rights were granted in units with each
unit representing one H share of China COSCO on 4th June 2007
pursuant to the Plan. Under the Plan, no share will be issued. The Share
Appreciation Rights can be exercised at HK$9.540 per unit according
to its terms between 4th June 2009 and 3rd June 2017.

These Share Appreciation Rights represent personal interest held by
the relevant participants as beneficial owner. The beneficial owners
of these Share Appreciation Rights are entitled to the premium of the
price of the issued shares of China COSCO over the exercise price of
the Share Appreciation Rights.

No Share Appreciation Rights mentioned above were lapsed or
cancelled for the six months ended 30th June 2009.

Save as disclosed above, as at 30th June 2009, none of
the Directors and chief executives of the Company had any
interests and short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of the SFO) which (a)
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Director has
taken or deemed to have under such provisions of the SFO); or
(b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required,
pursuant to the Model Code to be notified to the Company and
the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS

As at 30th June 2009, the following persons and entities, other
than Director or chief executive of the Company, had interests
or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept under
Section 336 of the SFO:

Interest in number of
ordinary shares of

Percentage of
total issued

Nature of the Company share capital
Name of Shareholder  Capacity interest (Long Positions) of the Company
(Note 1) (Note 2)
HARAF
RAREBERRAG 2RITRA
BRRER 56 EEME EENER(FR) BEASL
(BsE—) (BfaE=)
COSCO Interest of controlled Corporate 904,412,286 60.71%
iR (EEH)E AR corporation interest
e8| NI 3 NG o
COSCO Hong Kong Interest of controlled ~ Corporate 904,412,286 60.71%
RIREE corporation interest
FHsaTEE A
True Smart International  Beneficial owner Beneficial 904,412,286 60.71%
Limited (“True Smart”) E2EHEAA interest
BmiEm
ME—: BARTrue SmartBHEE BN L2 EMEBEZLR  Note 1: Since True Smart is a wholly-owned subsidiary of COSCO Hong
A mPEREBNAPER(EE)EQTNE Kong which is in turn a wholly-owned subsidiary of COSCO, the
EMBEATF - Bt - RIBEZHFLBERO - interests of True Smart are deemed to be the interests of COSCO
True SmarttVER AR IER R BB - Hong Kong and in turn the interests of COSCO Hong Kong are
MPEREENERBWREPE(EE)BRQ deemed to be the interests of COSCO under the SFO.
BIHRER o
= RZZTZTNF/NA » True SmartEBUER  Note 2:  True Smart elected to receive shares in lieu of cash dividend in June
MURBIRSIE o ERITrue SmartFTHF 2009. Together with the 887,190,511 shares of the Company
887,190,511 & A A AIR% 13 » True Smart held by True Smart, True Smart had interests and deemed interests
RZZEZNFNAZ+BEBBEREER of 904,412,286 shares of the Company as at 30th June 2009.
F904,412,286 R AR AR 2 2 o Upon the allotment of shares in respect of scrip dividend on
“EZENFLANR - RUARK SR ERG 8th July 2009, True Smart held 904,412,286 shares of the
1% » True Smarti¥5 904,412,286l AN A Ak Company, representing 59.87% of the total issued share capital of
7 HERAATRRABEZEITRAEE 2 the Company as at the same date.
59.87% °
BREXHEREREN  RZZTZTRAF XA Save as disclosed above, as at 30th June 2009, the Company

=tH  REEFMIEGRIIFEIB6HRTFERN
B MATREE: - ARRETNAEFEMAL
HE BN AR BB RARRE I A 1A

HERRAR o

has not been notified of any person or entity who had interests
or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept under
Section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30th June 2009.

DISCLOSURE OF INFORMATION ON DIRECTORS
Changes in the Director’s information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

Each of Mr. Li Jianhong, Mr. Jia Lianjun, Mr. Meng Qinghui
and Mr. Chen Xuewen, the Non-executive Director and each of
Mr. Kwong Che Keung, Gordon, Mr. Tsui Yiu Wa, Alec and
Mr. Jiang, Simon X., the Independent Non-executive Director
has entered into letter of appointment with the Company on
8th July 2009 for a specific term from 2nd June 2009, the date
of the 2009 Annual General Meeting up to the next annual
general meeting of the Company.

Mr. Wang Futian, an Executive Director and Vice Chairman, has
been appointed as vice chairman of COSCO International Ship
Trading Company Limited in May 2009. Mr. Kwong Che Keung,
Gordon, an Independent Non-executive Director, retired as an
independent non-executive director of Ping An Insurance (Group)
Company of China, Limited (listed in Hong Kong and the PRC) in
June 2009. Mr. Tsui Yiu Wa, Alec, an Independent Non-executive
Director, has been appointed as an independent non-executive
director of China Qilfield Services Limited (listed in Hong Kong
and the PRC) in June 2009. In addition, Mr. Tsui retired as an
independent non-executive director of Vertex Group Limited
(listed in Hong Kong) in April 2009.

CORPORATE GOVERNANCE

Maintaining high standards of corporate governance has always
been one of the Company’s priorities. This is achieved through
an effective, timely disclosure of information by the Board and a
proactive investor relations programme.

The Board believed that the Company has complied with the
code provisions set out in the Code on Corporate Governance
Practices contained in Appendix 14 to the Listing Rules during
the six months ended 30th June 2009.
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The audit committee of the Company (the “Audit Committee”)
consists of three Independent Non-executive Directors and
the chairman of which is a certified public accountant. The
duties of the Audit Committee include reviewing the important
accounting policies and supervising the Company’s financial
reporting process; monitoring the performance of both the
internal and external auditors; reviewing and examining the
effectiveness of the financial reporting procedures and internal
controls; ensuring compliance with applicable statutory
accounting and reporting requirements, legal and regulatory
requirements, and internal rules and procedures approved by
the Board. The Audit Committee and the independent external
auditor have reviewed the unaudited condensed consolidated
interim financial information of the Group for the six months
ended 30th June 2009. The interim report 2009 of the Company
has been reviewed by the Audit Committee.

The Company has adopted a code of conduct regarding
securities transactions of Directors and employees (the “Securities
Code”) no less exacting than the required standard set out
in the Model Code. The Securities Code has been revised,
inter alia, in accordance with the relevant amendments of the
Model Code with effect from 1st January 2009 in relation to
the imposition of a time limit on an listed issuer to respond
to a director’s request to deal and on the director to deal
(if he so chooses) once clearance is given and with effect from
1st April 2009 regarding an extension of the black out period.
In order to ensure Directors’ dealing in the securities of the
Company are conducted in accordance with the Securities Code,
a committee comprising the Chairman, the Vice Chairman,
the Managing Director and the Deputy Managing Directors of
the Company was set up to deal with such transactions. The
Company has made specific enquiry of all Directors regarding
any non-compliance with the Securities Code during the six
months ended 30th June 2009, all Directors confirmed that
they have complied with the required standards set out in the
Securities Code during the period.

On behalf of the Board
LIANG Yanfeng
Managing Director

Hong Kong, 2nd September 2009
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